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MONDAY, SEPTEMBER 17, 1956 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON COTTON OF THE 
CoMMITTEE ON AGRICULTURE, 
Atlanta, Ga. 

The committee met, pursuant to notice, at 9 a. m., in parlor G, 
Piedmont Hotel, Atlanta, Ga., Hon. E. C, Gathings presiding. 

Mr. Garuines. The committee will come to order. 

This is a subcommittee of the Committee on Agriculture of the 
House of Representatives. We will carry on just as though we were 
in our committee room in Washington. 

At this time I would like, since we are in the home city of our good 
friend and colleague, Judge Davis, of Georgia, to call on Judge Davis 
for a moment or two. Judge, will you pleace come forward and give 
us a little opening talk. We will appreciate it. 


STATEMENT OF HON. JAMES C. DAVIS, UNITED STATES REPRE- 
SENTATIVE FROM GEORGIA 


Mr. Davis. Mr. Chairman and members of the Cottom Committee, 
it is a great pleasure and a high privilege to welcome this distinguished 
committee and its individual members to the Fifth District, to the 
city of Atlanta and to the State of Georgia. ‘This committee has 
done great work in sponsoring and pushing legislation for the agri- 
cultural section of our country. You are to be congratulated, and 1 
am sure you have the thanks of all of the farmers and all others who 
are interested in agriculture for the great work which you did during 
the last Congress in pushing the agriculture bill. That is something 
which will long be remembered with gratitude. 

The cotton farmers of our section, and indeed of the Nation, are 
faced with a critical situation this year. The 1955 crop, as you have 
already pointed out in the statement which you released last week, 
was 2,333,000; the 1956 crop is estimated, by reason of changed con- 
ditions and circumstances, at approximately 1,924,000. That will 
represent a loss to the cotton farmers of this country of some 409,000. 
Agricultural products have been steadily going down during the past 
4 years, and that much of a loss to the cotton farmer is really a critical 
situation indeed. I am so glad that your honorable committee has 
seen fit to investigate this situation and determine the causes for it: 
Knowing the deep interest of each of the individuals of this subcom- 
mittee and the deep interest of the full committee, I know you will 
go to the bottom of it, and I know you will carefully and in great 
detail discover the facts and make them known to the public. 
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I am so glad to have the opportunity of welcoming you, and to 
express this confidence in the work I am sure you willdo. I thank you. 

Mr. Gatuines. Mr. Lanham has just arrived, and I wonder if he 
would speak a few words to us. 


STATEMENT OF HON. HENDERSON LANHAM, UNITED STATES 
REPRESENTATIVE FROM GEORGIA 


Mr. Lanuam. We are happy to have you in Georgia, and we are 
deeply concerned about this matter which you are taking up today. 
The farmers are just beginning to pick their cotton crop, so I know 
nothing of the details of charges about downgrading, but it will be a 
great blow to the farmers if the reports are true. 

Mr. Garurnes. Will Mr. Forrester, Representative from Georgia, 
speak with respect to the questions under discussion? 


STATEMENT OF HON. E. L. FORRESTER, UNITED STATES 
REPRESENTATIVE FROM GEORGIA 


Mr. Forrester. Mr. Chairman, members of the committee, and 
ladies and gentlemen present, I have just looked over your schedule, 
and I notice that you certainly are pressed for time; consequently, 
what I am going to say is going to be very brief. 

I wish to express to each of you not only my heartfelt thanks, but 
the thanks of all the farmers in the district I represent, which is about 
85 percent agricultural. It is wonderful of you gentlemen to come 
down and make this investigation. Every one of you gentlemen has 
been through your campaign, and you have been working hard all 
the year. I think this certainly should represent to the people just 
how dedicated this subcommittee is to the problem of agriculture. 
There is no harder working committee in the entire country, and I 
want to go on record as saying that. I know you gentlemen are going 
to have a thorough investigation, and I appreciate the opportunity of 
seeing you again today and being with you. 

Mr. Garuines. We will next recognize Mr. Pilcher. 


STATEMENT OF HON. J. L. PILCHER, UNITED STATES 
REPRESENTATIVE FROM GEORGIA 


Mr. Piucusr. I would like to make this statement at this time. Of 
course, [ am happy as a Georgian to have you gentlemen down here. 
I think we all are interested in agriculture, and especially in cotton. 
There has not been a year in 37 years that I have not bought, planted, 
and ginned cotton, and for 25 years I have operated a bonded ware- 
house. Now, my biggest kick is, and has been for several years, on 
grading cotton and split grading. A few years ago—I don’t know 
whether the Government started it or not—they started what they 
called Strict Low Middling Bright. The Government grades it as 
Low Middling Plus. You can take 100 bales of Strict Low Middling 
Plus from your class office, and send it right back to the class office 
tomorrow, and they will vary considerably, and find some Middling 
cotton in that Strict Low Middling Plus. 
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You do the same with the mills and your cotton factories. If you 
got 100 bales, and carried 100 bales of Strict Low Middling Bright to 
another mill, they would disagree on it. 

Then we have what you call a light spotted cotton. Now spot 
cotton, anybody knows, is not.as good as if it did not have spots in it, 
but light spots are so negligible in some of this cotton it can be sold to 
90 percent of the mills for Middling Cotton, which actually is worth 
in my section 34.09, but in the loan it is only worth 31.44. Now, so 
far as saying the Government is downgrading cotton, I cannot go 
along. For years none of us have been able to sell cotton to any 
factories or mills at Government grades. So far as my own individual 
business is concerned, the mills have gotten a little harder every year, 
but the grades we are setting today are about as good with the 
exception of these light spots. 

Now, there are two different opinions from our organization. If 
there is a light spot on cotton, they say it will increase with age, but 
my experience has been that cotton is one of the few things on which 
the grade increases with age. I have never seen a bale of cotton 
that did not get brighter looking as it got older; and, too, the quality 
got better. I have a bale of cotton that was ginned in 1876, and it is 
one of the most beautiful bales of cotton 1 ever saw. With this 
split grade, I feel it is hurting the farmers more than anything, much 
more than downgrading of cotton. I think a bale of cotton should 
be Strict Middling, not low. I do not think they would gamble 
with that split grade when no two men can do it. I think these 
split grades should be gone into, and I think they are a little hard 
on these spots, especially on the light spots. 

Mr. Gatuines. We know you have been dealing in cotton for 
many years, and we appreciate your very fine statement. 

I would like at this time to introduce the members of the Committee 
on Agriculture that are here assembled. We will start down on the 
other end: Mr. Matthews, of Florida, Mr. Jennings, of Virginia, 
Democratic whip in the House of Representatives, Mr. Albert, of 
Oklahoma, Mr. McMillan, of South Carolina, and vice chairman of 
the committee from the State of Texas, Bob Poage. Next is Mr. 
Grant, of Alabama, and Mr. Abernethy, of Mississippi; and then Mr. 
Bass, of Tennessee. 

I tried to get some of our Republican friends to these meetings. 
They were given the opportunity, and we would have liked to have 
them. Some of them will no doubt join us at the hearings in Texas. 

I would like to ask the representatives of the Agriculture Depart- 
ment to stand, and give us your names and your titles. 

Mr. Wuiraker. My name is Rodney Whitaker. 

Mr. Tinstey. I am H. K. Tinsley, Cotton Division, also associated 
with the classing work in Atlanta. 

Mr. Cooker. I am H. F. Cooke, committee establishing service in 
the Cotton Division. 

Mr. Myers. My name is Y. W. Myers. e 

Mr. Bray. I am John F. Bray, State administrative office. 

Mr. Firrs. Paul Fitts, State ACS office. 

Mr. Fiem. Claude Flem, State ACS office. 

Mr. Gatuines. I would like to say at this time that it is the hope 
of this committee to hear from all witnesses that are here this morn- 
ing and desire to be heard. We will not have time to hear you at 
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length, but we are going to give you that opportunity. We are 
going to go right straight through until 2 p. m., since we have to 
catch a plane at 3:05 p. m. 


We are now going to call on the first witness, Mr. H. L. Wingate, 
president of the Georgia Farm Bureau. 


STATEMENT OF H. L. WINGATE, PRESIDENT, GEORGIA FARM 
BUREAU 





Mr. Wineate. We have had, in Washington, the pleasure of 
thanking you gentlemen who are with us today. We have with us 
this morning three witnesses from Alabama that would like to testify, 
and they have come over and want to get back as soon as they can, 
and, if it would suit, I would like for you to hear them first, and I 
will appreciate it if you will do it. First I want to introduce Mr. 
Ed Mauldin. 


STATEMENT OF E. MAULDIN, ALABAMA COTTON 
COMMITTEE 


HARDSHIP 




































Mr. Mautoprn. Ladies and gentlemen and members of the Cotton 
Committee, it is a privilege to be before this committee again. Our 
Alabama Cotton Hardship Committee appeared before this com- 
mittee in February, asking relief from the drastic acreage reductions 
that had been imposed. The committee was very generous in time, 
and helped us present our testimony and as a result of that, and the 
work this committee has done, we feel it has contributed to the 1956 
cotton acreage freeze, which we appreciate. I would like to present 
this additional testimony, along with the other items that are sched- 
uled to be discussed. 

Mr. Garuines. Do you want to submit the figures you have on 
this piece of paper? 

Mr. Mautprn. I am prepared to do so. I have several documents 
here that I would also like to make a part of the record. 

Mr. Garuines. That will be satisfactory. . But, Mr. Mauldin, we 
will have some 30 witnesses, and we would like to ask you to limit 
your discussion just as much as you can. 

Mr. Mautorin. Thank you, I will be just as brief as I can. The 
important thing is to introduce these documents, and I would like 
to have them made part of the record, so that this body may be 
informed of the impossible situation which our people find themselves 


In line with the hardship that is being caused the farmers, which 
we think is a result of the drastic acreage reduction in Alabama, 
coupled with the reduction of price supports to 82% percent of parity, 
we would like to introduce this letter from the assistant county agent 
of Colbert County. He says that in 1949 47,000 acres were planted 
in cotton in Colbert County, which yielded 32,000 bales and brought 
$5,446,460. The acreage has been reduced in 1956 to 22,000, with 
an estimated yield of 15,500 bales and a return of only $2,595,000. 
That is a loss in income to Colbert County of $3 million, and we do 
not feel this is necessary or just. We feel that this loss has not been, 
and cannot be overcome by income from all other agricultural products 
other than cotton put together. 
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(Exhibit 1, submitted by Mr. Mauldin, follows:) 















AGRICULTURE AND Home Economics, 
Tuscumbia, September 14, 1956. 






Mr. Ep MauvLpIn, 
Leighton, Ala. 
Dear Ep: What I have listed below may not be of much value to you, but I 
was unable to get the total farm income for last year and couldn’t make too good 
of an estimate for this year. For the years 1953 and 1954 the total for Colbert 
County was 7 million plus for those 2 years with the income from cotton being 
the largest contribution to the total. 
Below is information on cotton for these years: 


z040° ‘47,803 acres’ (32.000 Bales): 5. 2 a ee eS a $5, 446, 460 
T1000: 23,400 acres {22.500 bates) 2 ee a ae , 
7006: 22,000 acres (15,000 bales). ee 2, 595, 000 


The total bales and money for 1956 is an estimate and includes income from 
lent and seed. The average selling price received by farmers is estimated at 
$0.31 per pound which as you know is down some 2 to 4 cents below last year. 

I would like to point out that 1949 and estimates for 1956 are good comparisons 
in that the per acre yields are so near the same with 334 per acre in 1949 and 
340 estimated in 1956 and less than half as much gross income from cotton than 
in 1949. 

I hope this is something similar to what you wanted. 

Sincerely yours, 















F, D. Rosrnson, 
Assistant County Agent. 





ExursitT 1 
StaTeE oF ALABAMA, 
CoopERATIVE EXTENSION WORK IN 
' 


Mr. Mavtorn. I also have here a letter from James H. Tompkins, 
probate judge, which I would like to have made a part of the record. 
Also a letter from Mr. J. S. Wyatt, president of the State National 
Bank of Decatur, the largest banking chain in north Alabama. He 
says that the cotton export program is being supported by the United 
States Department of Agriculture in such a manner as to depress the 
domestic price of cotton. I also have a letter from E. J. Henninger, 
vice president of the State National Bank, Tuscumbia, Ala., in which 
he says “The sharp decline in income from the 1956 cotton crop is 
keenly felt by the small cotton farmer and his family.”’ This loss is 
also felt by the small-business man and, in fact, by all classes of 
business and industry. I also have a notarized statement here from 
Henry Stanley, a young Negro farmer. He goes down from a gross 
income of $5,200 in 1953 on 26 acres of cotton to $1,750 gross income 
this year on his allotted acreage of 9.7 acres. 

I also have here a letter from the Farm Bureau president of Colbert 
County, Ala., with an attached resolution, which, if enacted into law 
by Congress would prevent such discriminations as this against 
farmers. 

I also have here a letter from Mr. S. P. McClendon, county agent 
of Lawrence County, Ala., giving a comparison for the years 1948 
through 1956 on cotton and other agricultural products in that county. 

I also have here a news item from the Decatur Daily, dated Sep- 
tember 3, 1956, showing that the Alabama cotton farmers will gross 
only about 50 percent this year as compared to the 1955 cotton crop. 
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(The data referred to above, exhibits 2 through 8, are as follows:) 


Exursit 2 


Tuscumbia, Aua., September 13, 1956. 
MeEMBERS OF SUBCOMMITTEE ON CoTToN. 
House Commitiee on Agriculture, 
United States Congress, Washington, D. C. 


GENTLEMEN: As probate judge of Colbert County, Ala., who has the interest 
of the people of his county at heart, I take this opportunity to call your attention 
to the undue and extreme individual hardship of the families of my county caused 
by the present cotton acreage allotment and the present local cotton price reduc- 
tion. 

I realize and my people realize that & °7‘ton allotment is necessary for the overall 
protection of the cotton growers of Awerica; however, Alabama cotton growets 
and especially Colbert County cotton growers for the past 3 years have been 
reduced in their acreage far in excess of the national average of approximately 
30 percent. Some of the families in my county have had a reduction in excess 
of 50 percent. This condition has caused wholesale financial distress among many 
families of my county and is forcing many who have farmed all their lives to aban- 
don their farms to seek other types of work. 

While Colbert County is basically agricultural, we are also one of the State's 
leading industrial centers but even with our available industries drawing on this 
supply of labor, many of our farmers cannot find employment. As a result these 
people are having to draw relief food under the surplus commodities program, 
Out of 40,000 inhabitants of my county, some 10,000 are now drawing relief food. 

A year ago I had expected and the farmers of my county had expected that 
some type of legislative program would be enacted whereby our family-size farmers 
could again operate on a sound economic basis; however, it appears that this has 
not been the case. With the exception of the cotton acreage freeze, the situation 
affecting the farmers has worsened. In addition to the reduction in acreage 
referred to above, the present administration of the agricultural program has 
drastically reduced the market price of our farmers’ products—especially cotton, 

My farmers tell me that the price they are now receiving for cotton is approxi- 
mately $15 to $25 per bale less than what they received a year ago for the same 
type and quality of cotton; this in the face of continued increase in the cost of 
production. 

I can see no justification in this time of great industrial prosperity for a 50 per- 
cent cut in cotton allotment for the farmers of my county plus a 17% percent cut 
in price of cotton. You, gentlemen, should realize that all of this is causing ex- 
treme hardship and distress throughout the South. 

Since the overall cotton farmer situation has worsened, some major immediate 
legislative program must be enacted for their relief because if not, the family-size 
farmer as we have known it here in the South will be forced out of existence. Such 
a revolution will drastically change our entire social, economic, and political order. 

Very truly yours, 
JaMES H. TomPxINs, 
Judge of Probate. 


Exutisit 3 


State NaTIONAL Bank oF Decatur, 
Decatur, Ala., September 13, 1956. 

ALABAMA CoTTon HarpsHip COMMITTEE, 

Decatur, Ala. 


GENTLEMEN: It is our opinion that definite concerted action should be taken 
looking toward some relief for the cotton farmers in our area. The drastic 
reduction in cotton acreage over the past few years together with the reduction 
in parity, or the support price, has caused our farmers, particularly our small 
farmers, extreme undue hardship. The cotton export program is being supported 
by the United States Department of Agriculture in such & manner as to depieees 
the domestic price of cotton. The present situation will cause our farmers to 
lose about all of their profit on this year’s cotton crop. So far they have been 
unable to increase their profits on noncotton products to overcome their loss on 
the cotton crop which is directly caused by the administration of our Department 
of Agriculture. It is our firm conviction that continued operation under the 
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present program will destroy our small home owned farmers, since they cannot 
continue to absorb their losses. 

We are sure your committee has available the figures and statistics to substan- 
tiate this claim and we strongly urge immediate steps be taken to place the 
information before the proper authorities and congressional committees. 


Yours very truly, J. 8. Wyatt, President 
. ° , x 


Exuisit 4 


Srare NaTrionaL Bank or Dacatur, 
Tuscumbia, Ala., September 13, 1956. 
Mr. Epwarp F. MAvLDIN, 
Chairman, Alabama Cotton Hardship Committee, 
Leighton, Ala. 


Dear Mr. Mavtpin: For quite some time the economic position of the South’s 
cotton production industry has experienced serious trouble. To find ways and 
means to improve the troubled and weak position of our cotton industry should, 
we believe, receive the prompt and vigorous support of all our citizens. 

The sharp decline in income from the 1956 cotton crop is keenly felt by the 
small cotton farmer and his family. This loss is also felt by the small-business 
man and in fact by all classes of business and industry. 

It is now obvious to all who will see that any additional acreage reduction of 
the cotton crop of the South will bring serious loss to a large group of our people 
who are least able to absorb the loss. We sincerely trust that the efforts of your 
committee to bring this situation to the attention of the proper authorities and 
thereby receive relief may prove abundantly successful. 

Very sincerely yours, 
E. J. Hennincer, Vice President. 


Exuisit 5 
State or ALABAMA, 
Colbert County: 


Before me, Faye Crosswhite, a notary public in and for said county in said 
State, personally appeared Henry Stanley, who being first duly sworn, deposes 
and says as follows: 

My name is Henry Stanley, I am over 21 years of age, and live in the Bethel 
Community of Colbert County, Ala. 

For more than 10 years I have planted and farmed a field of cotton containing 
26 acres, except for the allotment years. This 26 acres is a part of a 40-acre 
tract that I farm with the help of my family. As late as the year 1953 I was 
making a bale of cotton per acre and in that year J grossed more than $200 per 
acre, including the sale of cotton and seed. This year I have been allotted only 
9.7 acres and at the present loan price I can expect to gross at the very best if 
my yield is equal to 1953, only $175 per acre. In other words, in 1953 Lame 
more than $5,200 on 26 acres of cotton; this year I will do well to gross $1,750 
on my allotted acreage. This is a gross loss to me of at least $3,450. 

I have to pay the same rent for the property, my tractor payments are the same, 
and all of my cost of living, including tractor fuel, parts, tires, fertilizer, and all 
other costs have steadily increased each year since 1953. 

I have lost well over two-thirds of my gross income and my net income from 
farming is practically nothing. 

It is difficult for me to understand where there is anything fair or just in a pro- 
gram which has taken from me my means of making a living for me and my family 
which consists of my wife and four dependents. 

Henry STaNey. 


Sworn to and subscribed before me this 14th day of September 1956. 


[SEAL] Faye CRrosswHITE, 
Notary Public. 
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Exarnir 6 


Cotzert County Farm Bureau, 
Tuscumbia, Ala., August 31, 1956. 
To Each Member of the House and Senate Agriculture Committee: 


As a member of the Committee on Agriculture you are no doubt familiar with 
the distressing prcblems facing our cotton farmers which in the main are caused 
by drasiic acreage reductions. 

In an attempt to advise the Congress of the United States of the grassroots 
feeling that our cotton farmers have concerning cotton legislation, we are enclos- 
ing for your study a resolution which was sed by our county Farm Bureau 
organization ana endorsed by the Alabama a ceton Hardship Committee. 

his resolution contains provisions which our farmers believe, if enacted into 
law would remedy to a large measure the many inequities now existing in the 
administration of the cotton acreage allotment program. 

Our farmers will certainly appreciate your interest and comments on their 
proposed program for the administration of cotton acreage allotments. 

Inasmuch as this is a program devised by the cotton farmers themselves we hope 
that it will have your support and we will be looking forward to hearing from you 
concerning your opinion on the matter. 

Sincerely, 
R. B. Hurston, President. 
A RESOLUTION 


Whereas the cotton allotment program, as it is now being administered in this 
State and county, is causing and creating undue and extreme hardship upon indi- 
vidual cotton farmers in this State, and has caused reductions in many cases up to 
and in excess of 50 percent of normal cotton acreage on individual farms in 
Alabama; and 

Whereas the national reduction in cotton acreage; since the free-planting year 
of 1953 has only been about 30 percent, but this State has taken reductions 
drastically in excess of that amount for that period, and many individual farms 
and farmers have taken reductions in excess of the State reductions, percentage- 
wise, and these reductions are in many instances in excess of twice the percentage 
reduction for the Nation as a whole; and 

Whereas it is the belief of this body that the reductions imposed upon the 
individual farms and farmers of this State and county should not be in excess of 
the national average reduction, percentagewise, based upon some normal free- 
planting year or years, or based upon some measured history year not including 
recent inequitable allotment years; and 

Whereas we do see the need for, and do hereby request that the following points 
be incorporated in any future agricultural legislation, and that such legislation be 
actively sought, promoted and supported by this body, our State Farm Bureau, 
and the National Farm Bureau Federation: Now, therefore, be it 

Resolved by this body (the Colbert County Farm Bureau directors concurring), 
That: (1) No farm or farmers shall be cut more than the national average reduc- 
tion (percentagewise) and that such reduction be based upon some normal free- 
planting year or years, or shall be based upon some measured history year, not 
including the past 3 inequitable allotment years (1954, 1955, 1956). 

(2) No farm, county, or State shall be penalized for voluntarily underplanting 
and thereby helping to reduce the production, during an allotment year. 

(3) We suggest and recommend that the measured years 1953 and 1950 be 
used as the base years for computing all future allotments for the Nation, State, 
county, and farm allotments. These 2 years are the only 2 years for which the 
USDA has an accurate history except the inequitable allotment years of 1954, 
1955, and 1956. An average of these years (1953 and 1950) would both take in 
westward trends and give consideration to the cotton South. 

(4) Farmers should be allowed recourse by law to a commission set up by 
Congress and composed of one farmer from each major cotton planting State to 
review State and county allotments (and ultimately individual allotment) make 
recommendations, and serve as a final review tribunal for individual farmers. 
The members of this commission would be appointed by the congressional dele- 
gation of the respective States, and it would be the duty of each member to 
represent his State rather than the Department of Agriculture as is the case now 
of all those working with the cotton allotment program. 

(5) We do not now endorse nor repudiate the soil bank, but we do request that 
participation in the said soil bank be based upon cotton history rather than the 
drastically reduced and inequitable allotments which we now have; be it further 
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Resolved by this body, That we do see the need for and hereby endorse the 1956 
cotton acreage freeze and do hereby request that this acreage be set as the mini- 
mum which this Nation, this State, this county, and its individual farmers shall 
ever be allotted to the production of cotton, and that no individual farm or farmer 
shall ever be allotted any less than his 1956 cotton acreage allotment; be it further 

Resolved, That the Alabama Farm Bureau, be informed of the action this day 
taken, and that their active support of these resolutions is hereby requested, and 
that its officers take all appropriate means to seek and secure legislation incorpor- 
ating these points, in the Congress of the United States. 


Exursit 7 


SratTe or ALABAMA, 
Cooperative ExtTENsION WORK IN 
AGRICULTURE AND Home Economics 


Moulton, Ala., September 14, 1956. 
Mr. Epwarp F. MavuLpin, 


Town Creek, Ala. 
Dear Mr. Maupin: Reference your letter of September 6, 1956. 
The Lawrence County agriculture income from cotton and other sources is 
tabulated below. The income from cotton includes that from both lint cotton 


and cottonseed. Other included farm sources are: Hogs, beef cattle, poultry. 
dairy, corn, turkeys, ete. 


| 
Year Cotton Other Cotton | Other 


$12, 000, 000 375, 000 firs __.| $7,800,000 | $2, 595, 000 
5, 350, 000 | 
6, 560, 000 

5, 650, 000 | 


930, 000 arise a 7, 000, 000 | 1, 362. 000 
S85, 000 aoe ciedinail 000, 000 


$1, 
9, U0, 000 | 1, 070, 000 5 4, 080, 000 | 1, 191, 000 
1, 
l, 
1, 845, 000 || | 


2, 150, 000 


You may observe that the difference in income is largely in cotton, that other 
sources of income does not reflect such differences. This may be accounted for 
in some degree, that corn and feed made in 1 year is generally fed to livestock 
which is sold the following year. 

I hope that this is the information that you had in mind. 

Any time that I can be of assistance to you please feel free to call on me. 

Very truly, 
S. P. McCuenpon, County Agent. 


Exursir 8 


ALABAMA CotTron Farmers To Gross Onty Asout 50 Percent Tuis YEAR 
as CompareD To 1955, ALABAMA Cotrron Harpssaip Com™mitrer FErELs 


County Agent Agee told a group of Limestone County Farm Bureau members 
at a meeting held in Belle Mina recently that 75 cents out of every $1 that Lime- 
stone farmers get comes from the sale of their cotton. By this he was saying that 
cotton is 3 times more important to those farmers thaa all other agricultural 
products, including livestock, put together, and that cotton brings 3 times more 
money into Limestone County than all other farm products total together. 

Responsible North Alabama farmers estimate that this year’s cotton crop will 


not bring in over 50 pereent as much money as did last year’s crop. They base 
this estimate this way: 


1. A flat 10 percent acreage reduction since 1955 

2. At least a 25 percent reduction in yield per acre as compared to 1955 
(this is optimistic) 

3. A 15 percent price cut caused by the lowering of the support price 
coupled with the Seeretary of Agriculture policy of dumping 5 mil- 
lion bales of CCC cotton on the market at a $50 per bale loss 


Gross loss of income from cotton in 1956 as compared to 1955_-.- 
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Most of the price cut has been caused by the present administration’s program 
of giving the giant cotton merchants a $50 per bale windfall under the disguise 
of selling American cotton abroad. Actually what happened was that the Secs 
retary of Agriculture is selling 5 million bales of CCC cotton at reduced prices 
with the understanding that a like quantity be sold abroad within a year. The 
penalty for not exporting the same quantity is just a fraction of the price eon- 
cession given. Therefore the big merchants can buy the distress cotton at 23 
cents per pound from the Government when it is actually worth 33 cents. They 
are selling it to the domestic mills for 30 cents and making $35) net profit per bale, 
Then if necessary they can pay a small penalty for not exporting and still have 
a handsome profit, maybe $250 million on the whole deai; the 5 million bales, 

This of course displaces new crop cotton and the domestic mills are refusing 
to offer more than they are paying for the distress cotton or CCC stocks. This 
runs the price to the farmer down to below the loan price as compared to last 
year when cotton brought considerably more than the loan price most of the 
season. What is not sacrificed by the farmer will be forced into the loan again 
and the net result will be a deficit of millions of dollars to the Government which 
will be charged the cotton farmers and was actually given to a few giant cotton 
merchandising corporations. 


Mr. Mautuprn. Now, for a brief discussion about the soil bank. 
Here is a chart representing the soil-bank payments. This is the 
soil-bank presentation as prepared by members of the Alabama Cot- 
ton Hardship Committee. Also have a statement of the Cotton Hard- 
ship Committee concerning the dumping of 5,000,000 bales. 

(Exhibits 9 and 10, referred to above are as follows:) 


EXHIBIT 9 


Som Banx DiscriminatEs AGArinst CoTtron FARMER 


One of the chief purposes of the soil bank was to take land out of production 
of basic commodities where surpluses have been piling up. Corn, wheat, and 
cotton are most commonly mentioned as crops with troublesome surpluses. 

Cotton farmers could plow up cotton under the 1956 soil bank and draw 15 
ae per pound for the estimated cotton yield. In many cases this amounted to 

er acre. 

n the other hand Corn Belt farmers who complied with the original 43 million 
acre allotments of the Farm Act of 1949 can clip oats from their present lands up 
to the soil bank corn base of 51 million acres. In so doing they need make no 
contribution to the soil bank this year from actual corn land. They will be elig- 
ible for price support on corn grown on the full 43 million acres and also obtain 
corn value soil bank certificates for clipped oats, adding to their overall income 
to the extent that the 90 cents per bushel certificate represents a greater value 
than the oats crop if harvested. 

The farmer who ignored the original corn acreage allotment can comply with 
the soil bank corn base acreage and clip or plow up oats and obtain the corn value 
soil bank certificate and also be eligible for support at $1.25 per bushel on his 
corn. 

This means that the corn farmer can still plant and harvest his full corn allot- 
ment while receiving a bonus for plowing up oats. 

On 80 bushels of cornland the pay is $72. It is unlikely that any oat yields at 
recent market price levels could bring as much, 

It appears that USDA came through with what can best be described as a 
generous allowance for corn soil bank certificates for 1956. The high value 
ary to be little less than an attempt to maintain high corn prices and thereby 
induce better hog prices as the administration moved into an election year. 

And last week (September 1) the Agriculture Department announced a more 
liberal formula for arriving at corn soil bank payments in 1957. 

True D. Morse, in a letter to Senator Symington, of Missouri, stated that the 
Department now bases the payments on the annual per acre yield of corn over the 
last 5 years but will substitute a more liberal plan next year. 

“It is our intention to recompute the county normal yields of corn for 1957 for 
all counties in the commercial corn area on the basis of the annual yields for the 
10-year period immediately preceding the year in which such yields are deter- 
mined,” Morse wrote. He added that “appropriate adjustments would be made 
for subnormal weather conditions such as the drought in 1954 and prior years.” 
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“We feel,’ Morse stated, ‘‘that the longer base period would tend to benefit 
counties in areas which have been affee by severe drought conditions during 
the past 5 years.” 

orse writes this letter after Secretary Benson has repeatedly stated that the 
soil bank will not be used for drought relief. 

Again it appears that the administration is not concerned about the southern 
vote but is using the -soil. bank to attempt to buy votes in the borderline 
Midwestern States. 

The Department of Agriculture has just announced that soil-bank certificates 
earned by farmers for reducing acreages of wheat, corn, and rice will be valued 
at 105 percent of their cash value when exchanged for grains in the CCC inventory, 
or when used to redeem grain they have put under price-support loans. 

So far as we have been able to learn, cotton farmers cannot use their cotton 
base in renting to the soil bank; no other crop can be substituted for cotton; the 
10-year base period will not be used to compute pay for cotton nor will the cotton 
soil bank certificates be valued at 105 percent of their cash value. 

These facts cause us to believe that the soil bank, as written or as administered, 
is very unfair to the cotton farmer. 





















Exuisit 10 






STATEMENT OF ALABAMA CoTToN HarpsHip COMMITTEE 










The dumping of 5 million bales of CCC cotton into the domestic market in the 
face of the cotton harvest season, at prices up to $50 per bale below the existing 
market price coupled with the reduction in the support price of cotton to 82.5 
percent of what is considered a fair price, is probably the greatest slap in the face 
that any national administration has ever given the cotton farmers of the South. 

This multi-million-dollar giveaway was predicted as early as February of this 
year by the Alabama Cotton Hardship Committee when it was learned that the 
plan for disposing of CCC cotton was expected to allow substitution in the export- 
ing of CCC catalog cotton. This means that the cotton sold for export does not 
actually have to be exported itself, but that a like quantity can be exported in its 
place within 12 months. This allows an amount of CCC export cotton equal to 
this country’s normal annual exports (2 to 5 million bales) to go into the domestic 
market at windfall prices, which are up to $50 per bale below last year’s prices 
paid the farmers in Alabama; this much cotton can go into domestic use in direct 
competition with new crop cotton before the first bale will be added to our export- 
ings for the year. 

This multi-million-dollar giveaway wili benefit largely the giant cotton mer- 
chandising firms who because of the fact that they happen to be in the exporting 
business whereby they can buy a bale of CCC cotton for every bale that they 
were going to export anyway; they can make up to $50 per bale net profit by selling 
this CCC cotton to domestic mills or by selling the rights to domestic merchants 
who in turn will sell it to domestic mills, 

One large cotton mill who is a regular customer of Alabama cotton is reported 
to be running exclusively on CCC cotton, and they are very frank to tell local 
merchants that they do not expect to buy any 1956 cotton as long as CCC cotton 
is available to them at cut-rate prices. 

This inexcusable blunder by the very people who are charged with the responsi- 
bility of running the cotton program to protect the farmer will cost cotton farmers 
of Alabama untold millions this year alone. However bad these giveaways are 
it seems a typical example of the inequity, and the indifference of this adminis- . 
bose toward the small cotton farmer, For example they have, here in } 

ebama— 

1. Lowered the support price to only 82.5 percent of what is considered a fair 
price. 

2. Reduced acres to only 50 percent of normal, while the Nation took a 30- 
percent cut. 

3. Figured soil-bank payments at about 40 percent of the loan price on good 
quality handpicked cotton—at the same time set soil-bank payments at 60 percent 
of the loan in the corn area. 

4. Are now being accused by responsible persons of downrading cotton in 
= pond to keep it out of the loan or make it go in the loan at prices below 82.5 percent 
of parity. 
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This giveaway and this inequity, incompetence, injustice, indifference, and 
irresponsibility toward our farmers could be made one of the major issues of this 
political campaign. 


Mr. Mautoprn. Let us turn for a moment to the so-called sale for 
export program. Would you like a discussion of how we think the 
program is affecting us? We quote the following: 


During the early spring the Secretary of Agriculture and his assistants evolved a 
scheme for the export of surplus cotton. Ostensibily the prime intention of the 
program was to sell American cotton in surplus on world markets in foreign 
countries which had ceased the use of American cotton because they could obtain 
Brazilian, Mexican, and other foreign cotton much more cheaply than American, 

To this end, the Congress of the United States was sold on the idea that this 
country should regain their foreign markets and reduce their surplus by offering 
to sell this surplus at very much reduced prices for export. 

To implement the program, the price of our cotton was reduced from a domestic 
or going price of from 34 to 36 cents down to 27 cents, and then further reduced 
to 25 cents per pound basis Middling inch. 

Nearly 5 million bales of Government-owned cotton has been sold at these 
ridiculously low prices. 

Now let’s see what has happened. Since the beginning of the program only 
about 1 million bales of cotton have been exported. Now, remember 5 million 
have been sold. This cotton must be exported ultimately the Department of 
Agriculture claims. Performance bonds have been posted, amounting, I am told, 
to about 6 cents per pound. 

The program which was meant to export cotton was amended and the buyers 
of this 5 million bales of cotton were given the privilege of substitution. Briefly, 
this means that they are allowed to sell this cheap cotton on the domestic market 
and secure other cotton later for export within 1 year. 

If they don’t export the cotton, they forfeit their bond. 

The actual result cannot be foretold. Some cotton will, of course, be exported— 
there always has been some cotton exported regardless of any program— 2,228,000 
last year; about the all-time low. 

The immediate result is that these large firms, 4 or 5 in particular, have sold 
huge quantities of this ‘‘export’’ cotton to American mills, cheap. 

What does this do to the American producer of cotton? It has depressed his 
price from 3 to 5 cents per pound, created a very slack demand and it looks like 
it will force huge quantities of this crop into the Government loan; cotton that 
domestic users would have bought. 

The loan is somewhat higher than the price of spot cotton. 

Therefore, this creates two goats, the cotton producer and the Government. 

The Government is in the position of buying high and selling cheap, no good 
businessman would do this. 

The 4 or 5 big cotton firms in this country are reaping a golden harvest, an 
unheard of windfall, to the detriment of the taxpayers of this country and the 
farmer who is already in financial straits, due to falling prices. 

The so-called export program should be amended immediately so it will be an 
export program and not a program twisted around for the benefit of a few large 
and rich cotton merchants. 


Mr. Asernetuy. Let me ask a question. Would you favor the 
sale of that cotton or the retention of that cotton? 

Mr. Mautupin. We favor the sale of that cotton as a direct export 
and without substitution. The substitution clause is the one that is 
causing so much grief, and is ruining the cotton market at the farm 
level, at the gins, in the country, and on the streets. 

ee Garuines. I wish you would explain why it has caused so much 
grief. 

Mr. Poaag. I do not follow you there. I just want the reason on 
that. If it does not cut down on the amount consumed in the United 
States, how does it hurt you? 

Mr. Mavtorn. It is very simple. The mills won’t pay the farmer 
34 cents if AC sells CCC cotton of the same grade to them for 32 cents 
after a 6-cent profit. CCC cotton is right now taking the place of 
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the new crop of cotton most of which would have been consumed in 
the United States this year. The farmers have to sell at prices 
competitive with what the mills are buying CCC cotton for or not 
sell at all. This forces the mills into a position where they cannot 
afford to buy our cotton, when Benson & Clayton sell CCC cotton 
so much cheaper to them. 

Mr. ABERNETHY. I do not see how this can be true. You state that 
last year we exported approximately 2% million bales. Anticipated 
exports this year will run approximately 5 million to 6 million bales. 
I am not differing with you on this windfall, but I cannot agree that 
it will reduce consumption. I think that by this year’s export of 
approximately 5 million bales, we will get rid of some cotton that has 
been hanging over our necks for several years. 

Mr. Mautorin. I agree with you 100 percent; we ought to get rid of 
that cotton, if possible, but I do not agree with you if you think CCC 
must take over the domestic market with “export”’ cotton and force 
new crop cotton into the loan. 

Mr. ABerNnetTHY. What do you mean “‘if possible’—we are getting 
rid of it. 

Mr. Mavtpin. You are not getting rid of it. You are giving it 
away to the exporters. At this time, under normal conditions, the 
mills would be buying new crop cotton from the farmers. 

Mr. AsrerNnetnuy. It did not sell last year; it went into the loan. 
Warehouses were filled with cotton. 

Mr. Mauupin. The majority of our cotton did sell, and would have 
sold this year, if the mills were not now running on CCC cotton, which 
they bought at prices below the reduced 1956 loan values. 

Mr. Poacs. Just how much difference does it make to the farmer 
whether the mills are sold out of this year’s or last year’s cotton? 

Mr. Mav.torn. It means that the farmer who has been getting 
100 to 200 points above the loan now gets only loan price or less, and 
our Government loses $50 per bale on CCC cotton which it sells this 
way. Certainly this means a great deal to the farmer. 

Mr. Poaaeg. I do not understand how it has been increased. Do 
you mean to say that our market is not new. In other words, we will 
sell 5 million bales, but not create a new market. Therefore, we will 
not decrease the surplus by that amount. Is that what you mean? 

Mr. Mautprn. We certainly are not increasing new markets by 
making CCC cotton available to domestic mills at cut rates. Under 
present laws, the support prices will again drop; won’t they? 

Mr. Gatuines. Undoubtedly; they will after election. [Laughter.] 

Mr. Mautoprn. Now, I believe I have explained what I thought was 
the cause of this very critical situation. The small- and medium-size 
farmer could easily be put out of production by this policy, because 
this lowering of his prices may remove his profit in it, and the only 
farmer that will be able to survive is a farmer with a large family, 
and who is working in industry and is able to subsidize his farm 
through his earnings, or the large corporation farmer running his place 
on a mechanized factory scale. Now, the man who depends 100 
percent on his farm income, is being caught in the squeeze, and is 
unable to provide for his wife and children. An example, is the man 
whom I cited whose income had gone from $5,300 in 1953 to $1,750 
in 1956, because of the cotton program. 

Mr. Gatuines. That is the purpose of this meeting, and I appreciate 
your appearance this morning. 
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Mr. Maupin. Gentlemen, for the sake of brevity, I have the fol. 
lowing exhibits which I would like to have made a part of the record 
at this time. They are: 

Exhibit No. 11, statement of county agent S. P: McClendon, show- 
ing the reduction in Lawrence County’s cotton allotment from 
61,288.5 acres in 1950 to only 37,628 acres this year. 

Exhibit No. 12, statement of Miss Mary Wallace Kirk, in affidavit 
form, showing the damage resulting from the inequitable administra- 
tion of laws passed by the Congress. 

Exhibit No. 13, statement of J. C. Fennel, Alabama farmer, telling 
of the relative position of farmers as compared to others gainfully 
employed, in which he says the farmers’ position is at an alltime low, 

Exhibit No. 14, resolutions passed by the Legislature of the State of 
Alabama, setting out some of the problems facing our farmers, their 
causes, and possible solutions, and the request for help from this 
body. 

Exhibit No. 15, statement of V. P. Crockett, setting out very simply 
the cause of his expected loss in income for this year as compared to 
1955. 

Exhibit No. 16, statement of C. C. King, farmer, who has educated 
his son to be a farmer in the finest schools available, who now finds 
that with all this training he cannot afford to farm, because of prevail- 
ing allotments, prices, and high costs. 

Exhibit No. 17, statement of C..K. Delony, attorney, who explains 
how the soil bank is being rigged to the disadvantage of the small 
cotton farmer whose chief income is the sale of his labor through his 
crops. 

Exhibit No. 18, statement of William Manley, Jr., who shows the 
meager rewards allowed to a farmer, in spite of long hours, careful 
management, risks, simple methods, and hard work. 

Exhibit No. 19, statement of E. P. King, who tells of how the cotton 
program has ruined the market for the farmers, and has put the 
independent merchants out of business, thereby penalizing the produc- 
tion industry. 

Exhibit No. 20, editorial in the Decatur, Ala., Daily of May 20, 
1956, setting out the 10 points which Congress should enact into law 
to protect the farmer from just the problems being discussed here 
today. 

Exhibit No. 21, letter from a North Alabama farmer printed in the 
July 9, 1956, Decatur Daily, predicting the problems and political 
patronage which have manifested themselves in the administration 
of the soil bank. 
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Exuisit No. 11 


Strate or ALABAMA, 
CooreRATIVE ExTENSION WORK IN 
AGRICULTURE AND Home Economics, 
Moulton, Ala., May 10, 1956. 
Mr. Epwarp MAvtprn, 
Town Creek, Ala. 

Dear Mr. Mavtpin: I hope the following figures will be helpful to you in 

your efforts to secure more equitable cotton allotments for our farmers in this 


area. 
Lawrence County 


im ene COtGOn SLOTONE Wal... . 2 cco cuearmannneteeneneshenen 61, 288. 5 
1951: 

Bureau of Agricultural Economics-.............--..------.---- 63, 954 

OO TE oars ncn 5 told aie amt oniah ceed li ah iceita th onl einadis ESOT tie ag en eaeeN 68, 443. 6 
1952: 

Bureau of Agricultural Economics -..............-.-----.----- 60, 078 

TNE ns is 41515 Stn. 8 soa ates cians whe abe ke Ghanian aaa 65, 523. 4 
Sa SENN a x nc 0) saw cath bBinlexa.os me dnd: A bp Abs lane aha ane 65, 210 
1954: 

GI. nin oil inkis B KiB, COG BE yp anit neem tema anaie 50, 629. 8 

TUR CUNO: CI ok na sii hes on 6 a nant ini ceehaie te Stas cement apaceeial 50, 659. 3 
1955: 

I cee ip ak as cece pice dagniinn ban iaemeiamon seine Maa 42, 728.3 

Ten oamde BOWE. «14.0%. ada diedy wns, =is a aeieww ie eeenn ae 42, 700. 5 
1956: 

SOOMIIIED TAURI 2 ti: os crate icteatn: igedincary late ke'oiielaienieaiem cmeiestmaatcamaeiie 37, 628 

PROGR: SIO is 6 kine saditiaa ans beeen beamed 37, 703. 7 


It is very difficult to give figures of this kind, as you can see our original allot- 
ment for 1956 has been increased by some 75 acres, and we hope to get some 
more as the days go by from the reserves of the State or National. 

Any time that I can be of assistance to you, please feel free to call on me. 

Very truly, 
8. P. McCienpvon, County Agent. 


Exursit No, 12 
Locust H111, 
Tuscumbia, Ala., September 13, 1956. 


ALABAMA Cotton Harpsuip COMMITTEE 
’ 
Decatur, Ala. 


Dear Srrs: I would like to express-my appreciation of the efforts of your 
committee on behalf of the cotton farmers of north Alabama for our situation is 
desperate. Just this week I had a talk with my tenants and the outlook indi- 
cates a 50 percent decrease in total farm income as compared with last year. 
And yet the cost of living has risen steadily. 

Since cotton is my basic crop and my principal cash income the cut in acreage 
has for me been disastrous. Through the years I have maintained my cotton 
acreage at approximately 275 acres, but I have been cut and cut until this year 
I was allowed only 124.8 acres, which is more than a 53 percent reduction. It 
seems unfair that I should be penalized way beyond the National, State, or county 
average. I do not see any equity in such treatment. 

This is not the only hardship. Due to the dumping at this time by the 
Department of Agriculture of 5 million bales of cotton the price of cotton per 
pound has been depressed and the arbitrary downgrading of cotton for Govern- 
ment pool has taken away my only chance of holding cotton and hoping for a 
better price. Participation in the soil bank with a cotton allotment of only 
124.8 acres is impossible. Such action would ruin my tenants and driver them 
away. If my participation could be on the same basis as that which obtains in 
the corn States, in other words, could be based on my cotton history of 275 
acres, I could and would participate. But this is not permitted. 

Hoping that you can be successful in bringing about some relief for this dis- 
tressing situation, I am 

Yours truly, 
Mary Watuace Kirk. 


Sworn to and subscribed before me this 13th day of September 1956. 
[sBAL]} Evuta M. Resp, Notary Public. 
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Exursit No. 13 
J. C. Fennet Co., 
Leighton, Ala., September 15, 1956. 
Unrrep States Concress, Cotron SUBCOMMITTEE, 
Washington, D. C. 


GENTLEMEN: I am a farmer over 73 years of age and have farmed all my life, 
As a boy of 18 my father started me off in business by giving me 60 acres of land 
and a pair of mules. Since that time some 55 years ago my chief cash crop has 
been cotton. 

My formal education is limited to the public schools that existed here in Leigh. 
ton at that time. During this 55 years I have made what is considered a success 
of farming. By hard work and perservance I have accumulated over 6,000 acres 
of farming land in the Tennessee Valley. 

In my 55 years of farming experience I have never seen a time at which the 
farmer’s relative position as compared to other people who are gainfully employed, 
is as bad as it is right now; except of course during the great depression of the 
early thirties. 

During the last year or two, farmers who are established as I am, have been 
barely able to make expenses and keep operating without sustaining losses, how- 
ever as a rule I would say that even we are not able to make any gains. 

The sad and pitiful tragedy of this whole situation is the fact that no young 
people are going into the farming business. In fact they cannot afford to, for 
the investment, risk, and responsibility is all out of proportion to the small profit 
that could be expected even in a good crop year. 

I don’t believe that any young person who does not inherit a going farm can 
break into the farming game by any means here in this area. It would be im- 
possible for me to make the financial success that I have made if I were starting 
out at the present time as a boy of 18 with 60 acres and a tractor. 

Something must be done to rectify this situation or our country will ultimately 
suffer from the tragedy of not having any new blood coming on in this generation 
to feed and clothe our country, in future years. 

Surely it is better to have a small surplus of food and fiber in this great country 
than to have shortages, limited supplies, and want—and the inflation and prob- 
lems that it brings. 

Our cotton farmers have furnished this country with the cotton necessary to 
fight two major wars and numerous “police actions.’”’ Our farmers also have 
brought millions of dollars of foreign money into this country through the years, 
by the sale of our cotton abroad. 

No doubt this committee in its wisdom and judgment can and will find remedies 
to this situation of gross distress. If some remedy is not found, the entire coun- 
try will ultimately suffer the consequences, 

Most sincerely and respectfully, 
C. FENNEL. 


Exnispit 14 
Joint RESOLUTION 


Whereas the cotton allotment program, as it is now being administered, is 
creating undue and extreme hardship upon individual cotton farmers in this 
State, and is causing reductions in many cases up to and in excess of 50 percent 
of normal cotton acreage on individual farms in Alabama; and 

Whereas the national reduction in cotton acreage, since the free-planting year 
of 1953, has only been about 28 percent, but this State has taken reductions 
drastically in excess of that amount for that period, and many individual farms 
and farmers have taken reductions in excess of the State reductions, percentage- 
wise, and these reductions are in many instances in excess of twice the percentage 
reduction for the Nation as a whole, and almost all Alabama farms have taken 
reductions in excess of 28 percent; and 

Whereas these reductions have caused, and will continue to cause, wholesale 
financial distress upon the entire agricultural economy of this State, and as a 
result of this unwarranted and unnecessary financial distress many farmers have 
been, and will continue to be, forced off their land, others will be forced on relief, 
and those remaining can expect little more than a bare existence; and 

Whereas our farmers see the need for, and do support, a reasonable and sensible 
cotton acreage program, and are and have been willing to take reductions up to 
and even slightly in excess of the national average reduction, providing that the 
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said reduction is not so drastic as to cause an obviously impossible situation of 
economic distress on their farms, and wholesale unemployment to those de- 

nding upon the production of cotton for the use of their labor; and 

Whereas the numerous severe cases of individual hardship brought about by 
these drastic reductions in cotton acreage have caused a state of emergency 
throughout the entire cotton industry in Alabama; and 

Whereas immediate relief is mandatory if our cotton farmers are to avoid whole- 
sale bankruptcy this year, and the resulting disastrous effect upon the entire 
economy of this State; and 

Whereas it is the belief of this body that the reductions imposed upon the 
individual farms and farmers of this State should not be in excess of the national 
average reduction, percentagewise, based upon some normal free-planting year 
or years; and 

Whereas this body has been informed of, and is aware of, the various bills to 
freeze cotton acreage allotments, which have been introduced in the Congress by 
various members of our Alabama delegation, and does hereby endorse these bills 
separately and severally; in the main, as stopgap measures, until such a time as 
more equitable long-range legislation can be made the law of the land; and 

Whereas we do deem these various bills to freeze cotton acreage allotments, 
severally and separately, to be the most important legislation known to be before 
the Congress of the United States at this time, insofar as the cotton farmers of the 
State of Alabama are concerned, and we can see no sufficient relief in any so-called 
major proposed legislation before the Congress, insofar as the small farmer of 
our State, whose income primarily results from the sale of his labor through his 
cotton crop is concerned; and 

Whereas we can see no justification for the extreme cases of individual hardship 
forced upon our cotton farmers, their employees and other related busineses, by 
the inequitable administration of the cotton allotment program; and 

Whereas the loan purchase program of the Federal Government as related to 
cotton, historically, has been a profitable institution of the Government, and at 
the present time is reported to show a net profit in excess of $200 million, and, 
therefore, this body feels that the administration of the cotton acreage control 
program has overlooked the rights and necessities of our individual cotton farmers, 
who are a low income, hardworking, and important segment of the national 
population, and a group whose love of the land and patriotism are unsurpassed in 
this great country; and 

Whereas we do feel and understand that the real and damaging competition to 
our Alabama cotton farmers lies not, primarily in our neighboring States of these 
United States and the cotton that they produce, but in foreign peoples, who have 
been established in the cotton business in recent years by American capital, 
American technique, American know-how, American machinery and equipment, 
and, by and large, with the support and influence of our Government’s foreign 
policies; and 

Whereas we realize that our people are being and have been penalized by these 
unintelligent foreign policies pertaining to cotton, which policies for years have 
been dominated by the interests of large American cotton corporations, which 
have invested vast sums of American money in foreign countries, buying lands, 
developing irrigation projects, building cotton gins, and developing the cotton 
industry in these foreign countries, and thereby putting cheap foreign labor in 
direct competition with our American cotton farmers, who historically have 
brought billions of dollars of foreign money into this country through the sale of 
their cotton abroad; and 

Whereas this same foreign policy is demanding that these hard-working, low- 
income, and patriotic citizens, who have supplied this country with the cotton it 
needed to fight three major wars, at price far less than the world market existing 
at that time, be forced out of business, in return for the contribution which they 
have made toward the growth and security of this country while making little 
more than a meager living, and asking no more now than to be allowed to earn 
their living in the manner and way which tradition has taught them; and 

Whereas we do not believe that the cotton acreage program as it is now being 
administered is in keeping with the democratic principles upon which this country 
is founded, and we do not believe and cannot subscribe to a program which mani- 
fests the inequities known to exist in this State, with respect to individual farms 
and farmers and their cotton acreage allotments; and 

Whereas we do believe that when these inequities are made known to the entire 
body of the Congress of the United States, the members of that body will, in their 
infinite wisdom take immediate steps to correct these inequities, and will pass 
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legislation which will enable all sound, prudent, and efficient, cotton farmers at 
Jeast to obtain a fair and reasonable return from their lifelong investments, and 
from the use of their labor as they have been trained to do: Now, therefore, ‘be it 

Resolved by the Legislature of Alabama, both houses thereof concurring, That the 
members of the legislature do see the immediate need for, and hereby respectful] 
request, the Congress of the United States to enact long-range legislation, whic 
will correct the individual inequities which do now exist in great numbers in this 
State, which will allow our Alabama cotton farmers to exist at least on a reason- 
able and sound economic basis in the continued production of cotton, and which 
will protect the needs of the farmer whose chief income is the sale of his labor 
through his crops; be it further 

Resolved, That ‘the Legislature of Alabama respectfully petitions the Congress 
of the United States to give this legislation the high priority which it merits, 
because of its importance upon the economy of this entire State; and that the 
legislature does hereby request each friend of the cotton farmer in Congress 
actively to seek and secure the immediate passage of some adequate legislation 
= a by the extreme emergency existing in this State at this time; be it 
urther 

Resolved, That the entire Alabama delegation be commended for their efforts, 
and for the legislation which they have introduced in attempting to halt this 
ruinous trend; and that they, both individually and jointly, are requested to 
seek and secure, before cotton-planting time in this State this year, the passage 
of some one of the pending bills, which will at least alleviate to some degree the 
emergency that exists in this State today, and, in the event such legislation is 
not immediately forthcoming, that the entire delegation from this State, both 
individually and jointly, secure from the Speaker of the House of Representatives, 
the President pro tem of the Senate, and the majority and minority leaders of 
both Houses, the assurance that is Thecessary to inform the cotton farmers of 
this State that such legislation will be forthcoming, and that this be done imme- 
diately so that said information will be known before planting time, which is 
shortly upon us in this State; be it further 

Resolved, That the clerk of the house of representatives transmit at once 
certified copies of this resolution to each and every Member of the Congress of 
the United States, so that they may be informed of the great emergency which 
now exists in the State of Alabama, 


Exursit No. 15 


Forest Hitt Farms, 
Leighton, Ala., September 15, 1956. 


Hon. E. C, GarTuincs, 
Chairman, Cotton Subcommittee, 
Committee on Agriculture, Washington, D.C. 


Dear Sir: I am a cotton farmer. My 1956 estimated gross income is 38.5 
percent less than in 1955, while my expenses have increased. The loss in gross 
income is due to the following: 

1. A 10-percent reduction in allotted cotton acres. 

2. A 20-percent reduction in cotton yield. 

3. A 5-percent reduction in 1956 cotton loan rate. 

4, A 7-percent reduction in cotton loan rate due to downgrading as com- 
pared to 1955. 

The current export program designed to reduce the pressure of the accumulating 
surpluses on the domestic market is being administered in such a fashion that it 
is increasing the pressure on the domestic market and has depressed the market 
approximately 5 percent or $8.55 per bale. The moving of the export program 
cotton immediately into the domestic market will continue to be a depressing 
factor on the market. It will result in practically no 1956 cotton moving in 
export. The Commodity Credit Corporation has taken over the export business 
and has subsidized the cotton broker a minimum of $20 per bale. Why is this 
cotton not moved direct to export where it would be an addition to normal though 
greatly reduced export? The practice of moving this cotton into the domestic 
market will result in every normally exported bale being used to qualify. The 
$50 margin with only a $30 surety is a $20 to $50 steal. 

The cotton acreage allotment program has become so complicated that an 
individual allotment is arbitrarily arrived at on the local level. I receive my 
cotton acreage allotment 3 months after I have started planting my next year’s 
crops. There is no way for me to estimate my allotment when the Secretary of 
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Agriculture announces the national allotment. It is planting time for 1957 small 

in in this area, yet the 1957 soil-bank program is not available. I ask you, 
Ce can I efficiently plan my farming when it is after planting time when I receive 
the information? 

I would like to direct your attention to the future. You are well aware of the 
contribution that farming and farm folk have made to economical, social, cultural, 
and political development of this country. What will the future be if farming 
continues to be reduced at a rate that complete destruction is certain? I assure 
you that farming and agriculture are being destroyed when the farm family cannot 
earn one-third as much as the minimum wage which the law provides for the 
factory worker. Can this country continue to exploit agriculture and maintain 
its present standard of living? Under our controlled economy, is wealth-creating 
agriculture becoming a valueless economical factor? 

If I can be of any assistance to you and your committee I will be glad to do so. 
I trust that your efforts will provide some relief. 

Sincerely yours, 


Vernon P. Crockett. 


Exuisit 16 
LeicuTon, Ava. 

GENTLEMEN: I am a lifetime farmer. I own and operate 500 acres of land. 
I have 50 head of cattle. I raised 50 acres of grain. have 79 acres of cotton. 
I have 50 acres of corn and have pastures also. Besides my cattle I have 70 head 
of hogs. 

I have three tractors and other equipment to operate this farm. 

I have one son who I have educated to be a farmer. He is 26 years old. 
He will have served 2 years in service next month and will be discharged the 
3lst of October. He has his master’s degree in agriculture. He is truly a farmer 
at heart and would like to farm when discharged, but can’t see where he can at 
present and take care of a wife and one child. He will go back to Auburn to 
work in the agronomy department the 15th of November. 

This boy has had experience with farming, as he has lived on the farm his 
entire life and helped with the farm work and knows how to farm. I would like 
to see these young farmers be able to stay on the farm and make a decent living 
instead of having to leave the farm and work for other people. 

I regret I could not meet with you tomorrow. 


Cuas. C. KInNa. 


Exuisit 17 


TuscumBia, Aua., Seplember 14, 1956. 
ALABAMA CoTrTron HarpsxHip COMMITTEE, 
Decatur, Ala. 


GENTLEMEN: It seems as if the intent of the present Republican administration 
is to grind the southern cotton farmer against a continuous grind-stone of lower 
prices and continuous acreage reduction. However, this has been aided and 
abetted by the southern delegation voting for the soil bank. The intent of the 
soil-bank plan was not designed as a political ‘grab bag’ for the Midwest, but 
from all reports it is being administered by the present administration in Wash- 
ington in that manner. 

It is my understanding that over $150 million of the $225 million that will be 
distributed as soil-bank payments this fall will go to corngrowers, with the 
States of Iowa and Nebraska alone receiving over one-fourth of the total— 
around $74 million. Here in the South where a large portion of our income is 
solely dependent on cotton, we have had our cotton acreage reduced; then, due 
to weather conditions, the cotton farmer will produce, in many sections, 25 percent 
less cotton per acre; and then the present so-called administration saw fit, right 
at the time the cotton farmer was harvesting his 1956 crop, to dump on the 
market 5 million bales of Commodity Credit Corporation cotton which enabled 
three large concerns to line their pockets with a windfall of somewhere in the 
neighborhood of $200 million at the expense of the cotton farmer. 

Under an Associated Press release dated September 1, the Honorable Richard 
Russell, United States Senator from the State of Georgia, attacked the admin- 
istration’s soil-bank program and claimed that it was rigged for the benefit of 
the corn farmer in the commercial farm area. I think this is a true statement, 
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and it seems to me a pity that so few of our Senators and Congressmen in, Wash- 
ington are living up to the duty and obligation they owe to their constituents who 
depend upon cotton as their only means of livelihood. 

There are many inequities in the soil bank plan which discriminate in favor of 
the commercial corn farmer in the Midwest against the cotton farmer. First, as 
I understand it, any acreage that the cotton farmer desires to put in the soi] 
bank plan will be deducted from the cotton allotment. This is not so, however, 
in the case of the commercial corn farmer. As I understand it, for example, if a 
commercial corn farmer had 50 acres of corn allotment, you would multiply this 
50 acres times the figure of 1.178 which would give you 59 acres. Then to deter- 
mine the amount that the corn farmer could put in the soil bank and the amount 
he could continue to plant in corn, you subtract the 50 acres from the 59 acres 
and you get a figure of 9 acres, which the corn farmer would put in the soil bank. 
He then could continue to plant his original 50 acres in corn. What the present 
administration is doing, is simply giving the corn fermer an additional 18 percent 
allotment by allowing him to put this 18 percent increase in the soil bank and 
continue to plant his original corn allotment. In other words, the meat in the 
coconut is that the corn farmer does not have to deduct from his corn allotment 
the land that he puts in the soil bank plan. The present administration calls the 
figure derived by multiplying 1.178 by the corn allotment, the corn base acreage 
and then subtracts corn allotment from corn base acreage to determine how much 
the commercial corn farmer can put in the soil bank, This is nothing but a play 
on words to enable the present Republican administration to give preferential 
treatment to the commercial corn farmers who are predominately Republiean, 
Second, the amount paid to any farmer who participates in the soil bank plan 
based on the average yield per acre is 90 cents a bushel for corn and 15 cents per 
pound for cotton. According to my figures, the 90 cents per bushel for corn is 
60 percent of the support price for corn, whereas, in the case of 15 cents per pound 
for cotton, this is only 45 percent of the support price for cotton. Third, if a 
cotton farmer overplants his cotton allotment, he like the corn farmer, must pay 
a penalty per pound based on average yield on the overplanted acreage. But, in 
ease the cotton farmer pays this penalty and harvests the crop, he cannot pool or 
secure a Government loan on any of the cotton crop. However, the corn farmer 
does not receive this additional penalty, but receives the support price for his 
crop anyway. These inequities, I believe, clearly show that the same provisions 
of law do not apply to all basic commodities or if it may be said, that the same 
provisions of law do apply to all basic commodities, then I can say without con- 
tradiction that if there is an honest attempt in Washington to administer this 
law fairly, the Department of Agriculture must be run by very incompetent men, 
to say the least. I wou!d hesitate to call them dishonest. 

I cannot emphasize too strongly my feelings toward the present administration 
in regard to how they have exploited the cotton farmer. I know of an actual case 
where a cotton farmer with a measured free planting history for over 10 years of 
26 acres has been reduced to only 9%o acres. In 1953, he had 26 acres of cotton 
and produced 26 bales of cotton which grossed $200 a bale. Now under the present 
allotments and price support programs, if he made a bale per acre, which he will 
not produce this year, he would produce around 10 bales and could gross around 
$175 a bale. This man, who is the sole supporter of a family of 10 people, has had 
his income reduced from a gross of $5,200 to a gross of less than $1,750. Assuming 
this man was getting 100 percent parity in 1953, he will be getting less than 33 
percent parity in 1956. This shows how General Eisenhower carries out his 
campaign promises in regard to parity. 

I would like to say to you gentlemen of the Alabama Cotton Hardship Commit- 
tee that there are many people in Alabama, who like myself are neither directly 
nor indirectly engaged in cotton farming, but believe you are seeking nothing but 
fair treatment and even-handed justice. Keep up the good fight. 

With warmest personal regards, I remain, 

Very truly yours, 
Cuirrorp K. De.ony. 


ExuisitT 18 


Town Creek, ALA. 


ALABAMA Cotton Harpsxip CoMMITTEE, 
Decatur, Ala. 
GENTLEMEN: I am a farmer 29 years old and I have 2 children, a 5-year-old 
boy and infant son. I went to Hazelwood High School in Town Creek, served 2 
years in the Army, and have been farming since. My wife is 25 years old, and 
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she keeps house and helps with the farm work. during chopping and picking 
season. 

We work 32 acres of cotton all.on rented land. We rent from 4 different owners 
and work 4 different places to get 32 acres of cotton. Part of the rent is paid in 
pounds of cotton and part in one-fourth of the crop. We have 1 late model 2-row 
tractor with planting, cultivating, and other equipment. We also have a late 
model pick-up truck. We have 10 cattle and 10 hogs. We have at least $6,250 
invested in farm equipment and supplies necessary to work the crop. 

In order to get the necessary funds with which to produce a crop I have to risk 
my entire life savings of $6,250. The farms which I am able to rent and work 
are so small and scattered that I am not able to justify the purchase of additional 
equipment to go into grain, livestock, or other types of farming, unless such 
farming could be highly profitable, 

Last year, for example, I made 32 bales of cotton and had $1,200 left after 
paying my debts and living expenses. This was not even enough to pay the 
difference if I were to trade tractors. My wife and I did every bit of the work 
ourselves that we possibly could, hiring just enough to assist in the harvesting. 
We put in long and regular hours, and we do not mind working because we are 
used to it, and it takes lots of work to make:a cotton crop. During the planting 
and harvest season we both worked from 12 to 15 hours per day with about 1 
hour off for dinner. The labor which we hired cost us 30 to 40 cents per hour. 
We know that we did not get enough out of our crop to pay us more than that for 
our labor. 

Actually all I am doing is investing all I have and can borrow to sell my labor 
and my wife’s labor through our crop. We figure that we are selling our labor at 
only 30 to 40 cents per hour, and are by no means guaranteed that, because we 
may lose all that we have due to crop failure, low prices, or failure to make and 
gather the crop because of my sickness. Of course I am healthy, but if I should 
have a spell of sickness I don’t know what we would do. 

I have a brother who has the same education, skill, and ability that I have and 
he is working in a plant in Tuscumbia 40 hours a week for $80.. He has nothing 
invested, takes no risks, works only 40 hours, at a semiskilled job and gets several 
times as much per hour as I do with all my investment, risk, management, worry, 
and responsibility. 

In 1954 when we had a crop failure, we went to Chicago and worked for 4 
months during the winter and made $1,700. It looks like we are going to be 
forced off the farm and out of the State again by acreage controls, and low prices. 
The soil bank will not be worth a dime to me unless you consider the fact that it 
may cause my landlord to rent his land to the Government and thereby force me 
off the farm and into an industrial job in the North in some big city. 


WitutiaM MANLBEY, Jr. 


Exuisir No. 19 


E. P. Kine Gin Co., 
Leighton, Ala., September 14, 1956. 


CoTtoN SUBCOMMITTEE, 
House Agriculture Committee, 
United States Congress, Washington, D. C. 


GENTLEMEN: I am a farmer and cotton ginner over 65 years of age and have 
been actively engaged in this business all my adult life. I have seen many good 
and bad years for our farmers. I have seen many good and bad agricultural pro- 
grams throughout the years, but I do not recall any governmental farm programs 
that have failed to meet the needs of our small farmers as much as do the present 
programs as they are now being administered. 

The small cotton farmer of the South who has historically brought millions of 
dollars of foreign moneys into this country through the sale of his cotton abroad, 
is being forced out of business by the drastic acreage reductions, and by the added 
burden of price cuts. For example: My customers have had their cotton cut to 
less than 50 percent of what they normally planted. In addition to this I am 
able to pay them a price for their cotton which is from $15 to $25 per bale less 
than they received last year. Even at these prices I find myself doing good to 
sell this cotton for what I am paying for it. 

Where, just a very few years ago I would have several buyers at my gin looking 
for cotton each and every day during the ginning season I now have only 1 or 2 
during an entire week’s time. The few remaining buyers tell me that they must 
buy our cotton cheap enough to sell it to the mills at prices competitive with 
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recent CCC stocks which have been sold by the Government at windfall, and 
giveaway prices. 

The only farmers who have a chance to survive this type of situation are those 
who can subsidize their farming by getting jobs at the local industries. There are 
a continually growing number of these people who work at the plants, and let 
their families make the crop. It seems to me that these people are about the only 
ones who are sharing the so-called at prosperity. Our family farmers are in 
worse shape than at any time that I have known except for the great depression 
of the early thirties. 

There is absolutely no help in the soil bank for our people whose main income 
is the sale of their labor through their crops. 

I ask: How can a farmer with 10 acres or less of cotton afford to put any of it 
in the soil bank for $45 per acre when he needs to gross $200 per acre to make 
expenses as it is, and when most of the $200 would be made from the fruits of his 
labor and that of his family? Any acreage put in the soil bank for him would 
deprive him of a market for just that much of his and his family’s labor. 

A better plan must be devised; surely this committee can devise it. If you 
can’t, or if you don’t, the family-size farm as we have known it will be forced out 
of existence by our Government, and the acreage and price program as it is now 
being administered will implement the destruction of agriculture here in this 
section of Alabama. 

Most sincerely yours, 


E. P. Kine, 


Exurisit No. 20 
[From the Decatur (Ala.) Daily, May 20, 1956] 
Tse Smauit Vorce Witt Be HEarpD 


After viewing the cotton law for the better part of a year we have come to the 
conclusion that the story of individual hardship, caused by the law, must be 
constructively told again and again to the Congress before there is any beneficial 
change made in the law. 

There is not, to our knowledge, any existing agency telling this story and we 
believe the time is at hand for cotton farmers and cotton merchants to sit down 
together and put together an organization that will stand up for the cotton farmer 
in the South. Such an organization, should it come into being, must be concerned 
with presenting the truth; it must not be concerned with selfishness; the motive 
must be loud and long and clear. 

Such an organization should put down a set of objectives for changing the law 
that is now doing so much injustice to southern agriculture, and continuous con- 
structive effort must he put forth in behalf of these objectives. Here is a proposed 
constitution upon which the southern cotton farmer can stand in asking for an 
equitable cotton allotment law: 

1. Freeze on basis of not less than 1956 national acreage; Alabama and all other 
Southern States shall not be cut any more than the national average reduction. 

2. No farm or farmer shall be cut more than the national average reduction 
based upon some free-planting year or years. 

3. No man who derives his living solely from the farm shall be cut to less than 
5 aeres; providing his normal history is 5 acres or more. 

4. No farm, county, or State shall be penalized for voluntarily underplanting, 
and thereby helping to reduce the production. 

5. Allotments to farms will be made on the basis of free-planting history and 
not based upon inequitable allotments. 

6. Do away with the moving base system for determining State and county 
allotments. This system for determining allotments is merely a farce which has 
been used by the Secretary of Agriculture to confiscate the South’s cotton acreage 
and give it to the West. 

7. Review committees shall have the authority to raise to a par with the national 
average reduction the allotment of any farm that can establish its history as 
entitling it to more acreage. 

8. Farmers should have adequate recourse against the Department of Agri- 
culture when they can prove that they have not been given their fair share of 
the allotted acreage. 

9. System for determining allotments so that farmers who know their history 
will be able to know for himself what he is entitled to. The confusion resulting 
from the present system causes considerable underplanting each year. 
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10. A commission should be set up composed of one farmer from each major 
cotton planting State to review the State allotments, make recommendations, 
and see that each State is getting its fair share of the allotted acreage. The mem- 
bers of this commission should be appointed by the congressional delegation of 
the respective States, and it would be the duty of each member to represent his 
State rather than the Department of Agriculture as is the case now with all those 
working with the cotton allotment program. 

There are doubtless many other worthwhile suggestions which might be made 
to the Congress concerning the writing and the adoption of a cotton law that is fair 
to the cotton farmer of the South. 

The experience of representatives of the Cotton Hardship Committee in Wash- 
ington proved beyond a shadow of doubt that members of the congressional com- 
mittee want the truth, they want to know what the cotton farmer thinks of pres- 
ent laws and what should be done to make such laws more workable. Our repre- 
sentatives did not go to Washington with selfish ap wee in view, they went there 
as American citizens crying out against unintended injustices. 

We have only made a beginning in Washington, a good one to be sure, but only 
a beginning. 

Many important things occupy the time and the thought of a Member of Con- 

If we can keep our honest story before them, the small voice of the south- 
ern cotton farmer will be heard in legislation that is proposed and passed. If 
not, our cotton farmers will be forced out of business in the matter of a few years. 

It is a continuing fight. There will be no end to it. That’s why we are sug- 
gesting that cotton farmers and cotton merchants band themselves together, 
adopt unselfish aims, make those aims known to the Congress. Then, and only 
= Bb there be legislation which will protect these broad interests of the 
Southland. 





















Exurpit No. 21 
[From the Decatur (Ala.) Daily, July 9, 1956} 


FarMER Brown’s TEMPERATURE Rose To ‘210°” 


Juty 7, 1956. 
Dear Mr. Farm Epitor: I see where Mr. Charles B. Shuman, president of 
the American Farm Bureau is taking credit for stopping the fall of farm prices. 
Speaking at Appleton, Wis., June 14, Shuman said that the administration- 
backed flexible price-support system is the reason that ‘‘for the first time in 5 years 
the downward trend of farm prices has been halted.” 

Shuman admitted that wheat, hogs, and beef cattle prices are still down. He 
used milk, butterfat, and eggs as examples of products with higher prices. He 
failed to explain, however, that the reason for milk and butterfat being higher is 
the high support price set by Benson to woo midwestern farmers back into the 
Republican camp. The only way support prices could have affected egg prices 
is the feed grain support prices voted over a strong Benson protest. 

I vowed I would say no more about the soil bank. But after you revealed that 
“the corn boys could plant all his corn allotment and still rent the Government 
some corn acres’”’ the temperature under my collar rose to 210°. 

Even with all the advantages given the corn boys, they are still not happy with 
the soil bank. 

Says Successful Farming, a midwestern magazine—‘‘Go slow in counting soil- 
bank blessings. For many farmers the disadvantages will outweigh the advan- 
tages. One thing is sure: You'll be giving up a little more of your freedom when 
you join the bank. 

“It means a bigger agricultural bureaucracy than ever before. More power will 
be centered in the hands of the Agriculture Secretary and his 90,000 ASC com- 
mitteemen. Aside from the fact that the Government is moving closer to running 
your farm for you—hard-headed economists in and out of the Government are 
predicting that the present bank plan won’t work. Highly placed USDA officials— 
who can’t be quoted—have warned from the start that the USDA’s plan may open 
the door to even tighter restrictions, such as controls on each bushel. Also, they 
say that if surpluses continue—as they expect them to—farmers will get another 
black eye for taking Government subsidies. 

“Another reason to go slow on the soil bank is positive evidence that it will be 
drastically changed next spring by the new Congress.” 












































24 STUDY OF COTTON PROGRAM 





Assistant Secretary Morse says the soil bank is a great conservation measure. 
Secretary Benson says it is a great production control measure. 
Is it conservation? production control? both? or neither? 
Bankfully yours, 
Farmer Brown. 


[From the Decatur (Ala.) Daily, July 9, 1956] 


Bureau RESOLUTIONS 
























































(Epitor’s Norre.—These are resolutions presented to the Colbert 
County Farm Bureau. The group presenting the resolution hope 
that if the Alabama Farm Bureau will act with favor in helping the 
farmers get these points passed by the State group that it will be a 
start toward a national program to aid cotton farmers.) 


COLBERT COUNTY FARM BUREAU-——A RESOLUTION 





Whereas the cotton allotment program, as it is now being administered in this 
State and county, is causing and creating undue and extreme hardship upon 
individual cotton farmers in this State, and has caused reductions in many cases 
up to and in excess of 50 percent of normal cotton acreage on individual farms in 
Alabama; and 

Whereas the national reduction in cotton acreage, since the free-planting year 
of 1953 has only been about 30 percent, but this State has taken reductions 
drastically in excess of that amount for that period, and many individual farms 
and farmers have taken reductions in excess of the State reductions, percentage- 
wise, and these reductions are in many instances in excess of twice the percentage 
reduction for the Nation as a whole, and almost all Colbert County farmers have 
taken reductions in excess of 30 percent; and 

Whereas it is the belief of this body that the reductions imposed upon the 
individual farms and farmers of this State and county should not be in excess of 
the national average reduction, percentagewise, based upon some normal free- 
planting year or years, or based upon some measured history year not including 
recent inequitable allotment years; and 

Whereas, we do see the need for, and do hereby request that the following 
points be incorporated in any future agricultural legislation, and that such 
legislation be actively sought, promoted and supported by this body, our State 
Farm Bureau, and the National Farm Bureau Federation; Now, therefore, be it 

Resolved by this body (the Colbert County Farm Bureau directors concurring), 
That: 

1. No farm or farmer shall be cut more than the national average reduction 
(percentagewise) and that such reduction be based upon some normal free- 
planting year or years, or shall be based upon some measured history year, not 
including the past three inequitable allotment years (1954, 1955, or 1956). 

2. No farm, county, or State shall be penalized for voluntarily underplanting 
and thereby helping to reduce the production, during an allotment year. 

3. We suggest and recommend that the measured years 1953 and 1950 be used 
as the base years for computing all future allotments for the Nation, State, county, 
and farm allotments. These 2 years are the only 2 years that the USDA has an 
accurate history for except the inequitable allotment years of 1954, 1955, and 
1956. An average of these ycurs (1953 and 1950) would both take in westward 
trends and give consideration to the cotton south. 

4. Farmers should be allowed recourse by law to ‘‘A Commission set up by 
Congress and composed of one farmer from each major cotton planting State to 
review State and county allotments (and ultimately individual allotments) make 
recommendations, and serve as a final review tribunal for individual farmers. 
The members of this Commission should be appointed by the congressional 
delegation of the respective States, and it would be the duty of each member to 

i represent his State rather than the Department of Agriculture as is the case now 

of all those working with the cotton-allotment program.” 

5. We do not now endorse nor repudiate the soil bank, but we do request that 


: participation in the said soil bank be based upon cotton history as is the case in 
i the corn States for the corn farmers, rather than the drastically reduced and 
; inequitable allotments which we now have. ‘ 

' Be it further resolved by this body, That we do see the need for and hereby endorse 


the 1956 cotton acreage freeze and do hereby request that this acreage be set as 
the minimum which this Nation, this State, this county, and its individual 
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farmers shall ever be allotted to the production of cotton, and that no individual 
farm or farmer shall ever be allotted any less than his 1956 cotton acreage allot- 
ment; be it further 

Resolved, That the Alabama Farm Bureau, be informed of the action this day 
taken, and that their active support of these resolutions is hereby requested, and 
that its officers take all appropriate means to seek and secure legislation incor- 
porating these points, in the Congress of the United States. 
Done at Tuscumbia, Ala., this 3d day of July 1956. 


Mr. McMit1an. I wish to congratulate his statement on Alabama, 
and his thinking certainly coincides with mine. 

Mr. Mauupin. Mr. Chairman, we have a statement dealing with 
the so-called down grading, the substitution clause of the cotton 
export program, and the soil bank, including the recommendations 
and requests of the Alabama Cotton Hardship Committee which 
has been reduced to writing and in order to save time we ask that it 
be put in the record at this time. 

(The statement referred to follows:) 


STATEMENT BY E. F. Mavupin, Lerauton, Ata. 


The substitution clause of the cotton export program is putting so-called export 
cotton in direct competition with our 1956 crop at prices which are far below the 
eost of production in many cases. This high sounding system for disposing of 
surplus cotton, is in effect defeating the very people it is supposed to protect. 
It is defeating our small farmers by causing these people who market their cotton 
from day to day as they gin it, to have to take less than the present loan value, 
whereas, in years past they were able to get more than the loan value. This 
reduction in value presently exceeds the loan difference by from 100 to 250 points 
(1 cent to 2% cents per pound) depending upon grade and staple. 

We have shown by the statements of responsible ginners, buyers, and cotton 
merchants, which we have asked to have put in the record, how this multi-million 
dollar give-away of the taxpayers money is lining the pockets of the giant cotton 
merchandising corporations and exporters who are able to take full advantage of 
this windfall give-away under the disguise of exporting American cotton at reduced 
prices, but who are actually selling this same cotton bale for bale to domestic 
mills thereby immediately displacing the 1956 crop. We have shown instances 
where exporters have sold their ‘rights’? to CCC cotton to domestic merchant 
mills for immediate profits of $30 to $40 per bale. At this writing one New Orleans 
exporter is known to have just sold the rights to over 7,000 bales of CCC cotton 
at prices up to 750 points or $37.50 per bale without having any money invested 
and without touching the cotton. This entire bulk of cotton equal to one-half 
of Colbert County’s 1956 production has displaced our 1956 new crop cotton in 
the domestic demand. The total profit on Colbert County’s 1956 cotton crop 
which will be realized by all the 1,300 farmers and numerous ginners, merchants 
and warehousemen who would handle this cotton at one time or another through 
regular channels, may not be as much as this one man has made on this one lot 
of CCC cotton, without touching it, without investing anything, and without 
risking the hazards of production. Granted that this exporter may or may not 
have contracted with foreign consumers for an equal quantity of new crop cotton 
at prevailing prices prior to or after the sale of these “rights” the fact remains 
that he has a tremendous. immediate profit which he can use for at least 10 
months—but worse even than that, he has displaced the demand for an equal 
amount of new crop cotton in the domestic mills at a time when our farmers are 
needing and expecting a market for their crop. Of course there are only two 
places that the farmer can go now with his 1956 cotton, either back in the loan, 
which would replace the original CCC cotton that was sold under the ‘“‘substitution 
clause,”’ i. e., back into the Government’s hands at a tremendously higher price, 
. he can sell his cotton on the local market at distress. prices, that are less than 
oan value. 

Now why would any farmer sell his cotton at prices less than the loan? It 
does not seem necessary that an explanation of the practical aspects of cotton- 
farm marketing should be made to a group so well informed as this cotton sub- 
committee, however, we must point out these facts: The Department of Agricul- 
ture will not accept for a.CCC loan any cotton which was. produced on a farm 
which was as much as even one-tenth of an acre overplanted, regardless of how 
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unintentional this overplanting was on the part of the farmer, or regardless of 
whether the farmer did not know he was overplanted until after beginning the 
picking of his cotton. The penalty for overplanting is 17.7 cents per pound, or 
more than 50 percent of the loan price and more than the price concession given 
under the “backdoor giveaway sale” (the so-called export program). 

This kind of treatment by the Department of Agriculture prevented about 40 
percent of the cotton produced in Lawrence County, Ala., last year from being 
eligible for the loan. No one knows what the figure is this year, because many 
farmers have not yet had a final determination of their acreage, although it is 4 
weeks after picking began. Should 40 percent of the cotton throughout the 
Southeast be ineligible for the loan because of this situation, and should it be 
generally known the mill buyers could and would beat the price down to below 
the cost of production with the help of the dumping of the 5 million bales on the 
domestic market. 

Mention is scarcely necessary of the fact that other reasons such as debts, 
immediate need for cash, lack of warehouse facilities, delay in time, general mis- 
understanding also will keep much cotton from going into the loan, even though 
loan prices would be higher. 

Believing that the “substitution clause” in the export regulations is doing 
harm far in excess of what this committee expected, and knowing that it is cost- 
ing the Government and the cotton producer all out of proportion to any benefits 
it may have been represented to have had by the cotton shippers and their 
associations, we would like to have the privilege of making the following recom- 
mendations to this committee, and we go on record here as making these requests: 

1. That no further substitution be allowed in the exporting of CCC cotton, 
but that all cotton purchased from CCC for export be exported in fact. We 
make this recommendation because of the hardship being caused to the farmers, 
buyers, ginners, merchants, and the cotton production industry in general due 
to the fact that so-called export cotton has taken a large share of the domestic 
market in the face of the marketing season under the present administration of 
the “substitution clause’ of the export program. 

2. That the Department of Agriculture be required to make eligible for the 
loan all cotton produced on farms which were overplanted unintentionally, and 
not being overplanted more than 10 percent of the acreage allotment; providing 
the penalty has been paid. That this policy is to take effect immediately for 
the 1956 crop year and all subsequent years or until such time as a new and 
better law is written. Inasmuch as the penalty is in excess of the price conces- 
sions now being given, or which should ever be given, there can be no resulting 
loss to the Government, from the cotton produced on the overplanted acres. 

3. That the redemption rights of the 1955 crop be extended to the farmers 
until August 15, 1957. The Department of Agriculture maintains that by enfore- 
ing and by policing the exporting of cotton the price reduction now being suffered 
can be to some degree offset by the heavy demands for cotton before August 15, 
1957. If this be true then farmers should have an opportunity to participate to 
some degree in this supposedly expected increase in future prices. The extension 
from July to December 1956 was mere lipservice because no cotton could possibly 
come out of the loan at 1955 prices plus interest in and face of and during the 
“giveaway fire sale.’”’ 


DOWNGRADING OF COTTON UNDER THE SMITH-DOXIE PROGRAM 


While there has been a great furor over the reported downgrading of the 1956 
crop it is our opinion that “downgrading” is a symptom rather than a disease 
itself. We agree that in years past much light-spotted cotton was graded so as 
to reflect its value rather than its actual “box grade.’”’ Now, it appears that the 
graders have been instructed to disregard values, and adhere strictly to the “box 
grading’”’ when classing cotton. While this system may leave much to be desired 
as far as actual equity and merit are concerned in the placing of the value on the 
cotton in question it is at least in compliance with an accepted standard for 
grading. It is our opinion that the real and undisputable problem lies in the fact 
that the loan differences in the various grades do not reflect an actual difference 
which the trade itself places on the grades. There is no doubt that when the 
price difference between one grade and the next lowest grade is more than $5 
per bale something is wrong, and more often the Alabama Cotton Hardship 

ommittee believes it is wrong with the price differences rather than with the 
grading. For example: at the Decatur, Ala., warehouse point, the loan price for 
iddling 1%2-inch cotton is 33.94 cents per pound. If there is even the remotest 
spot evidenced in this Middling cotton it is classed Middling light spotted which 
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is the next lowest grade as far as spot is concerned. However, the support price 
on this cotton is no more than Middling spotted which is 29.29 cents per pound 
or a difference in price of $23.25 per bale. Of course this is not this much differ- 
ence in actual value of Middling cotton and Middling light spotted and the trade 
would not make more than $5 to $10 per bale difference, if that much. Herein 
lies the crux of the whole problem the Alabama Cotton Hardship Committee 
believes. This problem has been realized more this year than ever before because 
of the depression of the local markets by the “substitution clause” to the point 
where cotton which once brought not less than 100 points ($5 bale) above the 
loan is now bringing that much below the loan and of course in many cases the 
difference is more than that. By an explanation of the “‘basis’”’ we could show 
why some cotton in demand and relatively scarce would bring relatively higher 
prices on a given date, than another cotton of a type not so much in demand and 
more plentiful. This ‘‘basis’’ changes from year to year and from day to day; 
this being the case the loan differences can never reflect the exact trade differences 
at all points at all times. 

However, we can find immediate relief in the establishment of split-grade 
rices which would establish price differences which are not as far apart as $20 per 
ale or more between one grade and the next lowest grade. There would be no 

necessity for any change of the grading system itself inasmuch as the split grades 
are already indicated on the grade sheets and on the cards which are returned to 


. the producer. For example: the grade known as Bright Strict Low Middling is 


denoted on the green cards as SLM plus, but there is no loan price for this split 
grade, and it goes in the loan as only Strict Low Middling * * * the same is 
true for the light spotted grades which go in the loan at the same price as heavy 
spotted cotton for the respective grades. 

Therefore, the Alabama Cotton Hardship Committee recommends that— 

1. A loan price be immediately established for the various split grades, and that 
this price be fixed so as to denote as nearly as possible the actual differences which 
the trade itself puts on these grades. This could be effected in a very short time 
and would result in no confusion in the classing department as they are presently 
denoting these split grades on their reports and grade cards. 
THE SOIL BANK 
We feel that we must preface our remarks concerning the soil bank by saying 
that while the opinions, recommendations, and requests thus far made are not ours 
alone they are also the unanimous beliefs of our associates, contemporaries, col- 
leagues, friends, and acquaintances in the cotton production industry here in 
Alabama. The remarks hereafter made about the soil bank are our personal 
views and opinions and are not made by us as a spokesman of any group or organi- 
zation. 

The soil bank as we understand it to be administered is a ag whereby the 
farmer is paid something for doing nothing. We believe that the “‘something for 
nothing’ philosophy even though put into effect by an act of Congress is never- 
theless in viclation of the laws of nature. We do furthermore believe that as is 
true with all those who continually and repeatedly violate the laws of man and 
God, that all those who consistently violate the laws of nature will eventually 
suffer the consequences. We do not feel that our country can afford the degrad- 
ing, demoralizing, and corrupting consequences wrought by the ill-conceived 
practice of teaching the American people to expect something for nothing whether 
they be farmers, laborers, businessmen or any of our citizens. 

Being an actual dirt farmer who lives close to the soil we feel that there is a 
very positive limit on the account which can be built up in a “‘soil bank.”” We 
know that soil building practices require management and cultivation each and 
every year just the same as does our cotton crop and that is the practice in every 
good farming program. However, we know that the virtual renting to the Gov- 
ernment of cropland, seeding it down and abandoning it for the term of the con- 
tract will definitely not build the land in this country beyond the first year or 
two. Rather it will allow the growth of weeds, bushes, sprouts, washes, gulleys 
and wild and useless vegetation. No better illustration of this point can be foun 
than the TVA nursery at Muscle Shoals, Ala. This fine property which was once 
probably the most intensively farmed tract of land in the northern part of Ala- 
bama was seeded to legumes and abandoned at the beginning of the Eisenhower 
administration. 

Now after less than 3 years of being in the “soil bank,” so to speak, it is a 
wilderness of johnson grass, sagebrush, weeds, wild sprouts, useless saplings and 
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other noxious growth. The fences are in very bad repair, the irrigation system is 
out of order, the buildings are falling down and in need of painting, the farm 
equipment is obsolete, the soil has leached and needs fertilizing, the labor is ajj 
gone, the roads are grown over, and the ditches are full of residue. Hours of 
labor, years of time, and thousands of dollars will be required to bring this farm 
back to its former standards of production. 

There is absolutely no way for the soil to have “‘banked-in fertility”’ a sufficient 
amount to justify even a small part of the expense involved in getting this farm 
back into production, to say nothing of the years of production lost. 

Properly managed, agriculture is a never depleting source of new wealth. To 
abandon for 1 year the creation of agricultural wealth in keeping with the best 
farming and soil conservation practices on a sizable portion of this Nation’s land 
is immoral in this time of world unrest due to the hunger, nakedness, and poverty 
of multitudes of peoples in the United States and foreign countries. 

A much more Godly way of reducing the surpluses would be to increase the 
income and thereby the consumption of the millions of low-income peoples in our 
own United States. The greatest opportunity for economic growth that this whole 
country has is the raising to a fair price the hourly, weekly, monthly, and yearly 
earnings of our southern farm people who have been for years, and are now being 
exploited by cheap farm wages and prices. The wages earned by these farm 
laborers, tenants, family-farmers * * * the people who actually do the work and 
produce the goods is all out of proportion to the wage guaranteed to industrial 
labor by congressional law. You the gentlemen of the Congress of the United 
States have outragously discriminated against these people by legislating a guar- 
anteed minimum wage to everybody in these United States except these farmers, 
In doing this you have increased the costs of all purchased items necessary for 
even the lowest standard of living, and at the same time forbidden the cotton farmer 
from having his income increased accordingly. By so doing you have legislated 
the farmer into an increasingly worsening relative position with each wage increase 
gained by industry and by each price increase imposed on manufactured goods, 

We must not continue to bury our heads in the sand and pretend that these 
people are not being exploited, for the failure to rectify this situation which these 
people have been legislated into by the Congress will be criminal on the part of the 
Congress itself. 

If there were an oversupply of labor in industry the Congress would not think of 
a plan which would determine a fair price for unskilled labor as being $1 per hour, 
then say that they could be paid only 82% cents per hour, for 20 hours instead of 40. 
However, this is exactly what you have done to the southern cotton farmer. 
You have cut his acreage by 50 percent you have reduced his price of cotton to 
82% percent of what is considered a fair price, and by the passage of increased 
minimum wage laws you have increased his cost of living. 

Then to top off all the legislative discrimination you allow the administration to 
discriminate even further against him by offering him cutrate rather than full- 
value payments for participating in Government soil bank and conservation pro- 
grams, by refusing him support prices on many of his products, by initiating 
programs and policies which he can neither understand nor comply with, and by 
imposing penalties for noncompliance all out of line with the damage done. 

Questions to which this committee should seek the answers are: 

1. How much worse would a shortage of food and fiber be than even a 10-year 
surplus? What could be worse than a shortage of food, cotton, or livestock and 
the inflation and hunger resulting? 

2. How much cotton in the CCC 5 million bale sale has actually been sold to 
domestic mills? How much more have the exporters sold their rights to? How 
much has been exported to date? 

3. Is it true that the Department of Agriculture is using the technicalities of the 
financial regulations concerning the sale of CCC cotton to keep many good, 
reliable, and financially sound but small cotton merchants from buying CCC 
cotton from them? 

4. In whose hands is this cotton now? How is the department going to police 
the exporting of the substitute cotton with its present staff? 

5. Was the $12 billion limit placed on the Commodity Credit Corporation 
a factor in the determination to dump CCC cotton on the domestic market rather 
than export it exclusively? 

6. Was CCC cotton allowed to go to domestic mills as a concession to their 
complaints about the importing of foreign textiles at reduced prices? 

7. Where is there a place in the soil bank for the farmer whose chief income is 
the sale of his labor through his crops? If the landlords go to the soil bank 
where will tenants and labor go? 
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What country in the history of the civilized world has rewarded its agrarian 
people with bankruptcy for producing an abundance of food and fiber? 

Mr. Mavutoprn. This concludes our testimony at this time and we 
appreciate your listening to us and hope that the information which 
we have tried to bring you will ultimately be of some value to the small 
cotton farmers of the southeast who are in such great distress right 
now. 

They do not want to put it in the loan. They want to sell for cash. 
I do not know much about grading, but I do know this export program 
is not turning out like we intended, and it has hurt the producer, 
especially if he sells his cotton immediately after it has been ginned: 
We do not blame the cotton mills for buying as cheap as they can. 

Mr. Gatuines. Do you have any of your farmers or others who 
would like to be heard today? If so, you can present them later, 
but at this time we would like to recognize a gentleman from Georgia, 
Hon. Paul Brown. We are delighted to have you with us today. 





STATEMENT OF HON. PAUL BROWN, UNITED STATES 
REPRESENTATIVE FROM GEORGIA 


Mr. Brown. I am delighted to be here. Of course, I think this 
export program is not turning out like Congress expected it to do. 
Many people in my district are selling their cotton to the ginners, in 
Hart County practically all of them. Ginners have arrangements to 
sell it to the mills immediately. Now, in A they can buy it at around 
24 cents, plus 6 cents, or around 30 cents or 31 cents. These fellows 
cannot sell their cotton to the mills. People this year want to sell 
their cotton as soon as they get it out. 

Mr. Gatuines. Thank you, Mr. Brown, 

Mr. A. W. Todd, Alabama Commissioner of Agriculture is the next 
witness. 


STATEMENT OF A. W. TODD, ALABAMA COMMISSIONER OF 
AGRICULTURE 


Mr. Topp. It is certainly a pleasure to come before you and talk a 
little bit about Alabama. 

Iam A. W. Todd, Commissioner of Agriculture and Industries for 
the State of Alabama. I assure you that it is a great pleasure for me 
to appear before this group in behalf of the Alabama cotton and 
peanut farmer. I want particularly to tell you and explain to you 
the plight of the small cotton and peanut farmer in our State. 

Today the economy of the Alabama cotton farmer has reached an 
alltime low. This has happened at a time when we are assured by 
the national administration that the national economy has reached 
an alltime high. As many of you Congressmen know, we are one of 
those States that still receives better than one-third of our farm 
income from the production of cotton, and we must continue to rely 
on cotton income to those farmers who particularly spend most of 
their time growing cotton. 

The situation that the small cotton farmer is in has been brought 
about by the administration’s policies administered by the Secretary 
of Agriculture, Ezra Taft Benson. The administration has reduced 
acreage in my State this year 6 percent and further has reduced parity 
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prices from 90 to 82% percent. These two things coupled together 
have put the Alabama cotton farmer in a serious financial conten 
Our cotton program has been a confused one since Secretary Benson 
took office, and in the last few days this confusion has reached a 
point of saturation when Mr. Benson released 5 million bales of 
Commodity Credit cotton on the market to a few large cotton mer. 
chants. This was done with the understanding that this cotton 
would be shipped overseas. Now we find that it has reached domestic 
markets in our State and in other States of the Nation and this cotton 
has been placed in direct competition with our 1956 cotton crop at 
prices up to $50 per bale below the established Government oa 
price. This has completely demoralized and paralyzed the local 
cotton-market system which has for years handled the larger portion 
of our Alabama cotton crop. 

From every section of the State of Alabama small cotton merchants 
are calling upon me to assist them in finding some relief from this 
situation. Warehousemen have reported to me from all sections of 
Alabama that the big cotton merchants are moving stored cotton 
from their warehouses to local domestic users at prices much lower 
than this year’s crop, and this is the market, gentlemen, that has 
been retained and held by our small cotton merchants for many 
years. This has created a condition whereby the mills will not buy 
any 1956 cotton except at depressed prices. 

All of these things have brought about a drastic decrease in farm 
income on the part of the small cotton farmer. The 40 percent 
reduction in cotton acreage in the last 3 years, in addition to the 
17% percent price reduction, means that the Alabama cotton farmer 
is actually receiving less than 33% percent of parity instead of 82% 
percent of parity, as Mr. Benson would have our American citizens 
believe. 

We have better than 2,000 small cotton merchants in my State and 
they are reporting to me each day that the cotton is being down- 
graded this year by Federal graders. They further state to me that 
up until now the Federal grade has always been higher than the grade 
set out by the milling companies and private graders but this year it 
is in reverse. The Government is downgrading it to a point where 
it will bring the farmer 2 to 4 cents less if he pools the cotton with the 
Commodity Credit Corporation. 

Let me give you a concrete example of one of our Alabama counties, 
This county is Colbert, located in the Tennessee Valley and is one of 
Alabama’s cotton-producing counties. In 1949 the acreage allot- 
ment for this county was 47,800 acres, which produced in that year 
32,000 bales of cotton, which brought the farmers in that county 
$5,446,460. Now, after 3 years of this administration, Colbert 
County is allotted only 22,000 acres and will produce this year only 
15,000 bales of cotton, which will bring the farmers in that county 
$2,500,000. You can readily see that the drastic acreage reduction, 
coupled with the administration’s price reduction, has caused the 
Colbert County farmers to lose almost $3 million per year, which has 
not been replaced by any source of new farm income. As a result of 
all of these happenings, one-third of the farmers in this county have 
been driven off the soil and the remaining farmers can expect only & 
bare existence. 

We have many other counties in the State of Alabama in similar 
condition. A further example of the extreme hardship imposed 
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upon Alabama farmers in Lawrence County, where 88 percent of the 
people are employed in the a of cotton and 91 percent of all 
people in the county depend on cotton as their only source of income. 
A few months ago, the State Welfare Department reported that out 
of a total population of 28,000 people in Lawrence County, 17,000 
were receiving help from the State welfare department in some form. 

From the above statements and figures I have given you, you can 
readily see the cotton farmer’s economic situation in my State. I say 
to you gentlemen that Mr. Benson is creating slum areas in our rural 
communities in Alabama and we fully believe in our State that he has 
a planned program to make third-class citizens out of our farmers, to 
weaken our influence across the Nation; and, not only that, but he 
has a planned program to destroy the whole agricultural economy of 
our State. And let me say to you gentlemen that if it had not been 
for new industry moving into our State, due to the large amount of 
natural resources which we have, our entire economy would have been 
destroyed. 

Now, for a few moments in closing, I would like to discuss with you 
the peanut-market situation in our State. The Commodity Credit 
Corporation has ordered an increase in the size of the openings to 
allow approximately 5 percent more of the small peanuts to pass 
through the screens. ‘This reduces the amount of sound, mature 
kernels in the lot; therefore it reduces the price on the entire lot to 
the farmer. This, in my opinion, is used exactly like the Federal 
grading on cotton, reducing the quality and staple in order to reduce 
the income to the southern farmers. Many of our peanut farmers 
have called me explaining this to me. People in my department re- 

ort to me that they have discussed this with CCC officials and the 

ederal grading bureau and they have been informed that this in- 
formation has been handed down from higher up and that there is 
nothing that can be done about it. 

Gentlemen, I hope that this is another thing that you will look into 
in your investigation of marketing cotton and peanuts in our State. 
I know that you are much wiser than I am aan have the ability to 
stop such action as this by the Secretary of Agriculture. 

Let me again thank you for the opportunity of appearing before 
this subcommittee. 

I hope that my report to the members of the subcommittee of the 
House Agriculture Committee will help them curb the action of 
~ administration and increase farm income to our farmers in Ala- 

ama. 

We derive more than 30 percent of our income from cotton and, as 
I talked to you last spring about what is happening to our cotton 
farmers—last year we had a bumper crop, and our farmers were able 
to stay on top, with an income of about $150 million. This year it 
is going to be about $100 million. Certainly it has hurt those farmers 
who have small acreage, and here is the way it has hurt, not only by 
reducing per bale, but reducing parity to 82% percent. This is 
creating “slum areas’? out of our Alabama rural communities. In 
Lauderdale County the allotment was cut from 38,401 acres in 1954 
to 28,738 in 1956. Such drastic cuts, along with downgrading, will 
put the farmers and their families on the ‘‘welfare rolls.’ They just 
cannot make a living for themselves and their families. 

Another thing is happening, cotton merchants are calling me from 
allover Alabama. I had a call from Sylacauga from a local merchant, 
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and he has placed in the last 15 years 95 percent of his cotton with 5 
local mills, and he told me Anderson & Clayton has already moved 
cotton out of his warehouse to those local mills, and they have told 
him they will not need any of the 1956 crop. 

As a result of all this, we have 1 of the leading agricultural colleges 
graduating 400 or 500 this year. Less than 75 percent go back to 
the farm. 

I hate to see a program go on that will make third-class citizens 
out of our farmers. 

I know you gentlemen know much more about the Federal end 

than I do, but I do know we are in a terrible position relative to our 
cotton farmers. This is serious, and is becoming more serious each 
year. 
' Mr. Grant. It is nice to have you over today. You did not 
mention what I would particularly like to know. I have had some 
complaints about undergrading of cotton. We have, in fact, have 
had many complaints. We understand that in the area of Mont- 
gomery cotton is being downgraded. Up to this year they could sell 
cotton to the local consumer and take February grading on it, but 
this year it is just the reverse. Birmingham, however, is rather 
consistent. 

Mr. Poace. What is the remedy for this situation you describe? 

Mr. Topp. Our farmers do not mind work. We need some acreage. 

Mr. Poage. Do you think it would do any good to wipe out acreage 
control? 

Mr. Topp. I certainly think we can increase acreage. I am not 
disturbed about surpluses. 

Mr. Poacr. Won’t we have a 4-year supply very shortly if we wipe 
out all controls? 

Mr. Topp. I would rather see a 4- or 5-year supply than to see my 
farmers and their children go hungry. 

Mr. Anernetuy. Let me ask. Do you think the people from New 
York and Chicago, who, after all, pay the big end of this tax bill, 
would permit this? 

Mr. Topp. I do not think they will, and you know why—they do 
not understand our problem. 

You offer the soil bank as a solution. Well, my State will lose more 
dollars than the total soil bank pays. The soil bank does not help the 
cotton farmer; it is supposed to take care of the Corn Belt. 

Mr. AperNnetuHy. Is there very much interest among the average 
cotton farmers in Alabama in putting their cotton acreage into the 
soil bank? 

Mr. Topp. Not very much. I own land. I rented 1.8 acres to them 
because nobody would work it. Some farmers who could not get their 
land worked rented it to the new program, but there is not very much 
interest in it. They all say they must work what acreage they have to 
make a living. 

Mr. ABERNETHY. Suppose the average farmer, whose economy is 
maintained with the production of cotton, which requires a considera- 
ble amount of money, puts all his soil into the cotton acreage, what 
would it do to the community? 

Mr. Topp. It would kill all the local merchants, warehouses, 
ginners, fertilizer plants, and all the other little businesses who supply 
the needs of the cotton farmer. It would actually put people in allied 
business on relief. 
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Mr. ABERNETHY. There used to be some criticism of WPA, but at 
jeast WPA workers were required to hold thin shovels, but under the 
soil bank they can sit on the porch in a rocker and wait for the mail- 
man to bring the checks to their door. 

Mr. Topp. If it had not been for our natural resources, and the 
bringing in of new industry, our State would be gone. Cotton farmers 
are working in industry all over Alabama. 

Mr. Garuinas. The Chair recognizes Mr. Bowles. 


STATEMENT OF MR. BOWLES OF ALABAMA 


Mr. Bowtes. My remarks will be limited entirely to the soil bank. 
As a beginning, on August 28, 1956, at Battle Creek, Secretary Benson 
made this statement: 


It is a program under which farmers can take out of production acres that are 
not needed in production right now, while protected by Government payments 
against loss of income. 

Gentlemen, the pitiful part of the cotton farmer’s situation is that 
protection from further loss of income is not what he needs. He needs 
and must be restored to his former income position. Today every 
cotton farmer in the State of Alabama has suffered a 75 percent 
income reduction even though his allotment reduction has only been 
about 35 percent. The difference has been caused from the effect of 
allotment plus reduction in price of cotton, and reduction of price of 
seed plus an increase in the cost of producing cotton. 

Protection from loss of income based upon the farmer’s 1956 income 
is absurd when we look at these facts. In the same speech Mr. 
Benson said: 


The average investment per worker in the farms of this country is more than 
$14,000. The average investment for workers in manufacturing industries is a 


little over $12,000. 

I am sure these figures come from his Department of Agriculture 
because in a separate report they finish the statement by adding: 
The per capita income for farm workers in 1955 on this $14,000 per capita invest- 
ment was approximately $600, while the per capita income for industrial workers 
on this $12,000 per worker investment was almost $2,000. 

Gentlemen, the whole truth is that the farmer and his worker does 
not need to be protected on the basis of $600 income per worker, he 
needs to be brought up to the $2,000 per head income of the industrial 
worker. This is where the soil bank fails. It does not attempt to 
recognize the tremendous capital investment in the Nation’s cotton 
and farm economy, nor does it attempt to guarantee a fair and 
equitable or parity income thereon. The soil bank has recognized 
and endorsed farm per capita income of $600 per year and guaranteed 
its perpetuation. In 1951 per capita farm income stood at $990 while 
industrial per capita income stood at about $1,500. What farmers 
need is to be restored in some manner to our former income level. 

Mr. Todd answered Congressman Abernethy earlier, the people in 
charge do not understand the farm problem. 

I add, the thinking of the people of the United States, in Chicago, 
New York, and Washington, is based to a great extent on the thinking 
of our national planners and editorial comment. Quoting from Time 
magazine, dated September 17, 1956—here is an article, outlined in 
black, headed ‘“The Cotton Surplus”: 
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Cotton economists are convinced that the marginal farmer must get out of 
eotton to make way for the big mechanized producer, who can farm vast tracts’ 
of land on the Texas plains, California’s well-irrigated valleys, and on Mississippi's 
rich delta lands—and do it at such a low cost that he can compete, without 
Government subsidies, with both synthetic fibers and foreign cotton. 

They seem undoubtedly to be thinking of the soil bank. We are 
to be paid the soil-bank price of 15 cents a pound, it makes no difference 
as to grade middling—on dog bed the price is 15 cents. We make 
high quality cotton in the South, all of which is greatly sought after in 
world markets. I believe quality of product should be considered in 
the payment of cotton under the ove hank program. It is considered 
in the CCC loan program. 

I am informed by a reliable source that one man came to Atlanta 
and spent 2 months regrading CCC cotton, and said that he could 
tell a bale of north Alabama cotton by the way it looked and felt. 

Mr. Grant. How far north are you going to put that cotton? 
[Laughter.] 

Mr. Bow tgs. Giles County, Tenn., your home county falls into 
this category. 

For the last 6 or 7 years, I have had Federal agents on my farm 
testing soil, and telling me I have class No. 1 land, and telling me 
that my land in Alabama is equal in value to land in Delaware, 
Wisconsin, and any other State in the Union. Yet, below is listed 
the annual rental the ASC will pay you for conservation acreage under 
the soil bank. Kentucky, North Carolina, Louisiana, Mississippi, 
Virginia, Tennessee, $10. Arkansas, Ohio, and South Carolina, $9 an 
acre. Alabama, Florida, and Georgia, $8 an acre. 

If the land I take out of production is class No. 1 land—and on a 
standard ruler which the soil-conservation men have been using, my 
land is worth $10, for it is just as good as land in any other States. 
I am not saying the other fellow is getting too much, but I do think 
we are being discriminated against. 

Mr. Poacr. May I ask if those figures are just straight across the 
board or average. 

Mr. Bowes. Average. And if the average is $8 in Alabama, then 
you have put a millstone around the neck of a drowning man. 

Mr. Poacer. State averages are millstones. Certain States have a 
great deal more thin land than others. Arkansas has some of the 
finest land in the United States, and yet there are districts in Arkansas 
that probably do not have 160 acres of good land in them, and the 
average in Arkansas, therefore, is going to be rather low. Do you 
think we ought to see to it that your State has as large an average as 
any other? 

Mr. Bow tes. No, sir. But I do say that discrimination exists. 

Mr. Poace. The average price of cotton in the State of Texas is 
2 cents per pound less than in Alabama. You grow better cotton 
than we do. Do you think we ought to have the evaluation brought 
up because we grow short staple cotton? I do not think we should 
get as much for it. Do you think we can justify to your thinking that 
our 13/16 cotton should bring as much as your 32? It cannot bring 
as much, but the place I fall out with you is at the beginning. If the 
Department gets out some instructions that they should not pay as 
much in Alabama as in other States, but say the average in Alabama 
is not going to be as high as somewhere else, I do not think as high as 
in Illinois, which sells for more. 
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Mr. Bow tgs. I have not said that. On class No. 1 land, it should 
be of equal value without regard to State line or political affiliation. 

Mr. Poace. I agree entirely, but nothing you read to us, and I 
understand all you read shows what the value will figure out. 

Mr. Bowtes. I don’t know. I have not seen an official statement 
of ASC as to what the soil bank will do in 1957. All I know has been 
newspaper talk—a program that has been passed to us in a very 
haphazard manner. We cannot make a contract for next year’s crop 
because we cannot get information as to what the soil bank actually 
is. If it is going to pay somebody to sit on the porch and wait for 
4 check, then the landowner is going to do it, not the tenant. 

One further thing I would like to emphasize is this. If you shut 
down the production of cotton at its source on the farms, you will 
immediately destroy not only investment in farms—you will break 
your ginner, your general merchants and your cotton brokers. They 
do not have a soil bank to protect them from loss of income. 

Here is a press release I would like to read to you: 

It should be pointed out now to the Nation that the Southern cotton farmers 
will lose this year over $400 million compared to what they got in 1955 because of 
lowering of support price, and the reduction of acreage. The cotton crop at the 
90 percent of parity in 1955 had a value of $2.3 billion with the loan support 
reduced this year to 82% percent, it will have a value estimated by the Depart- 
ment of Agriculture of $1.9 billion. This represents a loss of $409 million to 
cotton farmers, which exceeds by more than 100 percent the total of all the 
soil-bank appropriation. 

Mr. McMiuuan. My life has been made miserable by the farmers 
who have been to Columbia on an invitation of ASC as to putting in 
wheat, and when they got there they were advised that the money 
was all gone—that none was available. 

Mr. Bowes. We have not begun. So far, we have had no infor- 
mation concerning the 1957 program. God forbid such a thing 
pappiios in Alabama to our farmers. 

Mr. McMiiian. I understand all these funds were exhausted 
within 2 weeks after they got there. 

Mr. Bowes. You must be 2 weeks or a month ahead of us, because 
so far we have had no information on allotted funds, only newspaper 
talk, and upon administration ballyhoo about the protection of further 
loss of income. . 

Mr. McMiian. There is no limitation to these funds of our soil 
bank. 

Mr. Garutnes. None in the law. 

Mr. Bowes. Again from Benson’s speech of August 28, 1956, at 
Battle Creek: 

Our objective—under the soil bank—is a prosperous, expanding, and free 
agriculture. 

Does this mean the continuing of a $600 per year per capita income for 
farmers? If so, the small Alabama cotton farmer is our new for- 
gotten man, soil bank or no soil bank. 

Mr. Garuines. We will now appreciate it if Mr. H. L. Wingate, 
Georgia Farm Bureau president, will come forward. 
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STATEMENT OF H. L. WINGATE—Resumed 


Mr. Wineate. Thank you, Mr. Chairman. 
Personally, I want to thank your committee for coming to Atlanta, 
and I do want to express my deep appreciation to this committee for 
the grand job they did in helping write the farm program, even though 
it was vetoed. I must say had it not been for this committee we 
would not have had it, and I appreciate the job you have done. 

I am going to try to be as brief as I can, for we have more witnesses 
we wish to appear before you. 

I began to receive a world of complaints about 4 weeks ago on 
cotton grading. Of course, you will have some of these each year, 
but it got so bad I began checking myself. There was more com- 
plaints in about 2 weeks than I had ever had in all the rest of the time 
together, and I, therefore, thought there must be something to it. 

I checked, and found farmers were getting their cotton graded, and 
it was being graded lower than they thought it should be, and they 
were turning around and selling it for more than it was graded for. 
This is the thing Mr. Pilcher is talking about, and I do not think they 
can be perfect on grading, but I do think it can be balanced off. 

I think, too, we should consider the split grading. Definitely, 
something should be done. I am going to leave it at that, as the 
gentlemen following me will testify as to how they have found it in 
their section. 

Now, before I leave you, here is one of the things that has been 
called to my attention. A farmer states that he puts 2 bales of cotton 
on a truck, picked by the same people, ginned at the same gin, takes 
it in, and 1 bale grades Strict Middling and the other grades Strict 
Middling Light Spotted. The difference in price of this cotton is 
approximately $18 per bale. I could mention many instances where 
farmers have complaints like this, but I want to move on, and give 
others a chance to talk. 

I want to say a little about cotton that is being sold into domestic 
channels that is sold for export where they are given 12 months to 
get it out of the country. 

Mr. Poage. I am very much interested to know how this would 
hurt the farmers. I will grant you that this cotton has got to go out, 
or somebody will go broke. 

Mr. Wineate. But what they have done is this—they have been 
allowed to sell this cotton into domestic channels, and the farmers 
claim they cannot sell their new crop, as there is no demand, since 
they found the mills already contracted for most requirements from 
big shippers that had bought Government acquired cotton. They do 
not have the setup to put it in the loan, and it is necessary to sell even 
though they get only what they could borrow on it. In the beginning 
the buyer paid more, but after the thing developed, they droppe 
down to a point where they will give him less, and if inconvenient to 
get into the loan, they will sell it for less. Possibly the cotton is 
going out, but I cannot see why they should give them 12 months to 
change grade. 

I think I can also say it is costing the Government the cost of putting 
this cotton in and out of the loan at $8 or $10. Because if the cotton 
moves without ever going into the loan, we would save this expense, 
and this expense will ultimately fall on the taxpayer. 
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Here is another matter I hope you will look into when you get 
back to Washington. I have reports, and I believe there is something 
to them, and I believe they are worth investigating. This cotton 













































a, that is being sold to the exporters and being sold elsewhere. Naturally, 
or they have the privilege of regrading that cotton. Now, the informa- 
rh tion I have is that the Government owns a lot of this cotton, and is 
ve having to pay 1 cent, sometimes 2 or 3 cents, back to the buyers on 
this because of the old grading. Now, what I think we should check 
es into is this—are the graders themselves arbitrary with these buyers, 
or are they going through the proper channels, the Arbitration Board? 
on And when these gentlemen buy this cotton if they cannot agree upon 
ir, the grade, then this should go before the arbitration board. I think 
n- we should find out who has exported cotton, and how much. The 
ne thing just does not look right—it looks like they are taking care of 
the i fellows only. This information came to me very reliably, 
nd that the word was passed down to the graders to tighten down on 
ey grades. 
rr, Mr. Grant. Now about this arbitration board—when the samples 
ey of cotton go before them, do you know whether or not they go ahead 
d and class it without knowing what has been previously classed? 
Lv, Mr. Wrineate. No; I will tell you the way it is handled. When 
he the bale of cotton is sampled at the gin or elsewhere, they take 
in 2 samples, and send 1 in, which is tagged and marked if you need it 
to go before the arbitration board. 
en Mr. Grant. Do they have notice of what the Government has 
on previously graded it? 
08 Mr. Winaarte. I do not know, but my point is that this should be 
ict handled through the proper channels. 
is Mr. Bass. It is your opinion that this downgrading is widespread? 
re Mr. Wrinaate. I cannot say, but everywhere I have had this in- 
ve formation from they complain that practically all cotton is being 
downgraded. 
tic Mr. Grant. Do you have that from both Alabama and Georgia? 
to Mr. Winaate. That I do not know. 
Mr. Bass. In your experience, has this existed in prior years? 
ild Mr. Winaate. I have had more complaints in about a week than 
ut, all the other time. : 
Mr. Bass. And they were general complaints. 
en Mr. Winaate. We have been running for years with this grading 
ers system, and that is the point I hope you will look into. I want to 
ice know whether they will go before this board, or let the graders be 
om. arbitrators and graders as well. 
do Mr. ABERNETHY. You stated a moment ago that you had informa- 
ren tion from a reliable source that the word had been passed for them 
ng to downgrade the cotton. 
De Mr. Winearte. To tighten down. 
to Mr. Atsert. Will you divulge that source. 
| is Mr. Wineare. I will in confidence, not in public. 
to he Bass. Is this person connected with the Department of Agri- 
culture? 
ing Mr. Wincate. Let me talk to you later. I would let you chop 
ton my head off before I would give that tip away. 
se, 


Mr. AperNnetuy. I read another statement the other day which 
also said it came from a reliable source, but they did not give the 
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source, that the graders in the Goverument classing office had been 
told to grade 1,000 bales of cotton every day, 1,000 bales per day, as 
well as to perform certain clerical details. 

Mr. Winaarte. I still state the information I had was from g 
reliable source. 

Mr. Grant. Is it not a fact that the majority of the graders have 
not had the regular experience that cotton buyers have had? 

Mr. Winaate. I could not say that is a fact, but I have heard it. 

I would like to move now, right in connection with the present 
setup. As you know, cotton is off $15 on the program we are operat- 
ing now. ‘The farmer has no chance to sell, and that is costing him. 
With no split grade, the farmer sells it for maybe $5 a bale less than 
the $13 for Spot or Middling, and there he has lost $8 a bale. This 
is the point I want to stress. 

Now let me say something about the soil bank. 

Mr. Poacs. May we interject something about this grading before 
you discuss that. I am sure in the Southwest we are suffering a great 
deal more by reason of the policy of the CCC in considering ail spaial 
cotton to be heavy spots than we are in the actual grading itself, be- 
cause I get 10 bales of cotton classed Strict Middling, and I feel it 
should be white cotton. The trade would not make but a few dollars 
a bale. I do not know the exact amount it varies, but a few dollars’ 
difference between the light spot and heavy; but, if I have to put that 
cotton in the loan, the loan company gives me no more than if it were 
heavy spotted. Then is it not true that the cotton buyer, who knows 
I had light spot, comes around and has a discount of $5 in that cotton, 
He has done pretty well, and neither the Government nor the farmer 
has been helped. Now that, to my mind, is much more serious than 
the grading itself. Congress tried to do something (bill H. R. 10875) 
which gave the present farm bill, and into this we wrote: 

In considering the cotton provision of the bill, the committee discussed the 
matter of loans on export cotton. It is aware that the CCC has refused in the 
past to reflect the normal trade differential between light and heavy spotted 
cotton, although the Secretary has complete authority to establish such differ- 
entials in the local program. The committee has proposed no legislation on this 
matter because it assumes that the CCC will exercise its existing authority in 
future cotton loan programs, and establish a proper differential between light and 
— spotted cotton. It is the desire and intent of the committee that this be 

one. 

Mr. Wrineare. I hope I stressed when I started what I think is our 
biggest trouble, and that is this export cotton. I am not saying it 
has been graded down, but we have had more of this type cotton this 
year than I have ever experienced. 

Mr. Poags. You people in the Southeast have not realized the 
importance of the policy of Government in this export cotton, because 
normally you have not had the volume we have had in the Southwest. 
We normally run as high as 40 percent export cotton, which makes a 
tremendous penalty to us. We do not save the taxpayers a penny, 
we simply penalize the farmers and enable cotton buyers to pick up 
a big windfall. This is a perfectly asinine procedure on the part of 
the Government, as we see it. The Congress adopted this report. 
This thinking is with the bill that is now the law. 

Mr. Wrineate. We appreciate your doing this. As I stated pre- 
viously, none of us know anything about the soil bank yet. I sup- 
ported it, the AFB worked on the soil bank. Actually, to my think- 
ing, Benson and Eisenhower killed the bill the year before. 
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Mr. Bass. That may be right. I think it is a dangerous thing. 

Mr. Wincate. Let me say again what the small farmer needs is a 
better price for other commodities other than a few acres of peanuts, 
rice, and so forth. What he needs is a fair price for hogs, cattle, and 
anything he can grow on that farm. If through this soil bank we 
can take 40 to 50 million acres out of cultivation, we will still be right 
at the bottom with the small farmers we have. 

Mr. ALsert. I suppose you are presuming that the only ones that 
will be helped will be the big farmers. 

Mr. Winaate. That is right. 

Mr. AperNetuy. You think then that cotton is going into the soil 
bank only if the farmer is living in town. When he puts it in the 
soil bank, is he not going to take out of the economy of the com- 
munity the difference in dollars of what he gets from the soil bank 
and the cost of producing the crop? 

Mr. Winaate. This will take it out of the economy. 

Mr. ABerRNeETHY. I agree, and there is a point in what I said in 
comparing the WPA and the soil bank. [(Laughter.] 

Mr. Winaate. I know I have taken up too much of your time, but 
you asked about the wheat in Georgia. On the second day after 
they opened up, we got complaints—regardless of how large or how 
small the acreage—that they were already oversubscribed. Every 
county I have heard from did not have sufficient funds. 

Mr. Bass. This is unusual. All they want, and all they ask for 
they are supposed to get. There is no limited funds in the program. 

Mr. Poacs. No shortage of funds in Indiana and Iowa. ([Laughter.] 

Mr. Winaate. This is not political with me, gentlemen, I am 
troubled about it. However, this soil bank has been used as a political 
deal this year. We all know it has been because they are paying the 
corn fellows around 60 percent—we have wheat, but no corn. We 
cotton fellows get about 43 percent, and on peanuts about 23 percent. 
The further south you come, the worse it gets. You know the corn 
situation in the Midwest. They were given enough increase in 
acreage to grow all they want. 

Mr. Poaas. I know they do not sell corn acreage back—they clip 
oats and put it back in cornland. Up there, less than a month ago, 
they were clipping oats, and putting it in as cornland, and this is 
perfectly legal. 

Mr. Wineater. If those midwestern farmers overplant, they are 
not penalized like we are down here. 

I will close with this on that wheat deal. I called the Secretary 
last Wednesday, and filed a complaint with him on this first-come- 
first-served basis. There is not a county you have heard from where 
the first two men got all they wanted, and the others did not get any, 
as they were left out. For instance in Lee and Jefferson Counties, 
two of the largest wheat growing counties, the morning they opened 
up, the first to come were the first to be served, and before the line 
got through they did not have enough to take care of them. 

Mr. AuBert. Did these people just go in and ask for it with no 
contract? 

_Mr. Wineare. I am spesking of this 1957 fall crop. They are 
signed up for it now, and still it is first come, first served. 

Mr. Poage. There is no need for this. We have about one-fourth 
of a billion to spend this year, and we have authorized three times 
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that much for 1957. They cannot say they do not have sufficient 
money to pay wheat farmers in Georgia and South Carolina. They 
are saying they divided it up, but the law does not say one word 
about dividing it by States. It suggests the limits that can be spent 
on each crop, but we realize we would not get it all taken up with 
any one crop. 

r. WincatEe. We know if they do not take it out, it will come 
back to the State. If the State does not use it, it will be prorated 
back to other States. You have a serious problem in this, and [ 
request that you look into it. 

Mr. Brown. What is the difference between wheat grown for 
commercial purposes and for home consumption? 

Mr. Winaatez. They can lease that, but that which is grown for 
home use they cannot lease, as yet. 

Mr. Brown. In my district not over one-third were accommo- 
dated. The men then called out “The money is gone.” 

Mr. Wineate. Probably some more will be taken care of, but this 
will not do the job. I think you should check and see if all cannot be 
protected. 

Mr. Bass. We ought to have sufficient money to take care of 
everyone. There were no strings on this money. They could have 
gotten 19 billion if we had wanted it. Next year (after election) it 
may be a different situation. 

Mr. Wineate. I do appreciate the opportunity of appearing before 
you. 

Mr. Gatuines. Thank you, Mr. Wingate. Do you have other 
witnesses from various sections of Georgia? 

Mr. Winaarte. Yes, we do. 

Mr. Garuines. Mr. Lamb. Mr. Lamb, we will be glad to hear 
from you. 

STATEMENT OF MR. LAMB OF GEORGIA 


Mr. Lams. I have been in the ginning business for years. From 
every bale that comes in, we cut two samples, sending one to the 
grading office, and keeping one. Every bale of cotton that has been 
in our warehouse has had Government classification. In the past, 
you could never sell cotton on Government grades, but now they say 
the Government is nearer right than they have ever been. Of the 
first 500 bales of cotton we bought this year, the following is true: 
Of 100 bales, 40 were graded middling and better—we sold 66 for 
middling and better; of 99 bales, 41 were graded middling and 
better—we sold 79 for middling and better; of 100 bales, 58 were 
graded middling and better—we sold 94 for middling and better. 

Mr. Ausert. Did you have a single case where the Government 
upgraded it? 

Mr. Lams. No. And here are two other cases: Of 100 bales, 62 
were graded middling and better, and we sold 89 for middling and 
better; of 100 bales, 58 were graded middling and better, and we sold 
98 for middling and better: 

Mr. AuBert. In other words, you sold it at a better grade than 
the Government put on it. 

Mr. Lams. Yes, and we have never been able to do that in the 
past, and Washington has evidently told someone to tighten up. 

Mr. Garuines. Did you have the same graders in 1956? 
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Mr. Lams. We are graded out of the Atlanta office. 












































nt There may 
, have been some change in personnel. 
rd The primary trouble is export cotton, As Mr. Poage has talked 
nt about, | went to the Department of Agriculture’s grading school last 
th year, and their instructions were to never open up a sample hunting for 
spots. This year they are putting on a strong spotlight trying to 
ne find light spots. You may find some, but they are negligible. 
od Mr. Bass. Take a look at these samples. 
I Mr. Lams. They cannot be classed under this light. 
Mr. Grant. This must have been graded by kerosene light. 
or (Laughter. ] 
Mr. Lams. That is my opinion of the way cotton is being graded 
or this year. 
Mr. Bass. You are of the opinon that there is a definite attempt 
0- to downgrade cotton. 
Mr. Lams. In my opinion cotton is being downgraded much more 
ris than in the past. 
be Mr. Bass. In your opinion, there is a movement to downgrade it. 
Mr. Lams. Apparently there have been some instructions coming 
of down the line. 
ve Now as to the export program. I think the idea of exporting 
it 4,500,000 to 5,000,000 bales is good. It should have been exported 
before now, but I have had no one tell me how a farmer could derive 
re any benefit from substitution. Anderson and Clayton have been 
selling cotton at 34 cents at the mill, while middling inch cotton will go 
er on the market at Omega for 33.4 cents, so it is impossible for that cotton 
to be bought, pay a middle man, and give freight. 
Mr. GatuinGs. It was our intention to move this cotton into export 
sar channels immediately. It was our purpose to sell to the exporter, who 
would move this cotton to, say, New Orleans, and on to Belgium or 
some other foreign country, without having to deliver specific bales 
from CCC stocks. 
om Mr. Lams. I will say your intentions have been very badly abused. 
the Mr. Grant. Do you think 1-year limitation has been the cause of it? 
en Mr. Lams. I see no reason for the substitution clause at all. 
st, In 1954 we put probably less than 200 bales under Government loan; 
say that was less than 10 percent. We have put about 40 percent of the 
the cotton this year in the loan in spite of the downgrade. 
ue: Mr. AutBert. That does not tie in with what you said. I under- 
for stood you were selling about 98 percent of your cotton at prices above 
ind the loan. 
ere Mr. Lams. I quoted you the grades on 500 bales of cotton. I did not 
Ni say that was in relation to the cotton we have handled at all. We, as 
ent inners, operate our cotton buying end of it, hoping to break even. 
Mr. Pilcher is in the same business, and we hope to make our primary 
62 interest to get more money for the farmer. 
and When you run down in our section, you will find we have some of the 
old first cotton. We usually have a fair demand from the mills. This 
year we have not had that, due to the fact that the mills have gotten 
han what they wanted. CCC has sold 900 bales—there have been about 
three shipments to ports and the balance went direct to the mills. I 
the 


think you can see where that is breaking down, and forcing most of 
this back into the loan. 


Mr. Atsert. And you have been grading cotton for years to go into 
the loan. 
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Mr. Lams. I have ginned cotton, and I have pressed cotton to be 
put under cotton producers’ loan, and cotton producers will turn down 
that which is not Government graded finally. 

Mr. Grant. Would you feel as free on grading? 

Mr. Lams. No, if there was any doubt in my mind, I will just say 
I will give you 34 cents. 

Mr. AseRNETHY. I am not clear on your statement. You originally 
testified that after this cotton had been graded, you sold 95 or 98 per- 
cent at a higher price and at a higher grade, and a higher quality than 
if you bad put it into the loan under Government grades, which would 
indicate there was a deliberate downgrade. But later you state 40 
pereent ginned was going into the market. 

Mr. Lamp. We will mail these samples daily to the grading office, 
It takes 4 or 6 days to hear from them. A farmer will come in with 
15 or 20 bales, and wants to sell it, so I have looked at the samples and 
gone ahead and paid the farmer. In 40 percent of the instances the 
grading was above that which you could buy it. 

Mr. Anerneruy. Was this point made clear when you gave infor- 
mation about the bales you sold. 

Mr. Lams. That was only on 500 bales. 

Mr. Apernetny. That was given as an indication of undergrading 
of cotton throughout Georgia. 

Mr. Lamp. It is actually a matter of record on the 500 bales. 

Mr. Atsert. In how many cases have you sold cotton that you 
paid for a grade that was higher than the Government sent back? 

Mr. Lamp. This 500 bales is all I have a record on. 

Mr. AtsBert. You do not know of a single instance where someone 
has come in and bought at a lower grade. 

Mr. Lams. No. 

Mr. Asernetuy. Forty percent of all cotton ginned by you has 
gone into the loan? 

Mr. Lamp. No; half in the warehouse, and the other has moved 
about 40 percent into loan and 40 percent into trade. 

Mr. Apernetuy. Your name is Lamb? 

Mr. Lamp. Yes, it is. 

Mr. Asrernetuy. Is it your opinion that there is a general down- 
grading of Georgia cotton this year? 

Mr. Lamp. It is my opinion that cotton is being graded tighter. 

Mr. Anernetuy. If that is true, why is the usual percentage going 
into the loan? 

Mr. Lams. For the reason that the price is so cheap. 

Mr. ABERNETHY. The usual percentage is going into the loan even 
when the buyers contend it has been diridice pred? 

Mr. Lamp. Yes. 

Mr. Asernetny. I think you will find this year you are putting in a 
higher percentage than in previous years. 

Mr. Lame. Any time we could pay more than the farmer could 
borrow, less cotton went into the loan. 

Mr. Poaags. In short, I know the loan has been reduced to 82% per- 
cent instead of 90 percent; consequently, the loan is not as attractive 
as it was. 

Mr. Lamp. If you did not have this substitution clause, the mills 
would have bought it. 
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Mr. Bass. You mean the reason it is not being sold into the loan 
now is the exporter will sell the cotton at the place where it is, and 
under the substitution clause not buy it out of the market. 

Mr. Lams. I do not know too much about this export business. If 
he comes in and buys say 1,000 bales, under the substitution clause, he 
does not: have to export any particular kind of cotton. 

Mr. Bass. He can export 1,000 bales of any kind of cotton. 

Mr. Lamp. He can go to Texas and buy cheaper grades and export it. 

Mr. Garuines. He has to export approximately the same type of 
cotton. 

Mr. Bass. Testimony shows they are delaying buying; they are 
letting it go in loan and taking it out of CCC. 

Mr. Gatuines. We have a letter from Farmers Bonded Warehouse, 
Americus, Ga., addressed to Hon. E. L. Forrester, which we wish made 
part of the record at this point, without objection. Also a telegram 
addressed to Mr. Ed Mauldin, signed C. Sheltonk, Alabama Cotton 
Hardship Committee, which I would like to have made part of the 
record at this point, without objection. Also, we havea telegram from 
Richard H. Parker, Florence, Ala., which I would like to have made 
part of the record at this point without objection. We also have a 
telegram from Hon. Prince H. Preston to the effect that he was unable 
to be with us because of illness of the family. I would also like to 
have this made part of the record, without objection. We also have 
a wire addressed to Hon. A. W. Todd, commissioner of agriculture 
from Alabama, signed by H. A. Parker, which I would like to have 
made part of the record at this point without objection. 

Mr. McMiuan. I have here several letters from South Carolina 


which I would like to have made part of the record at this point, with- 
out objection. 


(The data referred to above is as follows: ) 


Farmers BonpED WAREHOUSE, 


Americus, Ga., September 14, 1956. 
Hon. E. L. Forrester, 


Congressman, Third District, Americus, Ga. 


Dear Mr. Forrester: We are writing you in regard to what we think may be 
Government downgrading of farmers’ cotton that goes in the Government loan. 
As you know, there is no market for any cotton due to Government loan and 
Government sales program of old cotton, and, therefore, all cotton must go into 
the loan at the grade that the Government grades it. 

Our farmer customers are complaining about this grading, and we are having 
more trouble this year than in any year in the past 20 years that we have been 
in the warehouse business. 

We have particularly had difficulty with the following example: A farmer 
customer will bring us 2 bales of cotton that were ginned from the same truck, 
1 bale grades Strict Middling and the other grades Strict Middling Light Spotted. 
The difference in price of this cotton is approximately $18 per bale, and if we had 
an open market on which to sell this cotton we could get as much for one as we 
could the other because we have failed to note as much spotted cotton in our 
sample room as the Government graders have classed on our classification sheet. 

e would appreciate it if you would investigate this fully and let us know what 
you can find out about this situation. 
Yours very truly, 


E. E. Sumerrorp, Manager. 
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Decatur, ALA., September 17, 1956, 
Ep MAULDIN, 


Piedmont Hotel, Atlanta: 


In the September 17, 1956, issue of one of your national magazines, New Hope 
for Permanent Cure, we quote: “That the marginal farmer must get out of 
cotton to make way for the big mechanized producer.”’ This your magazine 
suggests by inference is the elimination of the family-size cotton farm. This in 
our section would create economic disaster, destroying the hometown cotton 
merchant, ginner, warehouseman, farm laborer, and owners of the family-size 
cotton farms. Since you have suggested the elimination of the family-size cotton 
farm, you, we are sure, have a solution for this change. The Alabama Cotton 
Hardship Committee has spent hours in search for such a solution. May we ask 
that you come to Decatur and explain this solution to these family-size cotton 
farmers, who need your help and allow us to present some of the problems as we 
have felt them. The Cotton Subcommittee of the House Agricultural Committee 
is holding a hearing in Atlanta today. We are asking the chairman of this com- 
mittee, Congressman E. C. Gathings, of Arkansas, to grant you time to explain 
your solutions for the elimination of the family-size cotton farm, at a hearing in 
Washington, at a date you will be advised of when set. We thank you for your 
interest in cotton and await your suggested changes. 


ALABAMA CoTTon HARpsHIP COMMITTEE, 
Barrett C. SHELTONK. 


FLORENCE, AuA., September 17, 1956. 


Epwarp F,. MAvLDIN, 
Cotton Hardship Committee, 
Piedmont Hotel, Atlanta, Ga.: 


Consider substitution clause unfair to small merchants. Heartily endorse 
your protest. 


RicHarp H, Parker, Cotton Merchant. 


Sratesporo, Ga., September 17, 1956. 


Congressman E, C. GATHINGs, 
Care Cotton Hearings, held Piedmont Hotel, Atlanta, Ga.: 


Due to illness in family am unable to attend hearings. Wish to advise that 
warehousemen throughout my district are of opinion there has been improper 
grading and downgrading of current crop of cotton. Your hearings are of great 
importance to Georgia farmers and I deeply appreciate your committee’s presence 
in Atlanta. 


Prince H. Preston, 
Member of Congress. 


Sytacauaa, Ata., September 16, 1956. 
Hon. A. W. Topp, 
Commissioner of Agriculture from Alabama, 
Piedmont Hotel, Atlanta, Ga.: 


Small cotton merchants in South practically out of business due to Secretary 
Benson’s program of allowing big exporters substitute cotton. When season 
opened we found cotton mills already contracted for most of requirements from 
big shippers that had bought Government-acquired cotton. Cotton buyers 
unable to sell mills above loan price, we have made sales below loan. ‘This means 
farmer penalized from one-half to 1 cent below loan. Last year purchases made 
above loan. When small cotton buyer eliminated, cotton farmers suffer. Compe- 
tition has always been keen. No competition this year, consequently warehouses 
filling up with loan cotton except where Government undergrades cotton and 
buyer purchases it above loan. Considerable undergrading at warehouses and 
gins by Government. Patton Bros. of California purchased 749 bales of Govern- 
ment-acquired cotton out of our Parker bonded warehouse, Talladega, Ala. 
This cotton in turn sold to Bemis Bros. Bag Co. at Talladega by T. J. White & Co., 
Memphis. Small cotton merchants unable participate this type program. 


H, A. PARKER. 
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Sour Caro.ina Farm Bureau, Inc., 
Columbia, S. C., September 14, 1956. 
Hon. T. C. Gatuines, M. C., 
Chairman, House Agriculture Cotton Subcommittee, 
Piedmont Hotel, Atlanta, Ga. 


Dear Mr. Gatuines: Estimated ginnings of cotton in South Carolina to this 
date in 1956 are 150,000 bales. Approximately 25 percent of the cotton ginned, 
or 38,000 bales, will have been classed in the Columbia Smith-Doxey classing 
office at the close of business today. 

There are 440 gins in South Carolina; 322 of them are bonded or qualified to 
draw and submit samples for classing. 

Aside from the lower support price for cotton occasioned by the deduction in 
the support price from 90 to 82% percent of parity, the principal complaint is, 
in our opinion, occasioned by the failure to provide the loan values on split grades 
of cotton in the Commodity Credit Corporation Cotton Loan Schedule. 

In this area Middling 1%2 inches has a loan value of $0.3444 per pound in 1956 
as compared to a loan value of $0.3615 per pound last year. Strict Middling 
spotted 1%2 inches has a loan value of $0.3179 this year as compared to $0.3415 
last year. 

Some of our farmers are finding it highly advantageous to sell split grades and 
use the loan for the regular grades, because the differentials used on the loan 
schedule automatically throw these split grades into a lower classification for 
loan purposes than they deserve. 

We do have much complaint over all South Carolina because farmers believe 
that cotton is being classed, on the average, at lower grades than last year. We 
do not think that the fault is in the classing of the cotton but gives the farmer 
that impression because of the lower price caused by both a lower support price 
and much wider differentials than last year. 

At a meeting of our 15-man South Carolina Farm Bureau cotton committee 
last week, we decided to work in every possible way to obtain recognition in the 
Commodity Credit Loan Schedules for split grades and grassy cotton. We 
believe that if this were done much of the present-day difficulties would be 
overcome. 

Respectfully yours, 
E. H. Acnew, President. 


Cameron, 8. C., September 14, 1956. 


Hon. Jonn L. McMitian, 
Member of Congress, Florence, S. C. 


Dear Sir: I read with interest in the State (dated September 13, 1956) —_ 


article reference to the hearing to be held in Atlanta, September 17, about Gov- 
ernment cotton grading classing. 

I would like te state that I am a farmer who has sent cotton, 1956 crop, to be 
graded at Columbia office. I feel they have been too hard on my cotton. 

I feel as if I know a little about classing cotton, as I worked in the classing office 
of the American Cotton Cooperative Association in Columbia for 3 years; also 
as warehouseman for local cotton company here in Cameron for 3 years. 

I do hope some good will come from your hearings; also I want to thank you 
personally for your interest of farmers in South Carolina, as well as the entire 
Cotton Belt. 

Yours truly, 


Joun C. HaAIGcuEr. 


NegEsgs, S. C., September 13, 1956. 
Mr. Joun L. McMI.uan, 


Member of Congress, Florence, S. C, 


Dear Mr. McMuituan: I wish to advise you that I have put a number of 
bales of cotton in Government loan in Columbia, 8. C., and cotton was graded in 
Columbia, 8. C. 

I not only feel, but know, that my cotton was graded wrong, 

I wish that you would enter this complaint for me and would like to have this 
eotton regraded by a competent grader. 

Thanking you, I am, 

Very truly yours, 
Levi Livinestoxs 
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Decatur, Aua., September 17, 1956. 









Ep MavuLpin, 
Piedmont Hotel, Atlanta: 


In the September 17, 1956, issue of one of your national magazines, New Ho 
for Permanent Cure, we quote: “That the marginal farmer must get out of 
cotton to make way for the big mechanized producer.” This your magazine 
suggests by inference is the elimination of the family-size cotton farm. This in 
our section would create economic disaster, destroying the hometown cotton 
merchant, ginner, warehouseman, farm laborer, and owners of the family-size 
eotton farms. Since you have suggested the elimination of the family-size cotton 
farm, you, we are sure, have a solution for this change. The Alabama Cotton 
Hardship Committee has spent hours in search for such a solution. May we ask 
that you come to Decatur and explain this solution to these family-size cotton 
farmers, who need your help and allow us to present some of the problems as we 
have felt them. The Cotton Subcommittee of the House Agricultural Committee 
is holding a hearing in Atlanta today. We are asking the chairman of this com- 
mittee, Congressman E. C. Gathings, of Arkansas, to grant you time to explain 

our solutions for the elimination of the family-size cotton farm, at a hearing in 
ashington, at a date you will be advised of when set. We thank you for your 
interest in cotton and await your suggested changes. 


ALABAMA Cotton HaArpsxHip CoMMITTEEX, 
Barrett C. SHELTONK. 












FLORENCE, Aua., September 17, 1956. 












Epwarp F. MAvuLpin, 
Cotton Hardship Committee, 
Piedmont Hotel, Atlanta, Ga.: 
Consider substitution clause unfair to small merchants. Heartily endorse 
your protest. 
Ricuarp H, Parker, Cotton Merchant. 


Sratessoro, Ga., September 17, 1956. 




















Congressman E. C. GATHINGs, 
Care Cotton Hearings, held Piedmont Hotel, Atlanta, Ga.: 


Due to illness in family am unable to attend hearings. Wish to advise that 
warehousemen throughout my district are of opinion there has been improper 
grading and downgrading of current crop of cotton. Your hearings are of great 
importance to Georgia farmers and I deeply appreciate your committee’s presence 
in Atlanta. 

Prince H. Preston, 
Member of Congress. 


Sytacauaa, ALA., September 16, 1956. 
Hon. A. W. Topp, 


Commissioner of Agriculture from Alabama, 
Piedmont Hotel, Atlanta, Ga.: 


Small cotton merchants in South practically out of business due to Secretary 
Benson’s program of allowing big exporters substitute cotton. When season 
opened we found cotton mills already contracted for most of requirements from 
big shippers that had bought Government-acquired cotton. Cotton buyers 
unable to sell mills above loan price, we have made sales below loan. This means 
farmer penalized from one-half to 1 cent below loan. Last year purchases made 
above loan. When small cotton buyer eliminated, cotton farmers suffer. Compe- 
tition has always been keen. No competition this year, consequently warehouses 
filling up with loan cotton except where Government undergrades cotton and 
buyer purchases it above loan. Considerable undergrading at warehouses and 
gins by Government. Patton Bros. of California purchased 749 bales of Govern- 
ment-acquired cotton out of our Parker bonded warehouse, Talladega, Ala. 
This cotton in turn sold to Bemis Bros. Bag Co. at Talladega by T. J. White & Co., 
Memphis. Small cotton merchants unable participate this type program. 


H, A. PARKER. 
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Sourn Carotina Farm Bureau, Inc., 


Columbia, S. C., September 14, 1956. 
Hon. T. C. Garuines, M. C., 


Chairman, House Agriculture Cotton Subcommittee, 
Piedmont Hotel, Atlanta, Ga. 


Dear Mr. Gartuincs: Estimated ginnings of cotton in South Carolina to this 
date in 1956 are 150,000 bales. Approximately 25 percent of the cotton ginned, 
or 38,000 bales, will have been classed in the Columbia Smith-Doxey classing 
office at the close of business today. 

There are 440 gins in South Carolina; 322 of them are bonded or qualified to 
draw and submit samples for classing. 

Aside from the lower support price for cotton occasioned by the deduction in 
the support price from 90 to 82% percent of parity, the principal complaint is, 
jn our opinion, occasioned by the failure to provide the loan values on split grades 
of cotton in the Commodity Credit Corporation Cotton Loan Schedule. 

In this area Middling 1%2 inches has a loan value of $0.3444 per pound in 1956 
as compared to a loan value of $0.3615 per pound last year. Strict Middling 
spotted 12 inches has a loan value of $0.3179 this year as compared to $0.3415 
last year. 

Some of our farmers are finding it highly advantageous to sell split grades and 
use the loan for the regular grades, because the differentials used on the loan 
schedule automatically throw these split grades into a lower classification for 
loan purposes than they deserve. 

We do have much complaint over all South Carolina because farmers believe 
that cotton is being classed, on the average, at lower grades than last year. We 
do not think that the fault is in the classing of the cotton but gives the farmer 
that impression because of the lower price caused by both a lower support price 
and much wider differentials than last year. 

At a meeting of our 15-man South Carolina Farm Bureau cotton committee 
last week, we decided to work in every possible way to obtain recognition in the 
Commodity Credit Loan Schedules for split grades and grassy cotton. We 
believe that if this were done much of the present-day difficulties would be 
overcome. 

Respectfully yours, 


E. H. Acnrew, President. 


Cameron, 8. C., September 14, 1956. 


Hon. Jonn L. McMILuan, 
Member of Congress, Florence, S. C. 


Dear Sir: I read with interest in the State (dated September 13, 1956) your 
article reference to the hearing to be held in Atlanta, September 17, about Gov- 
ernment cotton grading classing. 

I would like to state that I am a farmer who has sent cotton, 1956 crop, to be 
graded at Columbia office. I feel they have been too hard on my cotton. 

I feel as if I know a little about classing cotton, as I worked in the classing office 
of the American Cotton Cooperative Association in Columbia for 3 years; also 
as warehouseman for local cotton company here in Cameron for 3 years. 

I do hope some good will come from your hearings; also I want to thank you 
personally for your interest of farmers in South Carolina, as well as the entire 
Cotton Belt. 


Yours truly 
Joun C, HaIcuer. 


Neesss, 8S. C., September 13, 1956. 
Mr. Joun L. McMItuan, 


Member of Congress, Florence, S. C, 


Dear Mr. McMI.tan: I wish to advise you that I have put a number of 
bales of cotton in Government loan in Columbia, 8. C., and cotton was graded in 
Columbia, 8. C. 

I not only feel, but know, that my cotton was graded wrong. 

I wish that you would enter this complaint for me and would like to have this 
eotton regraded by a competent grader. 

Thanking you, [ am, 

Very truly yours, 


Levi LivinGstox 
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Rorer Drvue Co., 

Lake City, S. C., September 13, 1956. 

Hon. Jonn L. McMI.uan, 
Florence, S. C. 

Drar ConGRESSMAN McMILuan: After reading your statement concerning the 
cotton-grading situation in this morning’s News and Courier, I received in my maj] 
Government grades on 14 bales of cotton. These 14 bales of cotton were picked 
during a 10-day period in late August and early September before we had any 
rain to speak of. On these bales I received 6 different grades ranging in price from 
$29.44 to $34.89. I cannot understand what has happened to the grading system 
of not only our cotton but also our tobacco. I have been told by my ginner that 
all of this cotton was very good. He seemed to be very disappointed in these 
grades. I would like to register a complaint. 

Also while writing I would like to comment on the tobacco-grading system, 
I have moved tobacco this year from one sale to another and have registered gains 
on the Government-supported price ranging as high as $13 per hundred. [| 
understand that there is always the possibility of human error but I cannot 
believe that this kind of variation could be called a human error. Thirteen dollars 
per hundred on several thousand pounds of tobacco is a considerable amount of 
profit or loss to the average farmer. 

I would like for you to tell me something about the soil-bank plan. If I should 
put my limit of acreage in the soil-bank plan what will happen to the sharecroppers 
who have been with me and our family for 30 to 35 years? Am I to tell them that 
they are welcome to stay on in the houses and have a garden and a few acres to 
plant corn to feed their stock, etc., as I have turned to the Government plan of 
soil bank and will no longer need them to farm my tobacco and cotton allotment? 
Have the Government leaders completely forgotten the sharecropper? He and 
his family are the ones who have toiled for years to give this country the farm 
productivity which it now enjoys. Even if the United States Government now 
feels that they have no responsibility to this working class of people the landowners 
will always feel this moral obligation to them. 

Sincerely yours, 
Epwarp Y. Roper. 


TIMMONSVILLE, 8S. C., September 12, 1956. 
Mr. Joun L. McMI.uan, 
Florence, S. C. 

Dear Sir: I would like to submit a gripe to your committee which is investi- 
gating Government grading of cotton. 

Until last year, under the Smith-Doxey program as administered in this State, 
warehousemen as well as ginners were eligible to act as bonded samplers in sub- 
mitting samples for grading. 

Last year the grading office in this State deprived most, if not all, warehouse- 
men of that privilege. If warehousemen submit samples for loan classification 
now they must pay postage upon the shipments, and a fee of 25 cents per bale for 
the service. Naturally that fee is transferred to the farmer. 

I write as a warehouseman and a farmer. Warehousemen who operate gins 
are preferentially favored over those of us who do not, in that they can offer free 
a service for which we are now forced to charge. Additionally, some ginners who 
also buy cotton refuse to bother with the sampling service because they would 
prefer to buy the bales. A farmer whose proximity to such gins causes him to 
carry his cotton there is left at the disadvantage of having to pay for the grading 
service if he prefers to put his bales in the loan. 

I think that the disadvantages of the change to the present system outweigh 
any advantages that it might possess. I would like to see warehousemen again 


made eligible to act as bonded samplers under the terms of the Smith-Doxey 
program. 


Sincerely yours, 
O. L. Warr. 


Norway, 8.,C., September 14, 1966. 


Hon. Joun McMILuian, 
Florence, S. C.: 


Government grade cotton hardest on farmer since program started. Cannot 
put in loan on this grade. 


B. B. Wi.iraMs. 
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Norway, 8. C., September 14, 1956. 
Hon. Joun McMiiuian, 


Member of Congress, 
Florence, S. C.: 


Farmers have quit potting cotton in Government loan because Government 
class is hardest ever. lling class is easier than Government class. 


J. W. WILLiaMson. 


WALTERBORO PropucTion CREDIT ASSOCIATION, 
Lodge, Colleton County, S. C., September 14, 1956. 
Hon. T. C. GarHINGs, 
Chairman, House Agriculture Subcommittee on Cotton, 
Atlanta, Ga. 


Dear HonoraB_e GarTuHines: Just a word concerning the cotton-grading busi- 
ness this year. I’m a little farmer and just a week ago completed ginning the 
fifth bale with the R. W. Jordan gin in it e, 8. C. After each bale a sample, 
of course, was taken and sent to Columbia. The first 3 bales came from the first 
picking over, the second 2 came from the second picking. All Striet Low Middling 
with 1%2-inch staple with exception of the third bale, which was 146. The first 
three bales was the finest cotton I’ve ever grown and I certainly don’t agree 
with the results. I think they were Middling with 4s. The last two bales I’ll go 
along with the grading. 

The hang of the thing is that I was offered 33% cents as fast as I ginned but I 
went along and finally placed them in the warehouse in Bamberg, 8. C., yesterday, 
but the papers have not been completed and I just know that I will come out the 
short end of the bargain. 

Who are these graders trying to fool? I understand they are salaried people, 
paid by the Federal Government, and receive the same amount of money for 
their services whether they do their job right or wrong and there, again, they 
must have a supervisor who certainly is not doing his job by not checking behind 
these graders. Perhaps the supervisor is like the late Cotton Ed Smith, Senator 
from South Carolina, who said back in the early thirties about someone not from 
the South that “the doesn’t know a hill or stalk of cotton from a jimson weed.” 

Just one more question and I’m through. A good many farmers get their cards 
back a “SI.M plus.” Now to my knowledge that ‘‘plus’” has not netted to the 
farmers one additional cent and we are at a loss to determine the reason therefor 
and to me it is just an extra cost in ink, rubber, and workmanship with no benefit 
to no one. 

Please excuse my horrible typing but my beef is friendly. The loss sustained 
will not make or break me and I firmly believe that all things should be right 
and just. 

Hope your meeting is a successful one, suh, I remain, 

Respectfully yours, 
D. W. BENNETT. 


P. S.—This letter may be used to any extent you desire. 


CAMERON, 8. C., September 13, 1956. 
Hon. T. C. GaATHINGs, 


Atlanta, Ga. 


Dear Mr. Garutnas: In response to cotton-grading complaints invited by 

Representative Mc Millan, I would like to offer my opinion. 

am a farmer, warehouseman, and cotton buyer, and it has been my privilege 
this season to check the grades of hundreds of bales of cotton classed by the Gov- 
ernment classers. In my opinion the cotton is being classed the hardest I have 
ever known. In the last several weeks I have bought approximately 100 bales 
classed by the Government classers for SLM to SLM plus, and I have delivered 
to mills (not easy on class) all but two of these bales for Middling cotton. The 
majority of our farmers have gotten so outdone with the Government class that 
they will not let me send their cotton off to be classed. 

It is the general opinion that the Government does not want cotton on the loan 
program and thereby is classing the cotton “hard,” which we think is a great in- 
justice to the farmer. 

I ask that my opinion be kept private. 

Very truly yours, 


Byron R. Butt. 
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Mr. Gatuines. Mr. McMillan, I notice Mr. E. H. Agnew, presi- 
dent of the South Carolina Farm Bureau, has just come in, and [| 
would appreciate your introducing him. 

(Mr. McMillan introduces Mr. Agnew.) 

Mr. Gatuines. We also have telegrams from Mr. Frank C. Smith, 
Hon. Richard Russell, Mr. B. F. Smith, of Leland, Miss., Mr. A. L, 
Story, president, American Cotton Producers Associates, and C. O, 
Smith Warehouse Co., Moultrie, Ga., which I would like to have made 

art of the record at this point without objection. We «also have a 
etter from Mr. E. H. Agnew, president, South Carolina Farm Bureau, 
which I would like to have made part of the record at this point 
without objection. We also have a letter from Mr. Garland T. 
Byrd, of Reynolds, Ga., which I would like to have made part of the 
record at this point without objection. We also have a letter from 
Mr. George A. Dozier, of Montgomery, Ala., which I would like to 
have made part of the record at this point without objection. 

(The data referred to above follows:) 


GREENWOOD, Miss., September 17, 1956. 
Hon. E. C. Gaturincs, 


Chairman, Cotton Subcommitiee of House Agriculture Committee, Atlanta: 


On behalf cotton farmers in my district, I want to join in urging full study 
grading system being used by Department of Agriculture for 1956 loan cotton. 
Bolivar County, Miss., Farm Bureau estimates farmers in that county may lose 
as much as $1 million this year through low grades. Typical is case of farmer in 
another county who had 35 bales graded Strict Low Middling, which were sold 
few days later at Strict Middling at difference in price of nearly 5 cents per pound. 
If needed can furnish classing cards and specific information for check on this in 
other cases. In addition to urging closer classing standards suggest committee 
request offices retain samples for farmer to appeal class at least 1 week and also 
take steps retain highest quality classers as employees. Regards. 


Frank E. Smita, 
Member of Congress. 


Movutrtriz, Ga., September 17, 1956. 
Congressman FoRRESTER, 


Congressional Committee Meeting on Cotton Classing, Piedmont Hotel, Atlanta: 


Our experience with Government cotton classing this fall clearly shows a 
determined effort on the part of the classing board to downgrade cotton by 
grading the majority of nice white cotton as Middling light spot and Strict 
Middling light spotted. This throws cotton of Middling and Strick Low Bright 
in downgrade to the approximate value of Low Middling, which has a loan value 
in Moultrie of 28.94 for 1-inch staple. The mills have quickly understood a 
marked advantage to them in purchasing these grades, but so far we in our busi- 
ness have paid the customers of our warehouse in almost every instance of this 
type cotton approximately 31.75 per pound, but the indisputable fact remains 
cotton classed by the Atlanta Board is deliberately downgraded by calling such 
cotton light spotted when otherwise its value would be $10 to $15 on an average 
more, based on its intrinsit worth. “ 

The cotton producers in the 9 Southern States are greatly discriminated against 
through the soil bank because of the 60-percent reduction in cotton acreage in 
these 9 States from the last normal year of planting in 1931. As a comparison 
the commercial corn acreage shows an increased allotted acreage of corn at the 
present time over the acreage these corn States planted in 1931; therefore, the 
operation of the soil bank is geared to help most those farmers in the Corn Belt 
who have not cut at all their acreages and hurt most the cotton farmers who 
have cut their acreage most since 1931. It is amazing also that the Corn Belt 
is being paid 90 cents per bushel on their corn production by the soil bank, which 
is approximately 60 percent of the 90-percent parity support. The cotton farmers, 
as you know, are only paid approximately 38 percent of the 90-percent parity 
support. In calculating cotton yield in arriving at. payments, the BAE reduces 
such yield far under the actual production in past years, You will find similar 
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conditions existing in tobacco and peanuts as to yield and the per-pound pay- 
ments is reduced to a trifle in comparison with the corn payments. 


C, O. Smita WaRreEnOusE Co., 
By C. O. Sirs. 


PoORTAGEVILLE, Mo., September 15, 1956. 

Hon. E. C. Gatuinecs, 
Chairman, Cotton Subcommittee, House Committee on Agriculture, 
House Office Building, Washington, D. C.: 


Appreciate opportunity to present views of American Cotton Producer Asso- 
ciates regarding (1) current export program, (2) Government cotton-classing serv- 
ice, and (3) application of soil bank to Cotton Belt. 

1. Sales of surplus cotton at competitive world prices only possibility for halt- 
ing and reversing the liquidating effects of the no-sales policy that has encouraged 

roduction abroad and set stage for stringent acreage controls in this country. 

hile there is possibility that substitution provision of program has depressed 
domestic market some extent, it is felt that season is too far advanced for remedial 
action. Any adverse effect will be temporary and real possibility of regaining 
historical share of world market far outweighs any possible current disadvantage. 

Strongly urge that current export program continue to be vigorously and con- 
sistently prosecuted by the United States Department of Agriculture. 

This organization believes that the substitution of subsidies for competitive 
sales would neutralize the effectiveness of the program and strongly opposes any 
change. 

2. The various affiliates of this organization report no widespread evidence of 
downgrading of cotton by Government classing offices in this area except in 
Louisiana where USDA officials and producer representatives are meeting Sep- 
tember 17 to investigate. 

3. There appears to be definite advantages for corn farmers in the soil-bank 
program. Authority that permits payment for corn acres reduced from farm 
corn base to actual allotment is distinct advantage to corn producer. In actual 
operation this feature allows payment to corn farmers on acreages ranging f"om 
10 to 20 percent above actual allotments. No such advantage exists for cottea 
farmer. 

A. L. Story, 
President, American Cotton Producer Associates. 





LELAND, Miss., September 17, 1956. 
Congressman E. C. GaTHINGs, 


Chairman, Cotton Subcommittee, 
House Agriculture Committee, Piedmont Hotel, Atlanta: 


Regret we cannot be represented at hearing and request that our views be 
recorded as follows: Delta Council, representing 600,000 people of the Mississippi 
Delta area primarily dependent upon cotton for a livelihood, again endorses sale 
of CCC cotton stocks at competitive world prices as the most expective manner 
of regaining a fair share of the world cotton export trade for this country. Change 
to subsidy or any other approach would jeopardize program and could result in 
greater expense and needless delay. Effect of competitive sales on foreign pro- 
duction countries had already planted crop before our program began. Continued 


success of export program is the most important factor in the future of United 
States cotton industry. 
B. F. Suir, 


Lerpy P. Percy, 
Delta Council. 


Winper, Ga., September 17, 1956. 
Hon. E. C. Garutnas, 


Chairman, Cotton Subcommittee, 
Piedmont Hotel, Atlanta: 


On behalf of the cotton farmers of the Southeast I wish to express our deep 
appreciation to you and your committee for giving them an opportunity to discuss 
their problems and grievances with you. As I told you over the phone I had other 
engagements for today that I was unable to cancel. I am sure that the farmers of 
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the Southeast are aware of the great debt they owe the members of the C 
Subcommittee of the House of Representatives for your untiring efforts in their 
behalf. But for you and your group their condition would be deplorable. The 
action of the Secretary of Agriculture in reducing the support price of cotton to 
8244 percent of parity was in my opinion unjustified. Every statistic that I can 
gather demonstrates that favoritism is being shown to the corn farmers of the 
commercial area not only in support program but in operation of soil bank. [Tf 
a cotton, tobacco, or peanut farmer overplants his allotted acreage he is severely 
penalized. Corn farmers who exceed their acreage allotments not only suffer no 
penalty but are given this year for the first time a support program at slightly 
reduced rates. This rate is higher than the support program available to farmers 
producing corn outside the commercial area. 

In the administration of the acreage reserve program for 1956 corn farmers 
were allotted $150,978,000 of soil bank funds while producers of wheat, cotto: 
peanuts, rice, and tobacco retired much more acreage and were only allotte 
a total of $73,437,000 for the greater acreage that producers of these commodities 
took out of production. I can but feel that there are strong political implications 
in the favoritism shown corn producers in commercial corn area. Again expressing 
my appreciation to you and the members of your subcommittee for your mag- 
nificient work in behalf of the cotton farmers and with renewed expressions of 
regret that I cannot be present in person today, I am, 

Sincerely, 
Ricuarp B. Russe xu, 


Montaomery, Ata., September 10, 1956. 
Congressman GEORGE GRANT, 
Post Office Building, Montgomery, Ala. 


Dear Georce: It seems to me that we cotton farmers are in for a low price 
for our cotton this fall. Instead of the buyers exporting the cotton that th 
purchase out of the loan, they are paying the penalty and have sold the mill 
enough for their production for 1956. Our only alternative is to put our cotton 
in the Government loan. It seems that the cotton classers are much stricter on 
grading cotton this season than they have been in the past. For instance, they 
are sending back grades on strict middling inch cotton with a spotted class for 
the type cotton and as you know strict middling cotton is a rarity in this terri- 
tory but with this spot class added we are losing all premium that we would get 
otherwise on the strict middling bale. 

From my observation the classers are instructed, if they are in doubt about 4 
grade, to grade it on the lower side. The majority of these classers are tempo- 
rary employees and they have not had the experience that the regular cotton 
buyers have. A cotton buyer, when in the market for cotton, will give you an 
advantage of a split grade, but the Government classes it on the lower side. 

Our yield is much lower than last year and less than it has been for several 
years. My gross income on cotton will be 50 percent or less than what it was 
& year ago. 

I will appreciate you looking into this matter and see if anything can be done 
about it. 

Yours very truly, 
Geo. A. Dozier. 

Mr. Garurines. We will now hear from Mr. Agnew. 

Mr. McMuuan. May I interrupt for a moment. Chairman 
EK. H. Agnew who is president of the South Carolina Farm Bureau, 
is the only South Carolina man who has come to testify today before 
this committee, and I would like to say to you that he is one of our 
most highly respected citizens. 

_ Mr. Garuines. We are certainly glad to have you, Mr. Agnew, and 
I have your letter addressed to me, which I have made a part of the 
record. 


oe lS 


b 
S 
k 
f 


— 


Te ee eet ete ee OS 





STUDY OF COTTON PROGRAM 51 


STATEMENT OF E. H. AGNEW, PRESIDENT, SOUTH CAROLINA 
FARM BUREAU 


Mr. Aenew. Thank you, gentlemen. I appreciate very much the 
opportunity to be over here, where I feel in this rather unusual situa- 
tion the cotton farmer of the South has some friends. The trend 
seems to be for pushing us down, down, down. 

Now, with particular regard to this downgrading of cotton, we have 
no gripe at the service in South Carolina, as such, but I can readily 
understand why a great number of farmers are disposed to feel that 
way because of two things—one is support prices, which have been 
reduced from 90 to 82% percent of parity—and next, the failure to 
provide loan values on split grades of cotton in the CCC cotton loan 
schedule. 

In this area Middling 1%: inches has a loan value of 34 cents per 

und this year as compared to a loan value of 36 cents per pound 
fast year. Strict Middling spotted 1%: inches has a loan value of 31 
cents this year as compared to 34 cents last year. 

Many of our farmers are finding it advantageous to sell the split 
grades, and put into the loan only the full grades. They are doing 
that because the differentials used on the loan schedule automatically 
throw these split grades into a lower classification for loan purposes. 

I am not at all sure that the graders themselves are at any fault, 
because they have no object in the matter. If they have a light 
spotted Middling bale of cotton, it goes automatically into a strict 
low for loan purposes, and that is 240 points off of what it would sell 
for, so they can do about $10 a bale better to sell that bale on the open 
market than to put it into the loan. 

Now, there is another point for which I wish to express our appre- 
ciation to you gentlemen, for you must have done it, and that is 
making it possible for cotton farmers in 1957, 1958, 1959, and 1960 to 
hold their allotments whether or not they plant any cotton. The 
farmer has the protection now of not using that acreage—he may put 
it in the soil bank if his allotment is not larger than 10 acres. But 
most of them will not be able to do it if the cotton program is handled 
like the wheat program up to now. The first few to the county will 
get a firm contract, and the others will have only a tentative one. 

Mr. McMiuan. There has been 7.7 underplanting of cotton in 
1956. How about 1957? Do you think most of this cotton acreage 
will go into reserve? 

Mr. Aenew. You will have to hike your funds. The upper half of 
South Carolina is highly industrialized, and cotton allotments are 
small. In 1 county, where 615 acres were in use in 1956, no cotton 
was planted. A few came back later, and got into the soil bank, but, 
strange to say, 50 percent failed to take advantage of their opportunity 
to rent that land to the Government at $40 to $50 an acre. 

Mr. Grant. Has there heretofore been underplanting? 

Mr. Agnew. About 15 percent has been underplanted, but not 
abandoned. 

Now, there is another point that is important, which Mr. Wingate 
touched on that I was privileged to hear, and that has to do with the 
establishment of a relatively fair acreage rental payment under the 
acreage reserve part of the soil bank program for 1957. 
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In 1956 the wheat farmers and the corn farmers were predicated on 
60 percent of the support price, cotton approximately 47 percent of 
the support price. Now the support price is not quite a fair basis on 
which to calculate those payments. In the first place, under the 
present law, the Secretary of Agriculture has a great deal of discretion 
with respect to percentage of parity and support price level, and since 
he has that privilege, and then you gave him rather a blanket privilege 
of doing comparable things with respect to payments, your soil bank 
plan just does not work at this section of the country. 

Mr. Grant. And how has he used them. 

Mr. Acnew. Very effectively—about $184 million of approximately 
ze million total payments in 1956 went to the commercial corn 
armer. 

Mr. Grant. Did he really offer anything to the cotton-growing 
States? 

Mr. Aanew. No; he just failed to recognize them. 

Now the stage is pretty well set up for 1957, because in his arbitrary 
allocation of funds, Mr. Benson has set the reserve acreage for the 
South about as follows: The average for Alabama cannot exceed $8 
an acre; for Georgia it cannot exceed $8 an acre; for South Carolina 
it is not to exceed $9 an acre. Yet, the average all across the Midwest 
is around $12, ranging from $10 to $13. Now the basis is not fair 
because the total return per acre of the basic crops is not more than 
our average return per acre for the basic crops, but less. So, there is 
evidence of discrimination, in my humble opinion. 

Now, what we in South Carolina would like for you to do is to revise 
this soil-bank arrangement in the 1957 session to provide that the 
Secretary not have all this wide power, but that after he sets a per- 
centage for calculating the rental payments under the acreage reserve 
part for basic crops, that he set it not only on percentage of price 
support, but percentage of parity, which I cannot feud with. In the 
second place, that he be required to set the same percentage of parity 
for the six basic commodities. Then, if he uses 60 percent for corn, 
and the Midwest corn farmer, he must use it for cotton and the cotton 
farmer. If he does not have enough money todo that, if he must cut 
to 40 percent for one, he must cut to 40 percent for all. 

Mr. Grant. I do not believe it was the intention of the Congress 
that he set a higher value for one than the other. 

Mr. AcNrew. You left the gate open, and he has been grazing 
around in the pasture. [Laughter.] 

Mr. Poageg. This was certainly not the intent of Congress. It was 
a mistake. We tried to put in 90 percent of parity, and the President 
vetoed this bill. This is right in keeping with the sliding-scale pro- 
gram. This idea is in keeping with the psychology that the Secretary 
of Agriculture should have the power when he thinks it desirable to 
lower the support price on a given commodity. 

Mr. Aanew. You gave the Secretary the privilege of exercising his 
discretion with respect to levels of support prices, and colores 
ways to do this, and he reached back and got his oil can and greas 
up, and it worked better down here than up there. 

Mr. Wineate. I think it would be a good idea if you would read 
the following: 

Section 104, Pusiic Law 540 


For purposes of the acreage reserve program the Secretary shall establish a 
national reserve acreage goal for 1956, 1957, 1958, and 1959 crops of each com- 
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modity specified in section 103 (a). The limits within which individual farmers 
may participate in the acreage reserve program shall be established in such manner 
as the Secretary determines is reasonably calculated to achieve the national 
reserve acreage goal and give producers a fair and equitable opportunity to 

rticipate in the acreage reserve program, taking into consideration their acreage 
allotments or farm base acreages, whichever may be applicable, the supply and 
demand conditions for different classes, grades, and qualities of commodity, and 
such other factors as he deems appropriate. 


Mr. Grant. And it was the feeling of your Representatives that 
voted for this act that this program would be fairly and equitably 
administered. 

Mr. Acnew. Instead, you turned the Secretary out to pasture. 

Mr. JENNINGS. One question bothers me, Why do Farm Bureau 
representatives testify one way at the grassroots and another in 
Washington? 

Mr. Poaas. Until the AFB is willing to support fixed support prices, 
they are going to have leeway that is going to give the Secretary power 
to beat you, and keep your head bloody. [Laughter.] 

Mr. Acnew. It is well known that I have not always subseribed 
to policies of the AFB. I am “raring” to raise hell about it, for the 
simple reason I am out now, and I could run them off if I so desired. 

Mr. Garuines. The Chair recognizes Mr. Garland Byrd. 


STATEMENT OF GARLAND T. BYRD 


Mr. Byrp. If it pleases the committee, I would like to have this 
letter I have written made a part of the record, without objection. 

My thoughts and observations were somewhat the parallel of those 
of Mr. Lamb, the gentlemen from Georgia, that spoke before Mr. 
Agnew of South Carolina, with one possible thing I might add. 

I have noticed in previous years we have been privileged to resubmit 
samples to the Government for oe in the event the farmer 
might be disappointed with the classification. Heretofore, we have just 
been required to cut a new sample and send it in—this year, a new 
rule was put into effect that when the sample is returned, a card must 
be completed identifying the sample, stating what the previous grade 
was. 

Mr. Bass. You mean they know when it is regraded what it has 
already been graded? 

Mr. Auuen. Is this the first year this has been done? Is it the 
result of an administrative order? 

Mr. Byrp. Itisin thelaw. Wedo not feel it isa fair check, when 
they are shooting us on the ground. 

(The letter referred to by Mr. Byrd follows:) 

Gentlemen, my name is Garland T. Byrd from Reynolds, Ga., Taylor County. 
I am a cotton farmer, also a relatively new warehouseman and cotton ginner. 
am in position to come in contact with a majority of the farmers in Taylor County 
and in the immediate vicinity. Upon learning that your committee was going to 
conduct this hearing here in Atlanta, I feel that I have some pertinent information 
which might be of interest and which might be helpful to you in your deliberations. 

In our vicinity, at least or more than 50 percent of the farmers in the area have 
reported to me or have complained that their cotton grades as graded by the 
Government were 50 percent lower, or in excess, this year over previous years. 
We are still producing the same type cotton, the weather conditions have been 
normal, all of the gins are modern, up-to-date plants (most having been improved 
this season over last in its facilities), therefore leaving no explanation to the farmer 
as to why his cotton does not grade up to par as compared to previous years. 
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To quote some specific instances, Mr. T. J. Hartman, a farmer in the Panhandle 
community of Taylor County, recently brought to our warehouse six samples of 
cotton which had been graded by the Government as being spotted. The cotton 
buyer at the warehouse in which I am a partner, the Byrd-Jarrell Gin & Warehouse 
Co., classified this cotton as being Middling cotton. He carried it to two other 
reputable cotton buying firms, and those buyers likewise classified this cotton as 
being Middling. Mr. Sam Bailey, a farmer in that same community, recently 
carried three bales of cotton to the gin and cotton that was picked from the same 
field on the same day by the same people, produced and raised under the same get 
of circumstances, and ginned within 45 minutes of each other, produced 3 
separate classifications. Of course, this farmer is unable to reconcile these differ. 
ences. There are many other specific instances of this sort that I can prepare in 
detail for the committee’s attention if it so desires. I mention only these two 
instances so as not to encumber your record but give you a general idea of the 
farmers’ complaints. 

In previous years, it has been possible for the ginner to return the sample on a 
bad classification in order to have it regraded by the Government. This year, g 
new rule was put into the effect that when the sample is returned, a card must be 
completed identifying the sample, stating what the previous grade was. In most 
instances, the sample will come back with the same classification as heretofore. 
During other years, the farmers report that (and also the warehousemen report 
in the area) when samples were sent back, that a majority of the time the classifica- 
tion came back in a higher category or with a better classification than originally 
given it. We feel that by having to resubmit the sample under these conditions 
that whoever mace the mistake in the first instance, if a mistake was made, that 
he would be reluctant to change his decision. This system of obtaining resampling 
has destroyed the farmers faith and confidence in this particular procedure. 

I think if most warehousemen would testify that they could truthfully say that 
the cotton now being graded as spotted and in other lower grades, that a majority 
of it will go on the market as Middling cotton. 

In our particular area, a bale of cotton produced to the acre, is considered an 
above-the-average crop. I am sure the committee can appreciare our immediate 
circumstances in that area considering that under the present price supports, the 
farmer has already been penalized $15 to $20 per bale, and under the Government 
system of grading, if you take another $15 to $20 per bale away, then all of the 
incentive for growing cotton has been destroyed. Not only will that affect the 
cotton farmer but it affects warehousemen, the ginner, and every other business- 
man, doctor, lawyers, and merchants in the entire area of south Georgia. The 
present condition of the cotton situation actually threatens the entire economy of 
middle and south Georgia. 

If I can furnish further detailed information in respect to your hearing, I will be 
happy to do so. 


Mr. Gatutnes. The Chair recognizes Mr. W. L. Alford. Mr. 


Alford is a farmer, and operates a small gin in the southern part of 
the State of Georgia. 


STATEMENT OF W. L. ALFORD, GINNER, OF GEORGIA 


Mr. Atrorp. We started off at the beginning of this season sub- 
mitting samples to the grading office here in Atlanta. The first 2 
weeks we submitted a total of 170 bales of cotton for grading. Of 
those 170 bales, we received back a grading of Middling to the extent 
of 12 bales, or percentagewise, 7 percent Middling. I understand 
that weather conditions in south Georgia would vary the grades of 
that cotton. Of that 170 bales, we bought it, and received 118 bales 
of Middling—I ran this myself, and this was a total of 70 percent the 
mills were willing to write a check and pay us for. This is just an 
example, and since that time I have not submitted any more. I have 
been buying it, and selling it to mills. Now, they are telling us that 
they will not be able to handle any more low Middling, and this will 
eventually find its way into the Government loan. 

If the trend of grading continues as it has, the farmers of Georgia 
on the last half of their crop stand to lose a lot of money. 
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Mr. Wineate. I know you are pushed for time, but would you like 
to hear some more statements? 

Mr. GaTtuHiInes. Suppose we take these up later, time permitting. 

Will Mr. Rodney Whitaker please come forward. 


STATEMENT OF RODNEY WHITAKER 


Mr. WuiTaxker. I do not have any prepared statement. I under- 
stand that we were to come down as observers, but I am very happy 
to answer any questions about grading services, and I will cover come 
of the specific points. 

Mr. Gatuines. Let’s get started right here. Mr. Alford gave us 
an instance in which of 170 bales submitted to you for grading, you 
graded only 7 percent Middling, and yet when he bought and sold this 
cotton, 118 bales turned up as Middling. 

Mr. Wuitaker. We are just as much interested in this as you are. 
We have been out to see Mr. Alford, and we understood he said last 
year he got 70 percent of his cotton Middling. About his selling 118 
of 170 bales as Middling, I just do not know. On cotton Mr. Alford 
has sent to our office, there was very little Middling, and last year 
he sent 70 samples of which there was only 1 Middling. 

Mr. Gatuines. There could be a change. Cotton this year is 
evidently running better, and yet they are getting less high grades 
this year than last. 

Mr. Wuitaker. The grade of cotton in Georgia is about the same 
as last season. There is more spotted cotton. 

Mr. Bass. To what do you attribute that? 

Mr. Wuitaker. I don’t know. Our instructions are the same as 
last year. However, we do have this year worm and insect damage 
which may have caused more spots. 

Mr. Atsert. Have you instructed your graders to look carefully 
for spots? Do you have any new instructions from last year as to 
grading? 

Mr. Wuiraker. No, we have not. This relates to level of classing. 
Moreover, there has been no change in review procedure such as Mr. 
Byrd mentioned. A farmer is entitled to 1 free classification of his 
cotton, and he is entitled to 1 review for a 25 cent fee, or a reclassifica- 
tion for a 25 cent fee. He must send his original card back in either 
case, but on the reclassification he can cut the quality out so our 
graders will have no information at the time they reclassify it. 

Mr. AseRNetHy. Who is your immediate superior? 

Mr. Wuitaker. Mr. E. J. Overby. 

Mr. AserNnetuy. Do you receive your instructions from Mr. 
Overby? 

Mr. Wuitaker. In a sense I receive all instructions from Mr. 
Overby. Cotton Division instructions on classing are in writing. 

Mr. Anernetuy. Did you receive any instructions this year different 
from those you had heretofore received? 

Mr. Wuitaxer. The Division made changes in instructions this 
year but not in those on the level of grading of cotton. Our instruc- 
tions are to grade cotton on the smadaeds, and no knowingly hard or 
easy classing is permitted. That has always been the rule, and we 
have never had instructions from any responsible person in the De- 
partment of Agriculture to vary that rule. 
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Mr. Gatuines. What percentage of your graders this year are 
temporary men? 

Mr. Wurraxer. Last week we had 235 men, and I suppose of this 
number 175 were temporary graders, the balance would be permanent, 

Mr. Garuines. What salary are they paid? 

Mr. Wurraker. $5,500 a year, plus expense money if they are 
away from home. 

Mr. Garurnes. What about your regular employees? 

Mr. Wairaker. That $5,500 is for salary of GS-9, which is the 
journeyman classer. Higher grade classifiers a supervisory or admin: 
istrative responsibility; they are GS-11, GS-12, and 2 GS-13. 

Mr. Gatuines. Have you always used these split grades on cotton? 

Mr. Wurraxer. No, sir, split grades were started about 10 years 
ago. 

“Mr. McMrunan. Much criticism has been on the split grade. 

Mr. Wuitaker. The standard for spotted cotton is that cotton with 
more spot or yellow color than white is spotted. As Mr. Lamb said, 
our instructions to graders is not to look for defects, you can find them 
in almost any sample if you look long enough. Unless spots or color 
is clearly visible, it is not spotted cotton. If the sample definitely 
has more spot or yellow than white, the grader must claasify it 
spotted. 

In order to favor the farmer, we put in split grades about 10 years 
ago. If there were no split grades, middling high spotted cotton for 
example, would be called middling spotted. 

Mr. Poaas. That does not make any difference to the loan. 

Mr. Warraker. There are no differences for high spotted or other 
split grades in the CCC loan differences established by its board of 
directors. 

Mr. Grant. I brought a lot of cotton samples over here from south 
Alabama, but I understand we cannot get them graded due to the 
light. Maybe the light is the trouble. Part of the samples were 
taken from a warehouseman where 58 bales have an average of 31.2 
per pound—that is what it was paid on the classification—and the 
lot actually sold for 33.98 per pound. In other words, it sold for 
2.96 more than it would have if sold by Government grades. 

Mr. Wuitaker. | suppose that computation was made on the basis 
of the loan differential between the middling and the middling light 
spot, which is 4 cents a pound, so you have quite a differential. 

We cannot grade on values. We must follow the standards, 
There may have been some special characteristics in this cotton which 
would have made it of higher value than the average for that grade 
and staple, or it may have been graded too hard. We have that 
happen. ‘There is one other possibility that the buyer may have been 
mistaken—they make mistakes too. 

Mr. Grant. It is an awful penalty—the farmer actually lost 15.40 
on it. 

Mr. Wurraker. We are very much interested in it. Let us look 
into Mr. Alford’s case. We will try to run this down, as we run many 
cases. I will say frankly that sometimes our faces are very red when 
we see what happened. 

Mr. Apert. Have you ever had any criticism regarding the grad- 
ing of your cotton in the past—that it has been too liberal? [Laughter:] 

Mr. Warraker. None from farmers. -The buyers complain about 
that. 
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Mr. Atsert. Have you ever had any criticism from the industry? 

Mr. Wuitaxker. Yes. They say this year we are grading many 
cases entirely too easy. 

Mr. AtBEeRT. Have you had any from the farmers? 

Mr. Wuitaker. More than ever before. 

Mr. Auger. Is this a normal season? 

Mr. Wuiraker. There must be some special condition causing 
the higher proportion of spotted cotton. 

Mr. Atzert. It is funny that in all these instances they were able 
to sell it on a more liberal grade than if there was just one batch in 
which it was the other way around. 

Mr. Wuiraker. A farmer gets a break on the loan. He can pick 
out the bales that will sell and put the rest in the loan. Moreover, he 
can choose the bales he wants reviewed or reclassified. 

Mr. Bass. How do the sales in the market compare to those put into 
the loan? 

Mr. Wurrakrr. The same man’s crop will generally be about the 
same at any given time. We grade on standards. I suppose the 
most common criticism comes from the farmer who brought in 3 bales 
on the same wagon, and got 3 different grades. 

We cannot buy a bale for use in the cotton standards that is uniform 
throughout. We have to throw out part of virtually every bale. 
The most uniform bales will vary in grade and up to more than 
one-sixteenth inch in fiber length as measured by the fibrograph. 

Mr. Poaaer. That raises a question that has made me doubt the 
whole procedure of our cotton grading. You would take asample from 
one end or the other of a bale. Your sample is only approximate. 
There is no exact measurement as to the total weight. Conse- 
quently, all cotton samples are merely an approximate. 

Mr. Wuiraker. Sampling is often very poor. The department, of 
course, has developed an automatic sampler that does take samples 
throughout the bale. It is fairly expensive, however. Certainly the 
way cotton is sampled, you stand a good chance of not getting more 
than one quality from different samples from the same bale. 

Mr. ABERNETHY. In your original words, you stated that there was 
a large quantity of spot cotton this year, which was running higher 
than usual. Now, how long have you been in the field of grading? 

Mr. Wurraker. I have been working in the same organization for 
26 years. I do not grede cotton for a living. 

Mr. ABERNETHY. Cen you give us any reason for spotted cotton? 

Mr. Wurraker. | am not competnt. to discuss the reason for 
spotted cotton. I understand it is caused by rain, insect damage, soil, 
and a combination of various factors. 

Mr, Assrnetuy. I have heard more reasons than that. I have 
heard 10 or 12. The strange thing is that these complaints are 
general—I have heard them in Corinth, Tupelo, Fulton, and 4 or 5 
other cities in northern Mississippi. I notice, too, they had complaints 
in Georgia, Alabama, Tennessee, and South Carolina. Now, if it is 
a general thing, there ought to be someone who is expert enough to 
tell us what it is, and if someone is able to give us some sound reason 
for it, then I think your position is firm, but as yet, there is nothing 
to justify it. It is most unusual. 

Mr. Wuiraksr. I should be pleased to try to get this information 
for you. There are areas where we aré not getting any spotted cotton 
this year; south Texas, for example. 
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Mr, Apernetuy. Let me ask you one other question. For the 
graders in your office, do you have a certain quantity of work they 
are expected to turn out each day? 

Mr. Wurraker. No, sir, we do not. We think that 600 bales a day 
is sufficient for any one grader. 

Mr. Apernetuy. What do they average? If they get less than 600 
bales, do you fire them? 

Mr. Wuiraker. No, sir. The average is about 500 bales. 

Mr. AnernetHy. Do you hire him again next year? 

Mr. Wurraksr. If he is not too bad, we would certainly hire him, 

Mr. Asernetruy. Have these graders been given any extra clerical 
duties this year? 

Mr. Wuiraker. | doubt if they have, but when things are slack 
they usually are expected to do some of this work. 

Mr. Aserneruy. Did they do that last year? 

Mr. Wuiraxer. Yes. For example, when classing is finished early 
in the day, and there is clerical work to do, classers are asked to do it. 

Mr. ApprnerHy. And you have not received any orders from any- 
body telling you or requiring you to grade 1,000 bales per man. 

Mr. Wuiraker. No, sir. We do not have any certain volume for 
any one man todo. We do, however, think 600 bales a day is a day’s 
work. We have men who go over 1,000 bales a day. We do not like 
that; we think he ought to slow up, but we follow the general idea that 
a man sets his own pace, and grades at the rate that suits him best, 
We emphasize quality of work rather than quantity in classing. 

Mr. AserNetuy. I have 1 letter here from a man stating that 
this is the first time in 22 years that he has had cotton classified as 
spotted. I have another one here that indicates this is the first time 
he ever has had samples returned as spotted. I have 3 or 4 here who 
have stated this is something of a uniform thing through South 
Carolina. Can you tell us anybody now who can give us the reason 
for it? 

Mr. Wuitaker. I cannot. 

Mr. AserNnetuy. Do you think this could be politics? 

Mr. Wuiraker. I cannot say. 

Mr. ABperNetuyY. If you say it is an unusual thing, and you do say 
it is, I wish somebody would give us a reason. Could it be because 
it is Republican cotton? [Laughter.] 

Mr. Wuiraker. I have told you we never have been bothered with 
politics on the grading of cotton. 

Mr. AperNetHy. Have you ever discharged any of your men for 
undergrading? 

Mr. Wuiraker. I suppose we have, but we would fire a man just 
as quickly for overgrading. 

Mr. Asernetsy. Is this an annual thing. Do you drop men every 
year because you think they are undergrading or overgrading? 

Mr. Wuiraker. Yes. 

Mr. AperNetHY. What percentage? 

Mr. Waurraker. Very small. 

Mr. AperNetuy. Have you ever received complaints from your 
superiors because of overgrading cotton? 

Ar. WuiraKker. No. 


Mr. Auperr. Have you ever received any complaint from the CCC? 
Mr. Wuiraker. Never. They do not interfere with the way we 
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e cotton. If I am understanding you gentlemen correctly, you 
are asking me if we have been instructed by our superiors to change 
our grading procedure. 

r. AtBpert. Has anybody in the department or the CCC criticized 
for overgrading cotton any time in the past? 

Mr. Wurraker. No; I have no recollection of this ever being done. 
On restricted-sale cotton, we have checked on 68,000 bales. Now, to 
begin with, our graders ordinarily have no idea of what this cotton is 
when it comes out of the loan. The only way they can get it is from 
the buyer, so they do not know what they are grading on this 68,000. 
There was a loss of about one-half cent per pound on the regrading. 
Cotton is culled before it goes into the loan, it is culled while it is in 
the loan, and it is culled as it comes out of the loan. In addition, 
some of the cotton has undoubtedly changed from white to spotted, 
and so forth. So, if we did not have some loss in that cotton as it 
came out, one might reasonably conclude that it had been graded too 
hard originally. 

Mr. Poacr. You suggest that this cotton had colored up while it 
was in the loan. I have heard two theories advanced in talking to 
cotton people, and I have heard the Government people insist that 
you put light spots in a warehouse and keep them there 2 to 3 years, 
as a loan would probably keep the cotton, they would always come 
out heavily spotted. On the other hand, I have heard cotton always 
improves in quality as it is warehoused, and cotton which has been in 
storage for several years will be clearer and better in appearance than 
it was when it went into the bale. Now, what is your experience 
on that? 


Mr. Wuiraker. I would not _ every bale colors up in storage. 


But a major problem we have with the standards is the changing in 
color. There is not any question that most cotton kept in storage 
will turn yellow, and it varies with where it is stored. We have 
proven that. If it is stored at high humidity and high temperature, 
it will color much faster than at lower temperature and humidity. 
We are now storing at lower temperatures and with less humidity to 
overcome the problem of coloring. 

Mr. Poacr. Then you would argue it is better to keep that cotton 
in the plains than at the ports. 

Mr. Warraxer. It colors up much faster in the ports than it does 
in the interior. We have proven this. 

Mr. Poacer. I want to ask you another question. Assuming that 
cotton discolors under conditions of storage, is not it true that white 
color will turn yellow? Consequently, there is no meat to the con- 
tention that holds that exporting cotton absorbs color, and should 
not give you the grade when they make you reclassify it, but on white 
cotton they should give you the advantage of your existing grade, if 
the Government holds the cotton 2 or 3 years. 

Mr. WuitTaker. We must call the grade of the sample of cotton 
what it is at the time. White cotton that is close to spotted will, of 
course, ordinarily turn faster than cotton that is very white. 

Mr. Poace. I think all you have said there is if cotton has already 
gotten some color, it will spot faster. 

Mr. Warraxer. That is true of a lot of Texas cotton. California 
cotton will turn yellow too, but it is whiter to begin with. 
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Mr. Bass. On the 68,000 bales you have checked which show one. 
half cent a pound loss, does this information go out generally to your 
graders that you have lost this one-half cent a pound on this? 

Mr. Warraxer. No, sir; if you have in mind that we sent out a 
notice to the graders that we have lost this much and we must try to 
avoid it in the future. I have discussed the figure with some classers 
on about the same terms as I have talked about it to you gentlemen, 

Mr. Bass. Now, you read my mind correctly. 

Mr. WHITAKER. i am. not saying graders may not know of this loss, 
but you will recall on the 68,000 bales we thought one-half cent: loss 
was about what you should expect in view of the conditions under 
which it was stored and handled. 

Mr. Grant. Have you been getting many complaints from the State 
of Mississippi, or have you heard from that area? 

Mr. Wuiraker. The only complaint I have heard from Mississippi 
is a statement in the newspaper attributed to the Mississippi Federated 
and the Mississippi Farm Bureau. 

Mr. Garurnes. Now, here is another instance. We have a telegram 
from Mr. Frank E. Smith, who represents that area in the State of 
Mississippi, which states he has a case where a farmer in another 
county who had 35 bales graded Strict Low Middling, which were sold 
a few days later at Strict Middling, at a difference in price of nearly 
5 cents per pound. Is that usual or unusual? 

Mr. Wuiraker. Unusual—that is one we would normally cheek. 

Mr. ApprnetHy. How would we go about checking into this one? 

Mr. Wuitaker. We would send a man to the gin. We would 
check what we had called the cotton. We would check our records, 
We would compare prices. We would try to follow through on all 
this, and see just what we could dig up. 

Mr. ABERNETHY. Where would one make an appeal for a check? 

Mr. Wuiraxer. In this instance, it would be Memphis. 

Mr. AperRNETHY. Would it then be investigated? 

Mr. Wuitaker. It would. Over what period of time was this 
cotton stored? 

Mr. ABERNETHY. I am not sure. 

Mr. Garurnes. In this wire from Congressman Smith, he suggests 
that the committee request offices to retain samples for farmer to 
appeal class at least 1 week, and also take steps to retain highest 
quality classers as employees. 

Mr. Wurraker. That poses a problem of storage. We do not 
have the space to hold these samples. 

Mr. Gatuines. How long do you keep them? 

Mr. Wuiraker. We throw them away immediately. We do not 
keep them at all. We do not have the room in the grading office for 
storage. 

Mr. Gatuines. If you had more space, do you think it would be 
desirable? 

Mr. Wuiraker. No sir, I don’t believe it would. The proportion 
of reviews is very small. 

Mr. Grant. | would like to inquire of our colleague, Mr. Aber- 
nethy, whose district is opposite the county in which Cuba, Ala., is 
located if he has any knowledge of the following: I understand a gin 
representative sold a new gin down at Cuba, and that they are having 
a lot of trouble. The farmers were complaining about classifications. 
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The gin manufacturer sent a representative down, and found the 
farmers in Alabama were fussing about the Mississippi area control 
pill because their samples were being sent to another office. 
Mr. Gatuinas. Thanks for appearing before us, Mr. Whitaker. 
We will now hear from Mr. J. F. Cooke of the Commodity Stabili- 
zation Service. 


STATEMENT OF J. F. COOKE, COMMODITY STABILIZATION 
SERVICE 


Mr. Cooxsr. I do not have a prepared statement, but during the 
discussion this morning regarding the cotton export program, there 
were a number of statements made indicating there was certain 
misinformation, and I thought I might mention a few things about 
this program. 

The cotton export program is being blamed for a situation that is 
caused by many other things. Some of those are the fact that we 
have the largest carry-over and the largest total supply of cotton in 
the history of this country, and also, we have a lower price support 
rate than was in effect in 1955. Now, some of the gentlemen from 
my home State, Alabama, and some of the others, too, apparently have 
an erroneous impression about some of the details of the current 
export program. 

Any time that a cotton buyer purchases cotton from the CCC 
under the export program, and sells it to domestic mills under the 
substitution provision, the cotton buyer must purchase on the open 
market an equivalent quantity of cotton within the universal standards 
of the United States. In other words, it does not have to be an 
identical quality of cotton. They must export the cotton before 
next August 15 or pay a price adjustment of about 9% cents a pound. 
In fact it will run over 9% cents on some qualities. The price adjust- 
ment is based on the difference between the export price and the higher 
of 105 percent of the current support rate, plus carrying charges— 
which would be 145 points at the highest point durmg the year—or 
the highest domestic market price during the period August 1, 1956, 
or the date of purchase and August 15, 1957. In other words, the 
price adjustment is based on the highest price which the purchaser 
would have had to pay CCC for cotton purchased for unrestricted 
use under its normal sales policy. ‘The minimum price adjustment for 
Middling 1-inch cotton is 9.78 cents per pound. Now the 6 cents per 
pound surety bond or performance guaranty, which was mentioned 
earlier in the hearing, is actually a performance guaranty that the 
purchaser puts up on all the cotton purchased to help guarantee that 
the purchaser will carry out his contract. In addition to putting up 
that performance guaranty, the purchaser must also have financial 
responsibility before he can purchase from CCC, so that CCC can 
collect the full price adjustment if the cotton is not exported. 

We do not want the purchaser to be able to just forfeit his 6 cents 
per pound bond, and not pay the balance of the price adjustment 
because he was not financially able to do so. 

I would not attempt to say that the price of cotton is not depressed, 
as compared to the last few years—but we must remember that the 
price support level is now only 82% percent of parity where it had been 
90 percent for a number of years. 
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As I mentioned earlier, we had the largest carryover of cotton on 
August 1 in the history of this country—almost 14,500,000 bales— 
and the total supply for this current market year is more than double 
a normal year’s requirements. 

The price of cotton would undoubtedly have been depressed even 
if there had not been an export program. 

Some comment was made this morning about the quantity of cotton 
exported during the last marketing year. 1 would like to point out 
that there would have been very little cotton exported during this past 
marketing year without the special export program and Government 
financial assistance. 

The 1956 cotton crop is currently estimated at more than 13 million 
bales, and the estimated domestic needs, or the needs of our United 
States mills, are just slightly more than 9 million bales. Since our 
domestic price and the loan rate for cotton, and they are about the 
same, is about 5 to 8 cents a pound above foreign prices, practically 
no cotton will go into the export market except when CCC sells it at a 
reduced price. Therefore, the market for domestic use would have 
been depressed even if the identical bales purchased from CCC had 
been required to be exported. 

The substitution provision gives the purchaser of CCC cotton 
more flexibility in furnishing his customers the cotton they want. 
We have more than 300 different qualities of cotton. Free substitu- 
tion would also permit the purchaser to better meet competition in 
the foreign markets. The foreign producers of cotton do not have the 
financial ability, or storage facilities, to hold their cotton, but must sell 
it almost regardless of price. United States cotton firms must have 


some flexibility to compete with the foreign cotton firms. As was 
indicated in the discussions this morning, the substitution provision 
does permit the various types of cotton produced across the Cotton 
Belt to move into those markets which normally use such cotton, 
and for which it is best suited. In other words, the United States 
mills can get the qualities they would normally use, and the qualities 
used by foreign mills can go to the export market. 
i 


I believe someone indicated that the purchaser might later obtain 
his substitute cotton from CCC. I would like to point out that if 
the purchaser were to sell cotton he bought for export into the 
domestic trade channels, and then try to buy other cotton from CCC 
to take the place of that, he would have to pay at least 105 percent 
of the current support rate, plus carrying charges, so I do not believe 
many buyers will obtain substitute cotton from the CCC at the 
higher price, but I believe they will obtain it on the open market. 

These are about all the comments that I wish to make. 

Mr. Poagsz. I want to ask you a little about the policy of CCC 
in taking spotted cotton. Am I correct in stating that to CCC spotted 
cotton is all spots, that there is no such thing as ght and heavy spots? 

Mr. Cooks, I am not an expert on spotted cotton. I don’t know. 

Mr. Poaas. Is there any special rate differential on light and heavy 
spots, as compared with white cotton? 

Mr. Cooks. I do not have any figures on the light spots. 

Mr. Poaacs. All I need to know is that the CCC will give you 
just as much discount on light spots as it will on heavy spots. In 
other words, the same loan rate, and that the trade will not make 
such a deal on light spots. 
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Mr. Cooke. I think that is correct in a number of cases, but 
whether it is correct all the way through, I do not know. I tnder- 
stand the Department checked on split grades for a number of years 
jn a number of markets, and found the prices varied considerably. 
In other words, there was quite a variation between markets and 
areas for prices quoted for light spots. As I understand it, light 
spots are primarily Sn acuae 

Mr. Poace. Are not all cotton grades descriptive? 

Mr. Cooxr. They have standards and guides for the standard 
rades. 

Mr. Poacer. Yes, I know; but the purpose is to describe it to the 
man so he will know what he is buying, whether light or heavy spots. 
Is your reason for not making a differential between the light and 
heavy spots, that if cotton has been kept in storage for several years, 
the hght spots will be heavier? 

Mr. Cooke. I do not think so. 

Mr. Poacn. As a matter of fact, has anyone in your Department 
ever considered making a change in the method of your handling 
spotted cotton? 

Mr. Cooxr. You mean as far as the loan is concerned? 

Mr. Poace. Yes; that which is spotted against that which is 
bright. 

Mr. Cooxe. There are about 200 different qualities of split 
rades—— 

r Mr. Poace. You are talking about an entirely different thing. 
These split grades may make a difference of 10 points in the price of 
cotton. We are talking about something that means a tremendows 
amount of money—about $20 a bale, and a $20-per-bale differential 
is not insignificant and unimportant. 

Mr. Cooke. Personally, I know this. 

Mr. Poace. Was there any discussion in your Division when 
Congress wrote into the report language which was read a while ago? 

Mr. Cooke. I think it was discussed. 

Mr. Poaceer. Do you think it was discussed with the Solicitor, and 
do you think we can get away with it—and fool the public was 
probably his answer. 

Mr. Cooxe. They always discuss legislative matters with the Solici- 
tor’s Office, and I am sure it was discussed with that Office. 

Mr. Poaces. The result speaks for itself; you consulted the Solicitor, 
and he said that you did not have to do it, as Congress has told you. 
It certainly must have been. 

Mr. Cooks. It could have been; I do not know. 

Mr. Poacsr. Nobody even suggested to you that your Division had 
better do something to try to carry out the law Congress expressed? 

Mr. Cooke. No. 

Mr. Poacs. There has been no effort whatever on the part of the 
Department of Agriculture to carry out this law? 

Mr. Cooxn. I would not say that. 

Mr. Poaacr. You have not carried them out, and have not heard 
any suggestions that you ought to try to do this? 

Mr. Cooxr. I have not had any such instructions. 

Mr. Poagsr. But you are at the level to have received such instruc- 
tions. As a matter of fact, you are still discounting all spotted cotton 
the maximum amount. Do you think there is any merit to cotton 
deteriorating in storage? 
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Mr. Cooxe. I am certainly not an expert in that field. 
Mr. Poaaen. If there is not any basis for it, why should not the 
farmer get the same differential from the Government as from the 
trade? 

Mr. Cooxe. I do not know the answer. 

Mr. Poacs. And yet here we come with a policy that varies $20 a 
bale, and you make no distinction between the man who grows light 
spot and the man who grows heavy spot, when this light spot is worth 
$18 more than the heavy spot? 

Mr. Cooxer. I am not sure as to the difference in the value of light 
spot and heavy spot. 

Mr. Poace. It is not an insignificant amount; is it? What per- 
centage of the United States crop was spotted? Was it not a substan- 
tial amount in the Southwest? Did it not run about 40 percent? 

Mr. Cooke. It ran rather high, but not 40 percent of the United 
States crop. 

Mr. Poagcs. It does run up in that range; does it not? 

Mr. Cooxn. It may have run that high in the Southwest. 

Mr. Poags. You gentlemen seem to rely upon technical instead of 
the practical. What we want to do is take care of the people. Tech- 
nically, Congress did not write all this into the law; it just said what 
the intent had always been, and wrote this into the bill, thinking the 
Department would be willing to carry out the law, and yet we find 
out that the Department did not even discuss it with any branch of 
the Service. The Department cast it off so lightly—apparently they 
got a Solicitor’s opinion that they could avoid any legal pitfalls, so 
why bother with it. If we lived in Illinois, you would have it down to 
where you would have 15 different grades of spotted cotton. 

I just want to say this is the crux of this whole question of grading. 
If all he gets is cotton called light spots, it does not make any difference, 
but if he puts it in the loan, it makes a difference of $20 a bale. You 
can never be 100 percent correct—nobody can grade cotton 100 per- 
cent correct all the time—and if there was not but $2 or $3 involved, 
it would be a different story, but when there is $20 a bale involved, 
that is why we have this storm of protest. 

Mr. Wineate. Mr. Cooke says these buyers cannot buy these lots, 
and substitute for what they bought previously. What is going to 
keep them from doing that? Nothing, as I can see it, as long as 
they have 12 months to get it. 

Mr. Cooxer. If Anderson & Clayton purchased 100,000 bales from 
CCC at this reduced price, they must ship this 100,000 or pay the 
price adjustment. Now, if they sell this to domestic mills, they 
must go out on the open market and buy that same quantity to 
export, for if they go back and try to buy from CCC for unrestricted 
use, they would have to pay considerably more than today’s price. 

Mr. Winaate. Say Anderson & Clayton has bought 100,000 bales 
of cotton. They would not buy it in one offering, and you are going 
to continue to make offerings. What can keep them from buying 6 
months from now? 

Mr. Cooxer. The total quantity, which any buyer purchases from 
CCC under the export program, must be exported by next August 15, 
so even though they might buy another 100,000 bales next June, 
they must export that much more cotton. 

Mr. Gatuines. Is that cotton moving into export or to the mills? 
Mr. Puccuer. They bought 2,000 bales, moved it back into the 
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warehouse, and none of it was exported. You see, they know this is 
an election year. If not, anal a. good percentage would already 
have been gone. If this surplus remains approximately the same— 
Anderson & Clayton knows this thing is going to slide, and they are 
going to continue buying, and sending it into the warehouse instead 
of exporting it. 

Mr. Gatuinas. The Chair recognizes Mr. Strickland. 

Mr. STRICKLAND. I appreciate your giving me a chance to speak 
a few words regarding the lowering of grades. Personally, I ginned 
17 bales where normally we get Middling, and spots on 2, and strictly 
low on the rest. This was shortly after the first of September, and 
that has leveled off, and most of the cotton since September has 
been Middling. 

Mr. Garuines. Is this unusual? 

Mr. STRICKLAND. Yes; very unusual. 

Mr. Leon Wane (Atlanta Cotton Association). We normally raise 
more cotton than we lower. That is what we expect, because I pre- 
sume a man would not send back a bale of cotton and ask us to 
review it if he were not sure we would raise the grade. 

Mr. Fincu. The farmers are very much concerned about light 
spots. I heard yesterday about your investigation and went to two 
warehouses to get some information from them. One told me he 
had been a warehouseman for 23 years, and that spots were worse 
on grades than he had ever known. He gave me cases there where 
aman would bring in two bales of cotton on the same wagon, picked 
from the same fields, by the same pickers, and they wodkl get 
Straight Middling on one and Strictly Low Middling on the other, 
which would make a difference of $18 per bale. He said it was 
worse than he had ever seen, and yet we have had normal weather 
for gathering—lI certainly do not think it has been abnormal. 

Mr. Gatuines. Inasmuch as we are pressed for time, we will be 
unable to hear further from witnesses. If you have anything you 
wish incorporated in the record, let us have it. And you may get in 
touch with us about anything you may desire to present. Thanks 
so much for your cooperation. 

(After the meeting, Congressman John Dowdy brought the at- 
tached résumé to the desk of the secretary transcribing the meeting, 
and requested that it be made part of the record. ‘This concerns 57 
bales of cotton. The report shows the price at which it was sold 
and the price at which it should have sold.) 

(The following miscellaneous data was submitted to the sub- 
committee: ) 


[From Doane Agricultural Digest (Southern Edition), vol. 101, September-October 1956] 
SpectAL MrssaGeE on Sort BANK CONSERVATION RESERVE 


Most significant program to come out of Washington, conservation reserve, is 
slightly understood. Field reports show “little interest in Government’s long- 
range land leasing.” 

What will Government pay to sign up for the conservation reserve? 

Your payment will be in two parts: 

(1) Cost-sharing payments for conservation practices.—The ASC will pay you up 
to 80 percent of the cost of eligible practices as follows: 

Initial establishment of permanent vegetative cover, a stand of trees or shrubs, 
or a cover specifically beneficial to wildlife. 

_ Initial treatment of land to permit the use of legumes and grasses for soil 
improvement and protection (lime, phosphate, potash, etc.). 
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Constructing dams, pits or ponds for protecting vegetative cover, irrigation or 
fish 


Establishment of vegetative cover for winter or summer protection against 
erosion. 

(2). Annual rental payments—The ASC will pay you annual payments for each 
year of your conservation reserve contract as follows: 

Kentucky, Louisiana, Mississippi, North Carolina, Tennessee, Texas, Virginig 
and West Virginia at $10 per acre per year. } 

Arkansas, Oklahoma, and South Carolina at $9. 

Alabama, Florida, and Georgia at $8. 


What land on my farm will be eligible for conservation reserve contracts? 


Any crop land on your farm is eligible. Total acreage must not exceed soil-bank 
base. 


What is the soil bank base and how is it determined? 


The soil-bank base is the average acreage devoted to crops for harvest duri 
the last 2 years before the contract period. Crops not counted in figuring the 
soil-bank base are: 

(1) Annual grasses cut for hay or silage. 

(2) Biennial legumes. 

(3) Periennial grasses or legumes. 

(4) Annual legumes except soybeans, cowpeas, peanuts, field or canning peas or 
beans. 

(5) The home garden. 


However, the above crops will be considered soil-bank base crops if they are 
harvested for seed or grain. 





Do I have to sign up high value crops if I use the conservation reserve? 

No; you may put any of the soil-bank base crops into the conservation reserve 
and continue to grow your full allotments of major cash crops. You must not 
exceed your allotments or soil-bank corn base. Your total soil-bank base must 
be reduced by the number of acres you put into the conservation reserve. 


What is the contract? 


This is a legal agreement between you and the United States Department of 
Agriculture binding you to place a specified tract of land in the conservation re- 
serve. You cannot break this contract in any way without being legally liable, 
What must I do with the land placed in the conservation reserve? 

You must use one or more of the conservation practices listed above. You may 
not graze or otherwise harvest a crop from this land nor use water from ponds for 
irrigation of cash crops for the duration of the contract. You may be able to 
graze land in the conservation reserve after the first 3 years. You may also thin 


timber stands where good forestry management indicates you should before the 
end of the contract period. 


How long is the contract period? 

There are three major contracting periods: 

For land already in vegetative cover that qualifies as part of the soil-bank base 
acreage, 3 to 5 years. 

For land requiring establishment of vegetative cover, water-storage facilities 
or other conservation practices, 5-10 years. 

For land requiring establishment in tree cover, 10—15 years. 
Can I get land into the conservation reserve in 1956? 

Doubtful. The law allows you to use 1956 as a contract year but requires that 
any land so designated must not have been grazed or harvested since January 1, 


1956. Closing date on signing contracts for 1956 to count is October 15, 1956. 
Land placed in the acreage reserve this year might qualify for the conservation 


reserve. 
When must I sign up to be eligible for a contract in 1957? 
Before March 15, 1957. 


Can I use water from ponds built under the conservation reserve for cattle? 


This isn’t too clear, but it seems likely that you can, provided you pipe the 
water out of the watershed and pond area. You will not be allowed to have live- 
stock on any land contracted to the conservation reserve. 
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How will payments be shared between landlord and tenants? 


This will be one of the biggest problems in administering the conservation reserve 
inthe South. The regulations state: “If more than one producer (landlord, tenant 
orsharecropper) contributed to carrying out the conservation practices, the Federal 
cost share shall be divided among them in proportion that the county committee 
determines they contributed to the carrying out of the practices.” 

Concerning the annual payments, the regulations read: ‘‘The contract * * * 
shall specify the basis on which landlords, tenants and sharecroppers are to share 
jn the annual payments. The share basis must be approved by the county com- 
mittee as being fair and equitable.”’ 

“Fair and equitable’ means a share arrangement based on that which would 
have existed if the soil bank conservation reserve had not been used, but local 
ASC committees have a wide leeway in determining fair and equitable shares. 


Can a tenant or landlord sign a contract without both agreeing? 


No. The farm owner or owners and the farm operator, if other than the owner, 
must sign the contract. Operators who are cash, standing-rent or fixed-rent 
tenants can sign the contract alone, provided they can prove control of the farm 
for the duration of the contract. 


Who will be responsible for administering the soil bank conservation reserve? 


The agricultural stabilization and conservation county committee will be the 
chief agency you will deal with. They will approve practices, approve landlord- 
tenant agreements, measure soil bank base acreage, sign contracts and enforce the 
regulations. They will have free access at all times to your farm and records once 
the contract is signed. They will also disburse payments and materials. 

The Soil Conservation Service will provide technical assistance and recom- 
mendations. 

The Forest Service will do the same on tree and shrub planting. 


Should I give consideration to using the conservation reserve in my farm operation? 


Definitely yes. As stated before, this program will be one of the most important 
in its effects on American agriculture. It is essential, however, that you figure 
carefully how it will fit into your farm operations. 

Here is how soil bank may work on one farm operation. These are based on 
actual Doane management records. 

Farm A: 349 acres rolling to hilly limestone loam soils. Owner hires all labor. 
Owner desires to develop farm for livestoek feeding. 


Soil bank base crops: Acres 


49. 1 
17.0 
19. 6 
34. 1 


20. 2 
Sorghum 45. 9 


Tobacco 5.3 


Doane records show both wheat and tobacco as high profit crops in this area. 
Corn nets about $8 per acre and all other crops less than this. 


Not for soil bank: 


For soil bank: 
Barley, oats, rye and sorghum 













68 STUDY OF COTTON PROGRAM 





Payments from soil-bank contract (5 years in grass and farm ponds) 


Cost sharing for approved practices_._..._.......-----.---------- $2, 062. 40 























Annual payments 128.9X$10_.. 5 en en wees sews 1, 289. 00 
Expected yearly maintenance costs, 128.9 $2 







SP NETS Cee) EE i aa ree eee ah erelenien tee 1, 031. 20 
Expected net income if cropped: 
hG2.0- (OMieel WTA) AX 91.00. 8 8 ee i hbo one ke $154. 20 
a ag ie ie ees 2 Cee es Be 208. 80 


363. 00 
Net gain from soil bank per year_.-___-__.-_-.-.---------- 668. 20 





The farm also is able to establish and develop superior pastures and good 
water supplies at minimum cost to the owner. At the end of the contract period 
the owner will be ready to run a maximum number of feeder steers with every 
expectation of profit. ‘ 

Each farm situation must be worked out on an individual basis. 


Where can I get help to decide if I should use the conservation reserve program? 


Major source of information will be your county committee. County agents, 
State college extension specialists and Government workers, where available, 
should be able to advise you. 

Professional farm-management companies, such as Doane, have trained man- 
agers available to help you in such planning. As private organizations, they will 
make charges based on the amount of work and time involved. 

Your Digest editors will attempt to answer all inquiries as fully as possible. 
If you do write us, be sure to include all information on crops grown, leasing sys- 
tems used and average net income from the various crops produced. 
































ErFrect OF THE So-CALLED SALE ror Export PROGRAM 






During the early spring the Secretary of Agriculture and his assistants evolved 
a “‘scheme’’ for the export of surplus cotton. The prime intention of the program 
was to sell American cotton in surplus on world markets in foreign countries which 
had ceased the use of American cotton because they could obtain Brazilian, 
Mexican and other foreign cotton much more cheaply than American. 

To this end the Congress of the United States were sold on the idea that this 
country should regain their foreign markets and reduce their surplus by offering 
to sell this surplus at very much reduced prices for export. 

To implement the program the price of our cotton was reduced from a domestic 
or going price of from 34 cents to 36 cents down to 27 cents, and then further 
reduced to 25 cents per pound basis Middling inch. 

Nearly 5 million bales of Government owned cotton has been sold at these 
rediculously low prices. 

Now lets see what has happened. Since the beginning of the program only 
about 1 million bales of cotton have been exported. Now remember 5 million 
have been sold. This cotton must be exported. Performance bonds have been 
posted, amounting I am told, to about 6 cents per pound. 

The program which was meant to export cotton was amended and the buyers 
of this 5 million bales of cotton were given the privilege of substitution. Briefly 
this means that they are allowed to sell this cheap cotton on the domestic market 
and secure other cotton later for export within 1 year. 

If they don’t export the cotton they forfeit their bond. 


The actual result cannot be foretold. Some cotton will of course be exported— 
there always has been some cotton exported regardless of any program—2,228,000 
last year. 


The immediate result is that these large firms, 4 or 5 in particular, have sold 
huge quantities of this cheap cotton to American mills, cheap. 

What does this do to the American producer of cotton? It depresses his price 
from 3 to 5 cents per pound, creates a very slack demand and it looks like it will 
force huge quantities of this crop into the Government loan. 

The loan is very much higher than the price of spot cotton. 

Therefore this creates 2 goats, the cotton producer and the Government. 

The Government is in the position of buying high and selling cheap, no good 
businessman would do this. 
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The 4 or 5 big cotton firms in this country are reaping a golden harvest, an 
unheard of windfall, to the detriment of the taxpayers of this country and the 
farmer who is already in financial straits due to falling prices. 

The so-called export program should be amended immediately so it will be an 
export ge and not & program twisted around for the benefit of a few large 
and rich cotton merchants. 


KouLMEYER & Co., 
New Orleans, La., September 11, 1956. 


Congressman Hae Boaas, 
Federal Building, New Orleans, La. 


Dear Hate: Your friends here in the cotton business are frustrated with the 
attitude of the Department of Agriculture in handling the disposal of surpluses. 
You really should read Senator Humphrey’s statement made on the floor of the 
Senate on July 3 of this year, and carried beginning on page 10594 in the Con- 
gressional Record, to get the best summary made so far of just what is going on. 
The Senator spoke for the grain trade, but the same thing applies to cotton. 

The Department is focusing its attention on holding the price down rather 
than disposing of the surpluses or keeping the merchandising system alive for the 
day when marketing of farm products will be handed back to regular commercial 
channels. When sufficient pressure was brought to change the export program 
in wheat to the export subsidy method, the price rose 10 cents a bushel the morning 
after the announcement was made. We want the same formula for cotton. It 
will put the price up $15 per bale. 

At this time the export program for cotton provides that the Commodity 
Credit Corporation shall act in lieu of the market places. While this year’s 
crop pours into the loan, last year’s crop is taken out. Instead of letting the 
farmer’s cotton be bid for by the mills who want it, the farmer can only put his 
cotton in the loan, because his market has been soaked up by the Commodity 
Credit Corporation, which is selling to those who would otherwise be the farmer’s 
customers. 

In meetings with the so-called farm leaders, the men who represent the farm 
factories rather than the little farmer and the men to whom the Department is 
listening, it has been stressed that this plan is unsatisfactory but must be adhered 
to so that the price does not go up. Here is a specific situation where the admin- 
istration, by persisting in its present program, is driving the little man out of 
business so that the big man can stand alone. Here are these pseudoeconomists, 
who, in this era of inflation, say that cotton is the one commodity that must not 
go up so that it can compete with synthetic fibers. 

Just as the big corporations are devouring the small-business man, so the big 
plantations will take over the lands now worked by the family farmer. 

Instead of beating the price down to drive competition out of business, efforts 
should be spent in developing new markets. There would not be a cotton problem 
if every Chinese had two shirts, or if every Indian had a tablecloth or a bedspread, 
or if the scale of living in the world reached anywhere near the level in this coun- 
try. Surely it is up to us to reverse this pattern of things and to let the small 
farmer, who is the backbone of our economy and who buys everything he needs 
in a protected market, get some help from his Government instead of nurturing 
this constant effort to beat the price down. 

At the same time, the small merchant, the street buyer, the futures exchanges 
are being driven out of business and six firms are handling two-thirds of all the 
cotton. As the little fellows, who bid and compete for cotton, are eliminated and 
only a few giants are left, the farmer moves to a very uncomfortable position. 
Instead of having hundreds of buyers begging him for a chance to buy his prod- 
ucts, he is forced to go to these few remaining merchants and ask them what they 
will deign to pay for his wares. 

This is what happens when free enterprise is destroyed. This is the trend 
that must be arrested. 

I hope you can help us, 

Sincerely, 
Herman 8. KOHLMBYER. 
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STaTEMENT oF F. M, Artuur, Cotrron Buyer, Futton Bac & Corton 
Mirus, ATLANTA, Ga, 


In our opinion there is no evidence to support charges of downgrading by the 
Government classing boards, There is, however, an unusually high incidence of 
light spotted cotton in the Southeast, cause by dust followed by frequent light 
showers which simply soaks the dust into the cotton, whereas a heavier rain 
would have washed it off. It is an unusual condition but classers are doing the 
only thing they can do—calling the cotton as they see it. 

There is, of course, some variation in classing by the various boards. There 
would likely be some variation in classing if t>e same samples were classed by the 
same classer on two different occasions. Cotton classing is not an exact science. 
However, USDA classing boards are checked periodically by experienced and 
competent classers from the industry and ttey find that more cotton is still being 
overclassed than underclassed. The tremendous claims currently being paid on 
export cotton, as a result of overclassing, makes the charges of underclassing sound 
ridiculous indeed! 

The loan program was not designed as a purchase program and loan rates 
should be, theoretically, 82% percent of the commercial value. However, com- 
mercial differences are based on supply and demand of the various qualities, 
whereas, Joan differences are established by last year’s supply and demand. 
Since each crop differs as to quantity of the various qualities, commercial prices 
of some grades and staples go under the loan price while others go way over. The 
farmer still has the advantage, though, of having the option to either sell his 
cotton or put it in the loan. If his class is light spotted or plus be can usually 
sell at better than loan prices, or if he puts it in the loan, he will get a premium 
for his equity. 

Most complaints at the bearing had to do with lower farm income as a result 
of reduced acreage, reduced loan rate, and the export program. We cannot agree 
with the testimony in respect to these matters. The CCC stocks had reached 
such burdensome proportions that they had to be reduced. The export program 
appears to be the best way of doing it, even though it means a two-price system, 
which is very detrimental to the domestic mills. In our opinion, it is absurd to 
even consider inereasing these stocks furtrer by increased acreage or higher sup- 
ports. Our high support prices have already cost us our foreign markets and the 
loss of many other markets to synthetics. Further loss of markets will neces- 
sarily mean more drastic acreage restrictions and more complaints about lower 
farm income. Eventually there would be no domestic cotton textile industry, no 
ginners or buyers, and no cotton farmers. A person must be very shortsighted 
if he cannot forsee the ultimate results of continued high supports and burden- 
some surpluses. 

As much as we dislike subsidies, it appears that the best solution is Congress- 
man Poage’s bill, which proposes to make direct compensatory payments to 
farmers of the difference between the market price and the parity price (or a per- 
centage of parity), on an allotted number of bales. This system would allow 
prices to seek a world level. We could regain some markets, and miils would be 
in & more competitive position with foreign manufacturers. It would eliminate 
the necessity for a soil-bank program. And we believe the cost would be small 
compared with the cost of financing the present system of crop supports. 


Strate oF SoutH CAROLINA, 
Tue SENATE, 
Columbia, September 13, 1956. 
Congressman JoHN L. McMILuan, 
Post Office Building, Florence, S. C. 


Dear ConGressMAN McMIuan: We would like to submit to you a list of 
facts that we have gathered relating to Government-classed cotton which we 
hope will be of good use to you at the hearing Monday in Atlanta, Our informa- 
tion follows: 

1. The farmer picked 8 bales from the same field on the same day, the cotton 
was ginned, all 8 bales from 1 pile at the gin and the Government classed 4 bales 
Middling and 4 bales Strict Low Middling. 

2. Another farmer picked 3 bales, it was picked and ginned as outlined in 
No. 1 above and the Government classed it No. 1 Middling 1%2 inches, No. 1 
Middling 1 inch, 1 Strict Low Middling 1%. 

3. Another farmer picked out of the same field, the same day, hauled to gin and 
emptied in one pile, this cotton was ginned at the same time and the Government 
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glass varied considerably. This same cotton was resampled and the grades 
yaried quite a bit from the first time. 
We have another farmer who ginned some 20 bales as outlined in No. 1 and 
the grades ran about half Middling and half Strict Low Middling. 
These are facts gathered in our own community and the results are obtained, 
not from 1 gin, but from 3 gins which operate nearby. 
Yours truly, 


Paut A. WALLACE. 


SerreMBeER 13, 1956. 


The undersigned cotton producers hereby subscribe to the information supplied 
in the attached letter to Congressman John L. McMillan. 


William P. Wallace, V. R. Pegus, R. M. Pegus, T. E. Wallace, Seldon 
Waters, L. . Brigman, Clemon Kinney, J. R. Rummage, 
P. A. Wallace, Jr. 


| 
Value based 


Grade and staple by U. 8. Board of Cotton on Mont- 
Bale No. Examiners 


gomery 
market (cents 


Middling, 1 inch 
Middling, 1442 inehes 
Strict Low Middling, 1%2 inches--_-. ...-...- 
..| Strict Middling, light spot, 1442 inches 
| Strict Middling, light spot, 16 inches 
Strict Middling, light spot, 1442 inches 
Middling, 1442 inehes 
| Middling, 1442 inches 
Middling, 142 inches 
Middling, 1442 inches- --- 
Middling, 1442 inches 
Middling, 1 inch 
Strict Low Middling, 1%2 inches 
Middling, 142 inches 
Strict Low Middling, 142 inches 
Middling, light spot, 1442 inches 
Strict Middling, light spot, 1442 inches 
| Middling, 142 inches- 
Strict Middling, light spot, 1442 inches_._.___- 
Strict Middling, light spot, 16 inches 
Middling, 16 inches 
Middling, 1442 inches ns 
Middling, 1442 inches. --.......--..--- eae 
Strict Low Middling plus, 16 inches 
| Middling, 12 inches 
Strict Low Middling plus, 16 inches_.______- 
| Strict Middling, light spot, 1}ie inches 
Strict Middling, light spot, 16 inches 
Middling, 16 inches 
| Middling, 16 inches 
Strict Low Middling, 1442 inches 
Middling, 1442 inches 
Middling, light spot, 1ie inches 
| Middling, light spot, 146 inches 
| Middling, light spot, 146 inches 
.-| Middling, light spot, 16 inches 
| Middling, light spot, 16 inches. --_- 
Middling, light spot, 1s inches 
| Middling, light spot, 146 inches 
| Strict Middling, spot, 1442 inches. -........__- 
Strict Middling, light spot, 146 inches___.____} 
Middling, light spot, 1%6 inches---_---- 
Middling, light spot, 16 inches a 
| Middling, light spot, 1442 inches..........___- 
| Middling, light spot, 16 inches- - 
Strict Middling, light spot, 146 inches 
Middling, light spot, 16 inches---._.....-_..-| 
| Strict Low Middling, 1442 inches.__..-_...__- 
Middling, light spot, 14ie inches 
Middling, light spot, 16 inches 
| Middling, light spot, 16 inches. - 
| Middling, light spot, 16 inches -- 
| Middling, light spot, 1442 inches 
Strict Middling, light spot, 1442 inches 
Strict Middling, light spot, 1442 inches 
Dita. 19h Mp sooo. oes ae 
Middling, 16 inches 
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This total divided by 57 (the number of bales) gives average value of 31,02 
cents per pound. This lot actually sold for 33.98 cents per pound, or 2.96 
cents, per pound more than it would have if sold by Government grade. So, 2.96 
cents per pound based on 500-pound bale equals $14.80 per bale. But, this lot 
averaged 523 pounds per bale, or $15.48 per bale. 

If this lot had averaged grading Middling 16 inches it would have brought 
34.15 cents per pound, It brought only 17 points off that average. 

If it had averaged grading Middling 1% inches it would have brought 33.75 
cents per pound. It brought 23 points on that average. 

The price that it brought indicates that it averaged (grade by buyer) between 
Middling 16 inches and Middling 1% inches. 


RECAPITULATION 

| Loan value 
Grade Number % 
of bales | Cents 
Total points per Total points 
pound 


Middling 1 inch_-_-.........--- 
Middling 1442 inches-_-.-.......----- 
Middling 116 inches--_--------- 
Strict Low Middling 142---- BE eisl ins cacti 
Strict Low Middling plus 16 inches____-_-- 


Strict Middling, light spot, 1442 inches....._- 
Strict Middling, spot, 1442 inches__.......-.-} 
Strict Middling, light spot, 146 inches 

Middling, light spot, 1442 inches.___..-----. 


Middling, light spot, 1}4e inches----- 
A aisihd ats 5 aetcnimriinicat 


6, 650 33. 24 X2= 6,648 
40, 500 33. 94 X12=40, 728 
17. 075 34. 49 X5=17, 245 
15, 000 31. 54 X5=15, 770 

6, 050 31. 89 X2= 6,378 
18, 300 31.29 X6=18, 774 

3, 050 31. 29 X1= 3,129 
21, 420 31. 64 X7=22, 148 

8, 550 29. 29 X3= 8, 787 
40, 250 29. 49 X14=41, 286 


176, 845 131.73 180, 898 


_ 


| 
- 


| 





i OO ST Oo tO Or Gr bo to 


- 





on 
=I 


1 Average. 


If it averaged 17 points of Middling 1%¢ inches, loan value would be 34.32 
eents per pound, a gain for loan value of 2.59 cents. 
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WEDNESDAY, SEPTEMBER 19, 1956 


House or REPRESENTATIVES, 
SUBCOMMITTEE ON COTTON OF THE 
CoMMITTEE ON AGRICULTURE, 
Greenville, Tex. 

The subcommittee met, pursuant to notice, at 9:30 a. m. in the 
auditorium, City Hall, Greenville, Tex. Members present were Rep- 
resentatives W. R. Poage, E. C. Gathings, Carl Albert, and Ross Bass. 

Hon. E. C. Gathings presiding. 

Mr. Gatuines. The committee will come to order. This is a con- 
tinuation of the hearings started early in the week at Atlanta, Ga., 
concerning the cotton program in all of its phases. We had gotten a 
number of complaints from Texas, Georgia, and other States with 
respect to the classification of cotton. Yesterday we were in Waco. 
This morning we are hopeful to hear everyone who can shed some 
light on the subject under discussion. We have a good list of names 
which have been turned in, indicating you would like to testify at 


this hearing. Please feel free to hold your hands up for any questions. 
We want to get the facts with respect to the problem. First I would 
like to ask Mr. Weber Pool, of Sinton, Tex., to give his statement. 


STATEMENT OF WEBER R. POOL, PRESIDENT, SAN PATRICIO 
COUNTY FARM BUREAU, SINTON, TEX. 


Mr. Poon. Fellow farmers, I want to apologize for my voice. 
I talked to some of the committee yesterday on this proposition and 
have permission to introduce this form of resolution from the San 
Patricio County Farm Bureau. With your permission I shall read 
this resolution. 


SEPTEMBER 17, 1956. 
Cotton Export PRoGRAM 


RESOLUTION FOR REPEAL OF PUBLIC LAW 395 


Whereas prior to the passage of Public Law 395, 84th Congress, chapter 14, 
2d session, S. 2170, on January 28, 1956, the domestic cotton market was a com- 
pletely free market in which price was governed by the economic laws of supply 
and demand; and 

Whereas Public Law 395 permits the large cotton buyer who qualifies as an 
exporter to buy cotton from the Commodity Credit Corporation at a low price on 
the theory that such cotton is purchased for export, when actually such buyer is 
permitted to sell such cotton direct to domestic mills in competition to the current 
crop, the only requirement under Public Law 395 being that the exporter must 
substitute for export a like quantity, but not a like quality, of cotton or pay a 
small penalty for failure to export such cotton; and 

Whereas Public Law 395 has abolished free enterprise in cotton marketing and 
has eliminated cotton-marketing practices that have been established by free 
enterprise over a period of many years, and has allowed the concentration of the 
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commodity in the hands of so few buyers as to virtually permit the establishment 
of a monopoly; and 

Whereas Public Law 395 has unreasonably penalized the cotton growers by 
doing away with the demand on the free market for his current cotton crop and 
has had = effect of putting the small cotton buyer and small broker out of bus. 
iness; an 

Whereas Public Law 395 should be repealed so that the cotton export program 
would continue to operate under the provisions of section 407 of the Agricultural 
Act of 1949, as amended (prior to the further amendment by Public Law 395) 
which act required the exportation of the identical bales of cotton bought for 
export: Now, therefore, be it 

Resolved by the board of directors of the San Patricio County Farm Bureau, To 
submit this resolution to the subcommittee of the Agricultural Committee of the 
House of Representatives in Greenville, Tex., on September 19, 1956, for their 
consideration. When these allegations are found to be true we respectfully re- 
quest that the Agricultural Committee of the House of Representatives report 
out a bill to the Congress of the United States to repeal Public Law 395, 84th 
Congress, and the reenactment of the export provisions of section 407 of the 
Agricultural Act of 1949, prior to the amendment by Public Law 395 and urge 
that free su‘ stitution he abolished from the cotton export program. 

Respectfully submitted. 


That is a resolution I would like to introduce for record, the exact 
same resolution with the resolving clause different. To the Demo- 
cratic Convention at Fort Worth I submitted that as a member of the 
resolutions committee. The resolutions committee adopted it. With 
the committee’s permission I would like to have a copy of that to go 
on record. 


Mr. Gatuines. Without objection it may be incorporated in the 
record. 


Corron Export ProGram 
RESOLUTION FOR REPEAL OF PUBLIC LAW 395 


Whereas prior to the passage of Public Law 395, 84th Congress, chapter 14, 
2d session, S$. 2170, on January 28, 1956, the domestic cotton market was a com- 
pletely free market in which price was governed by the economic laws of supply 
and demand; and 

Whereas Public Law 395 permits the large cotton buyer who qualifies as an 
exporter to buy cotton from the Commodity Credit Corporation at a low price 
on the theory that such cotton is purchased for export, when actually such buyer 
is permitted to sell’such cotton direct to domestic mills in competition to the 
current crop, the only requirement under Public Law 395 being that the exporter 
must substitute for export a like quantity, but not a like quality, of cotton or 
pay a small penalty for failure to export such cotton; and 

Wheras Public Law 395 has abolished free enterprise in cotton marketing and 
has eliminated cotton marketing practices that have been established by free 
enterprise over a period of many years, and has allowed the concentration of the 
commodity in the hands of so few buyers as to virtually permit the establishment 
of a monopoly; and 

Whereas Public Law 395 has unreasonably penalized the cotton growers by 
doing away with the demand on the free market for his current crop and has had 
the effect of putting the small cotton buyer and small broker out of business; and 

Whereas Public Law 395 should be repealed so that the cotton export program 
would continue to operate under the provisions of section 407 of the Agricultural 
Act of 1949, as amended (prior to the further amendment by Public Law 395), 
which act required the exportation of the identical bales of cotton bought for 
export: Now therefore, be it 

Resolved by the Democratic Party of Texas, in convention assembled at Fort Worth, 
Tex., on this 11th day of September 1956, That this convention indorse and urge 
the repeal of Public Law 395, 84th Congress, and the reenactment of the export 
provisions of section 407 of the Agricultural Act of 1949 prior to the amendment 
by Public Law 395 and urge that free substitution be abolished from the cotton 
export program. 
Adopted by unanimous vote in resolution committee. 
Adopted by voice vote of the delegate body. 
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Presented by Weber Pool, member of resolution committee, 18th Senatorial 
District of Texas. 

Mr. Poot. I have had a time getting the directors of the Commodity 
Credit Corporation to explain on this problem. I have here a letter 
from Mr. Frank C. Daniels, who is on the Commodity Credit Corpo- 
ration. He is the general sales manager. [Reading] 

This is in reply to your letter of August 13, 1956, to Assistant Secretary McLain 
regarding the cotton export program and in which you requested a copy of the 
contract between Commodity Credit Corporation and cotton exporters setting 
forth the terms, conditions, and penalties for noncompliance of contract. We are 
enclosing one copy each of announcements CN—-EX-2 as amended, and NO~C-8 
as amended, which contain the terms and conditions under which the cotton will 
be sold and exported under the cotton export program. We are also enclosing a 
copy of Public Law 395, 84th Congress, which permits sale of CCC stocks of basic 
and storable nonbasic agricultural commodities without restriction where similar 
commodities are exported in raw or processed form. We appreciate your interest 
in the cotton export program and if we can be of further assistance, please inform 
us. 

I have made an extensive study of this. We do not believe that 
the Congress of the United States contemplated the action of the 
Department of Agriculture through its directors to hamper the free 
flow of the current crop. Iamacottonfarmer. I have farmed cotton 
all my life. I started at 18 years of age. That has been some time 
ago. In the coastal part of Texas, prior to this law, we have always 
been able to sell our cotton at a premium in a loan. But July and 
August of this year it was different. There has been so much mis- 
understanding about the Commodity Credit Corporation of the in- 
structions that they receive from the Department of Agriculture. In 
addition to that I had a comprehensive statement from Mr. Willard 
Hillis: 

Section ITI of CN-EX-2 sets up the performance guaranty under the cotton 
export program. Section IV contains price-adjustment provisions. If purchaser 
fails to export he can pay price adjustment and no action taken under perform- 
ance guaranty. If he fails to export and to pay price adjustment, then we pro- 
ceed against the performance guaranty. 

As I interpret this, the cotton buyer has three methods under which 
he can operate. No. 1, he can export the a aount of cotton he has 
bought. Or he can get an adjustment, which will be the loan price 
or market price, whichever is higher, plus a 5-percent adjustment for 
unrestricted sale. Now the third and alternate, if he does not com- 
ply, if he does not ship it, then by the payment of $30 penalty he is 
absolved from exporting that cotton. at is so strange to me in 
the Commodity Credit Corporation on September 4 the differential 
by the Commodity Credit Corporation, they are offering to exporters. 
I would like for this committee to investigate where they got the kind 
14 cents a pound which they bought for 25 cents a pound. It is an 
odd thing to me that they have cotton to sell that they did not make 
aloanon. You take a discount rate if you sell cotton and it is a mat- 
ter of speculating around. I a 1 sure the committee knows that they 
are a million and a half bales short in their stocks. They have until 
August 15, 1957, to export this cotton. The committee knows and 
I understand that this cotton may be exported under such law or 
under direct sales. It gives them an advantage over small cotton 
buyers. Under law 295 there is a dangerous instrument in the hands 
of a department who has proven, at least to me that they are not in 
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sympathy to the cotton producer. Have I made myself plain? [If 
the committee has any questions to ask, I will try to answer. 

Mr. Gatuines. You have made yourself plain. 

Mr. Bass. When did this objection arise to this substitution clause? 

Mr. Poot. I am glad you mention this. This law was passed on 
January 28, 1956. They said Congress sent it to the Department of 
Agriculture and they put it back in a pigeonhole. 

Mr. Bass. At the time this act was passed, in the hearings on this 
legislation there did not seem to be a great deal of objection to this 
substitution clause. When did the cotton producers decide this was 
a bad clause? 

Mr. Poot. When we started picking our cotton. 

Mr. Garutnas. Thank you, Mr. Pool. 


STATEMENT OF C. A. ANDERSON, REPRESENTING FARMERS OF 
BYNUM, HILL COUNTY, TEX. 


Mr. Anprerson. Mr. Chairman, committee members and gentle- 
men, I am here representing the farmers of Bynum, Hill County, Tex., 
to protest what we believe is inconsistent grading of our cotton. We 
do not believe cotton grades can change overnight from white to spot 
and back to white. We have as evidence on the date of September 4, 
29 grade cards, 26 were white and 3 spot, having an average value per 
pound of 30.51 cents. Then on September 25 we have 22 grade 
cards with 21 spots and 1 white, average value 26.85 cents per pound. 
On September 6 there are 23 grade cards with 21 graded white and 2 
spot, average 21.37 cents per pound. On September 7, 28 bales of 
cotton with 27 grade spot and 1 white, average value 26.24 cents. 
We feel justification in making protest of the inconsistency in the 
grading of our cotton. I respectfully submit this evidence of the 
grade cards. 

Mr. Poaaer. I would like to make this record clear. This was at 
the same gin? 

Mr. Anprerson. Picked by the same hands, ginned in the same gin, 
all right. No change in the weather. I must return the cards and 
gin records. 

Mr. Poacr. Can we have a copy of the gin records? We would 
like to have something in our record to show the man who reads this 
record at a later date. We see these gin records before us but we 
want our record to show that the cards were physically before us. 

Mr. AnpErRson. The bale numbers are not all on the record but 
they are on the cards. 

Mr. Poaae. Send the copy of the gin records. Mail them to the 
Agricultural Committee at Washington. 

(Gin records, referred to above, are on file with the Committee on 
Agriculture.) 

Mr. Apert. Were the same graders grading these? 

Mr. ANDERSON. These were graded in the Dallas office. 

Mr. Bass. Is it your opinion that there is a deliberate move or 
effort throughout the belt to downgrade this cotton? 

Mr. Aubert. We feel that it is the general opinion of farmers that 
there seems to be a deliberate and premeditated attempt to downgrade 
the cotton. We do not have the proof. 

Mr. Anperson. We are offering this as proof of inconsistency. 
That is the general opinion. 

Mr. Gaturnes. Are you from north Texas? 
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Mr. AnpeRson. Central Texas; Hill County. 
Mr. Garuines. Thank you, Mr. Anderson. 


STATEMENT OF FRANK STOUHAL, REPRESENTING FARMERS OF 
LANCASTER, DALLAS COUNTY, TEX. 


Mr. SrouHat. What little I have to say—I have a copy of this, 
Mr. Chairman. I[ am just a farmer. I farm in Dallas County. 
What I have to say, I have never took nuch of an active part or 
initiative in trying to prove anyone wrong. But the farmers are more 
dissatisfied than ever before with the cotton classing this year. And 
so I have just had a day or two of working on this. 

(Reads statement of Frank Stouhal, which was notarized.) 


I, Frank Stouhal am here on behalf of the farmers of my community, Lancaster, 
Tex., in Dallas County. Concerning the Smith-Doxey cotton classing service, 
which we feel is inaccurate in classing and should be corrected. We request that 
Light Spot grade be added to cotton class, so the farmer would not get Spot-grade 


price which is $20 a bale lower. I have some signed documents to substantiate 
our complaint. 


(Reads statement of D. C. Thompson, which is notarized.) 


I have 28 bales of cotton which was picked off 1 field within 3 days without any 
change in weather whatsoever. I placed all this cotton in one cotton house and 
ginned altogether so clean cotton seed could be caught. All this cotton was just 
alike, but if you will check this list of cotton from bale No. 1023 through bale 
No. 1050 you will find that 14 bales were graded Middling seven-eighths, which is 
$29.33. The other 14 were graded Light Spot, which is $20 a bale loss to the 
ee. a am attaching a sheet showing classification on a number of bales from 
same field. 


Mr. Srounaut, I have 14 bales here which were Middling seven- 
eighths. We have 13 bales of this cotton which were graded Strictly 
Light Spot. One bale graded twenty-nine thirty-seconds Light Spot. 
All these 28 bales were ginned out at one time, but the grades did vary 
this much. 


Bale No.: 
1023, Middling % 
M0B4; Middling Y6- isis cj}- cuaiceitad. da beeushweetiusic 20 
1025, Middling % 
ce A eR ee ae ated me eben 2 
1027, Strictly Middling % Light Spot 
1028, Strictly Middling % Light Spot 
1029, Middling % 
1030, Middling % 
EGRET, MENTE Tl eas Sg gee Sines PR meade bieth suas bao mayer ae 
1032, Strictly Middling % Light Spot 
1033, Middling % 
1034, Strictly Middling % Light Spot 
1035, Strictly Middling % Light Spot 
1036, Strictly Middling % Light Spot..-- 24-2... aie. 3. 
a pl T ge) CR UE at ES OS EL te potion big bt 
1038, Middling % 
1039,) Mid@ling 442; uuu ucxe)- sole wed neseecume ues i. casueks 
1040, Middling % 
1041, Strictly Middling % Light Spot 
1042, Strictly Middling 2% Light Spot 
1043, Middling % 
1044, Strictly Middling % Light Spot 
1945, Strictly Middling % Light Spot 
1046, Middling % 
1947, Strictly Middling % Light Spot 
1048, Strictly Middling % Light Spot 
1049, Strictly Middling % Light Spot 
1050, Strictly Middling % Light Spot 
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Mr. Srounat. Then I have Mr. Reynolds’ statement. 
(Reads statement of C. L. Reynolds, which is notarized.) 

These bales were picked from my field on the same day, from the same field; 
and on the same wagon: They were also ginned the same day. 
Bale No.: 


990, Middling Light Spot, %.~..-...5.- 2-2. ese ee eee $25. 56 
991, Strict Low Middling Light. Spot, %-.-....--.---.------..--. 23. 81 


992, Middling, 7 


Mr. Srouna. Of all 3 of these bales, none of them graded Light 
and it looks like about 6 cents difference. 

Mr. Poaas. What you are giving us is the loan value of that cotton 
instead of the market value? 

Mr. Stovunwat. Yes, sir. 

Mr. Poaas. I think most of the trouble originates from the policy 
of the Department of Agriculture in ignoring the express wishes of the 
Congress in regard to making loans on Light Spotted cotton. The 
thing that is hurting you is not so much the grading of cotton but, 
when you take it and put it in the loan, the Commodity Credit Cor- 
poration refuses to recognize the intent of Congress and you must 
take the full discount for light spots the same as for heavy spots. It 
does not recognize light spots. May I read to you what Congress 
said to the Department of Agriculture. Congress does not control 
the Department. The Secretary of Agriculture is appointed by the 
President. This is in the report on the present bill H. R. 10875, which 
is the law under which we are operating today. 

Mr. Poags. The committee has proposed to the Department of 
Agriculture that the Commodity Credit Corporation should reflect 
in its loan programs the normal trade differential between light and 
heavy spot cotton. It is the desire and intent of the committee that 
this be done. I know Mr. Rhodes is here and we hope he will explain 
the viewpoint of the Department of Agriculture and why they did 
not bother to comply with the wishes of Congress as to what they 
should do as to making loans on spotted cotton. It is the utter dis- 
regard of the Department of Agriculture for the wishes of Congress 
which is causing this trouble. 

Mr. Garuines. The gentleman from Texas wrote that language in 
that bill. He is responsible for it being in there. If it had been 
carried out by the Department of Agriculture as Congress intended, 
we would not be here today. 


STATEMENT OF JOE GRAVLEY, REPRESENTING FARMERS OF 
CARROLLTON, DALLAS COUNTY, TEX. 


Mr. Graviey. Mr. Chairman, most of what I have to say would be 
covered later in the program. As Mr. Pool stated, we are in dire need 
of assistance. I am representing the farmers of Dallas County. 
Some of them are already through picking cotton and their records 
have already gone in. Some of the ginners were afraid to let us have 
those records. They think if they sent those records over here and 
verified our situation, they would be in a worse fix than they are now. 
I will yield my time to Mr. Evans. 
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STATEMENT OF JACK EVANS, GREENVILLE, TEX. 


Mr. Evans. I am Jack Evans from Greenville. I shall yield my 
time to the people who came a long way, except for two things. 
have in my office 4 cards of Smith-Doxey classification on 2 bales of 
cotton sampled through error 2 days apart. One has 100 points 
yariation and on the other 265 points in variation. That is the facts 
on that cotton through error had that much variation. We all realize 
the spot cotton is a problem in this vicmity. I submit that there is a 
dire need for classification on this spot cotton. Cotton buyers will 
pay 50 to 75 points on that cotton. I want to thank each and every 
one of you. 


STATEMENT OF RALPH ROEBUCK, ELLIS COUNTY FARM 
BUREAU, WAXAHACHIE, TEX. 


Mr. Roesvuckr. I present a copy of my statement to this committee. 
Mr. Garuines. Did that represent the farmers from Waxahachie? 
Mr. Rorsuck. I am spokesman for the Ellis County Farm Bureau, 
Mr. Gatuines. Proceed in your own way. 

Mr. Rorsuck. Mr. Chairman, I am Ralph Roebuck, a cotton 
farmer from Waxahachie, Ellis County, Tex. 1am acting as spokes- 
man for the Ellis County Farm Bureau with an active membership 
of 1,736. 

Mr. Chairman, I would liké to express the appreciation of the Ellis 
County Farm Bureau and my own personal appreciation to your 
committee for granting us the opportunity of being heard on these 
issues, which are of such importance to cotton producers. We realize 
that your regular duties in your own districts are very demanding 
and the extra burden of this hearing is evidence of your concern for 
our problems. 

I have been chosen as spokesman for the Ellis County Farm Bureau 
and I have a number of cotton producers from Ellis County here with 
me today. Mr. Chairman, at the conclusion of the testimony I would 
like to submit these names for inclusion in the record. 

Mr. Chairman, my testimony will be brief, but I do wish to call 
attention to two serious problems confronting cotton farmers in this 
area. They are: Financial losses which are being suffered by cotton 
farmers, as a result of the failure of Commodity Credit Corporation 
to provide a loan value for Light Spot cotton; inconsistent classing 
and poor service in the operation of the Dallas office of the Smith- 
Doxey Classing Service. 


NEED FOR LIGHT SPOT CLASSIFICATION BY CCC 


Mr. Chairman, as you know, there is now no provision in the Com- 
modity Credit Corporation loan program for cotton carrying a Light 
Spot classification. For the purposes of the loan, CCC considers 
cotton as either white or spotted.. When Smith-Doxey places a 
Light Spot classification on cotton, that cotton goes into the loan with 
a value of spotted cotton. The cotton trade recognizes the Light 
Spot class. I offer as evidence, exhibit No. 1, a basis sheet, signed 
by the buying department for Anderson, Clayton & Co., dated 
September 5, 1956. This basis sheet lists a Light Spot classification 
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for all middling grades. The 1956 cotton crop for Ellis County is 
estimated at 35,000 bales. This is only about one-half our normal 
production. Our ginners have advised us that about 50 percent of 
this year’s crop is being classed by Smith-Doxey as Light Spot. Inow 
offer in evidence exhibits No. 2 through No. 6, inclusively, which are 
statements provided by several of our larger gins located throughout 
the county showing the percentage of cotton from their gins te 
classed as Light Spot. From this evidence it is estimated that 17,500 
bales of the 1956 Ellis County cotton crop will be classed by the 
Smith-Doxey Classing Service as Light Spot cotton. On a typical 
500-pound bale of Middling *%,-inch cotton (exhibit (7), 1956 Govern- 
ment cotton loan rates) the loan value is 30.16 cents per pound. A 
bale of like grade and staple receiving a Light Spot classification goes 
into the loan as spotted at the price of 26.31 cents per pound. Thisis 
a difference in value of $19.25. Based upon the prices quoted in 
exhibit No. 1 the normal trade differential between a middling 
2%o-inch 500-pound bale and a middling Light Spot °%»-inch bale is 
$8.75 per bale. This means that each time a bale is classed Light 
Spot by Smith-Doxey, the farmer who places that bale in the loan 
suffers a minimum loss of $10.50 per bale due directly to the failure of 
CCC to provide in the loan, the normal trade differential betweea 
light and heavy spotted cotton. 

Based upon the above figures, this failure of CCC is causing the 
farmers of Ellis County to suffer a loss of $183,750 on the 1956 crop. 

The trade has been quick to recognize this failure of CCC to provide 
a loan class for Light Spot cotton. The cotton trade, recognizing the 
actual value of Light Spot cotton classed by Smith-Doxey Classing 
Service, but held in the loan as spotted cotton by CCC, are actively 
seeking to buy the farmers’ equity at premiums of $2 per bale for 
speculation purposes. In turn, they are seeking to profit from about 
$6 to $8 per bale as a direct result of this failure of bcc to recognize 
the fair value of Light Spot cotton. As examples of this type of 
speculation, I offer in evidence a statement, exhibit No. 8 by Mr. W. W. 
Gillespie, a cotton farmer at Avalon, Tex. The pertinent part is as 
follows: 
On Sept. 13, 1956, a local cotton buyer offered to give $2 per bale more than the 
loan value for all of this cotton (24 bales) with a Light Spot classification, with a 
staple length of ?%2-inch or less. He made no offer for the remaining 7 bales not 
carrying a Light Spot classification. 
Exhibit No. 9 is a statement by Mr. Phillip Curry, cotton producer of 
Route 3, Ennis, Tex., that— 
A cotton buyer of Waxahachie, Tex., offered to pay 28.50 for cotton classed Strict 
Middling Light Spot ?%:-inch. This offer is a premium of $1.70 per bale above 
the present Government loan value for this grade and staple length. 
We have reports from all parts of the county that cotton farmers are 
being solicited by the cotton trade for loan paper on Light Spot cotton. 

We fail to understand why CCC has failed to act on this important 
matter. They were urged to do so by the Senate and House Agricul- 
ture Committees in the conference report accompanying the Agricul- 
ture Act of 1956. In fact the specific language of the conference 
report is as follows: 


It is the desire and intent of this committee that this be done. 
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We do not like to think that CCC is more interested in the cotton 
speculator than it is the man who produces the crop, and for whom 
the entire CCC program is intended. In the face of the clear intent 
of this committee and the Congress which adopted this conference 
report for the Agriculture Act of 1956, it is difficult to believe other- 
wise. Many of our members believe that CCC is acting on the 
directions of the Department of Agriculture in its failure to provide 
fair loans for Light Spot cotton, and that this is part of a program 
deliberately conceived to curtail loan volume by CCC. We appreciate 
the efforts of this committee to develop the facts and we are hopeful 
that corrective action can come very soon and in time to be of help on 
this year’s crop. 


COTTON CLASSING BY THE SMITH-DOXEY CLASSING SERVICE, DALLAS, 
TEX. 


Cotton farmers and ginners all over Ellis County are complaining 
about inconsistent classing and poor service by the Smith-Doxey 
Classing Service. The basis of their complaints is evidenced by the 
fact that the variation in loan value between the original Smith- 
Doxey classification on a bale of cotton and the reclass by Smith- 
Doxey on the same bale, results in many instances in a great varia- 
tion, for which there is no reasonable explanation. You understand, 
Mr. Chairman, that if the original classification by Smith-Doxey is 
not satisfactory, the farmer has the right to request a reclass at his 
own expense. It is these “reclasses’” that produce such startling 
variations. We offer in evidence exhibits numbered 10 through 12 
which show in documented form variations between original classifi- 
cations and reclass by the Smith-Doxey office in Dallas. Your par- 
ticular attention is invited to exhibit No. 10, the statement by Mr. 
J. B. Underwood, cotton producer of Forreston, Tex. Mr. Under- 
wood received a Light Spot classification on 25 out of the first 35 
bales he produced. Mr. Underwood asked for a reclass of the 25 bales 
classed Light Spot. The Dallas office dropped the Light Spot classi- 
fication on 13 bales and raised the grade on a total of 16 bales, thus 
raising the loan value on these 25 bales by $195.85 or an average of 
$12.24 per bale. In other words, the Dallas office in its original classi- 
fication made an error of $12.24 per bale at the farmer’s expense. 

Exhibit No. 11 is a statement by Mr. W. D. Bozek, cotton pro- 
ducer of Bardwell, Tex. Mr. Bozek refers to bale No. 151 which was 
originally graded Strict Low Middling Light Spot %-inch staple. On 
the reclass the Dallas office raised the grade on this bale to Middling 
*¥.-inch. This raised the loan value on this bale by $30.16. This 
farmer made $30.16 on this bale of cotton by questioning the ac- 
curacy of the original classification, which is about all the profit he 
had in the bale. 

Attached are exhibits numbered 13 through 19—statements by 
Ellis County farmers along the same line. 

It is impossible for the cotton farmer to have confidence in the 
operation of the Dallas office when their classifications result in so 
many variations for which there is no reasonable explanation. 

There is hardly a farmer in Ellis County who has not obtained a 
different classification on two bales of cotton produced and harvested 
under identical circumstances, ginned consecutively on the same day. 
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Exhibit No, 20 is a statement by Mr, George Grammer, manager of 
the Planters Co-op Gin at Bardwell, Tex., in which Mr. Grammer 
states that his gin ginned bale numbers 1249, 1250, 1251, and 1252 
off the same truck, The Dallas office gave 3 different grades and 3 
different staple lengths to these 4 bales of cotton ginned consecu- 
tively. There is a difference of $15 per bale between bale No. 1250 
and bale No. 1252. Exhibit No. 21 is a statement by Mr. C. R. 
Youngblood, cotton producer of Avalon, Tex., in which he sets forth 
the bale numbers and grades on several truckloads of cotton where 
groups of 2 and 3 bales were ginned consecutively. There is a con- 
sistent variation of 2 to 3 cents per pound or from $10 to $15 per bale, 
Exhibit No. 22 is a statement by Mr. A. F. Westbrook, Route 4, 
Waxahachie, Tex., in which he refers to bales Nos. 836 and 837, 
The grades and staple lengths set by the Dallas office varied the loan 
value of these 2 bales of cotton by $18.75, even though they were 
produced in the same field, pulled by the same hands, ginned by the 
same gin, consecutively, off of the same trailer. Exhibit No. 23 isa 
statement by Mr. Harold Turner, Route 4, Ennis, Tex., showing like 
variations between consecutively ginned bales. 

The ginners are perplexed with the inconsistent classing by the 
Dallas office. The average gin processes from 40 to 60 bales per day 
and customarily sends samples from 1 day’s ginnings to the Dallas 
office in 1 bag. With no change in weather conditions and drawing 
cotton from the same farms each day, ginners report that there is a 
great difference in the classing on 2 consecutive days. Your atten- 
tion is invited to exhibits Nos. 24 and 25 which are statements by 
ginners from Byrd and Italy, Tex. The statement by Mr. Charles 
Graves, exhibit No. 24, indicated that within a 2- or 3-day period a 
day’s gin run will vary from 33 to 97 percent in the number of bales 
classed Light Spot. This is despite the fact that there had been no 
change in the weather conditions or harvesting conditions 

We have tried to work with the Dallas office and have met with 
them on several occasions in an attempt to reach a better understand- 
ing. We have listened to the explanations which have been offered 
that the differences in classing result from changes in weather condi- 
tions, hotspots, or dead spots, in the field; excessive trampling of the 
cotton on trucks or trailers, difference in cotton varieties, and so forth, 
and we recognize that all of these conditions will produce occasional 
variations in classing. However, we have not heard satisfactory ex- 
planations for radical differences in day-to-day gin runs, and they do 
not satisfy the farmer that knows that he produced two bales of cotton 
under identical circumstances, and which were harvested and ginned 
within a period of a few hours on the same day. 

Mr. Chairman, in conclusion, may we again express our appreciation 
to this committee. 

(Exhibits referred to above appear at pp. 129-140.) 

Mr. Aupert. Mr. Roebuck, I agree that was a very comprehensive 
statement of the issue we are discussing. Can you tell me approxi- 
mately what percentage of your light spot cotton is going into the loan 
in your county? Do you know? 

Mr. Rozsvucx. No, I am not in a position to answer that. 

Mr. Ausert. Is more of it being sold or going into the loan, in your 
judgment? 
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Mr. Roxsuck. A majority of it is going into the loan. 
Mr. ALBERT. This operation you have described, due to the failure 
of the Department of Agriculture to carry out the wishes of Congress, 
seems to have created a racket in the light spot cotton. In your 
district the buyers and speculators are going out and trying to get 
this cotton at a price barely below what they expect this cotton tob 

You are finding in the Dallas office such widespread inconsistencies 
as to make it seem more than mistake. 

Mr. Rozsuck. We don’t know what the explanation is. 

Mr. AtBertT. We know that cotton grading is not an exact science. 
We know mistakes will be made. If mistakes are so numerous as this 
testimony indicates, then the science is no good and we might as well 
abandon it; or the office is grossly incompetent or deliberately down- 
gradin the cotton. 

Mr. Roesuck. I will have to concur with that statement, sir. 
Mr. Garuines. Thank you, Mr. Roebuck. 
(List of farmers attending cotton hearing from Ellis County, Tex. :) 


Hoyt Gaston Alton Adams P. P. Curry Jim Corley 

A. F. Westbrook Fred Terrell Pendil Wheatly  T. J. Seabolt 
Field Patteson M. F. Phillips B. V. Lowery Charles Graves 
Charles Hearne C. H. Shrader, Jr. T. E. Shrader W. W. Gillispie 
C. R. Youngblood W. D. Price C. H. West Hap Brigman 
John Roebuck Guy Roebuck Ralph Roebuck Richard Rice 


A. Y. Mohondro Glen Odom Harris Lowery 


STATEMENT OF RAYMOND DUGGER, PRESIDENT, RED RIVER 
COUNTY FARM BUREAU, FULLBRIGHT, TEX. 









Mr. Garuines. Mr. Dugger, how much time will you require? 
Mr. Duaeer. Just enough time to get through on. 
Mr. Garuines. Go right ahead. 

Mr. Duaaer. I will be as brief as I can. I am the Red River 
County president of the Farm Bureau. I was raised on the farm 
and poorly educated. I have some facts here from our cotton buyers, 
raisers, and ginners. 


This is a letter that was written to me by Pete Storey, cotton buyer 
of Clarksville. 


In compliance with your request for information regarding cotton examiners, 
I submit the following facts and experiences. As you know, I am a Government 
licensed classifier of cotton at the cooperative at Clarksville. From the beginning 
of the Government loan on cotton and for at least 15 years I was supervised by 
the Dallas board. I became quite familiar with the classifiers of cotton. Under 
the administration of D. E. Earle, both the farmers and classers were quite well 
pleased. But with the advent of Mr. Sam Martin, the producers became dis- 
satisfied. It became almost impossible for the co-op classifiers to make their 
classes stand up. I believe they quit classing due to the service losses they were 
taking from the Board. 


Excuse me. I have hay fever. 


Personally I think the Dallas office are the most radical, overbearing, and 
conceited men I have ever known. I was supervised by Mr. P. K. Barry who set 
himself up as being superior as to decision of grade, unquestioned. On one 
instance I asked him why a bale wasn’t Strict Middling. He said, ‘‘Because, 
by I said it wasn’t.” On another occasion Bob Harding was calling cotton 
29. 32 which in my opinion was 31.382. I said it was costing the farmer. e said, 
the farmer.’”’ Now, that is, in my opinion, the kind of hard- 
headed men we have in Dallas. I have three documents showing irregularities in 
their classification. 
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Mr. Bass. Is it your opinion that man don’t like the other man? 

Mr. Garturines. For the record, underscore but leave those words 
out of the record. 

Mr. Duaeer. Mr. Storey, as he stated here, has been a grader for 
our co-op and the people of Red River County thinks he is a truthful 
man and they have lots of confidence in him. We had a lot of bales 
of cotton here early in the season and these bales were sent back, 
This is an affidavit by him. These bales of cotton were later sent 
back after the rush was over and the difference gained was 595, 380, 
and as low as 330 points. This is exhibit A. We have the man here 
who signed these sheets. These men lost on this difference later. 

New, then, we have another statement here by Mr. J. P. Kidd. 
He is a farmer: 

This is to certify that on this date Mr. Pete Storey sent my cotton to Dallas for 
reclassification. I am an upland cotton farmer and my cotton was graded Strict 
Middling. Mr. Storey had a bag in which he placed it. He also removed from 
the box of Middling and placed the same as he did the other. I also saw him 
unwrap and place another piece in the bag. We saw him place them in a bag, t 
and send them over to Dallas to be reclassified. As you will note from the state- 
ment, they made them into samples and sent them back and called them all 
Middling type, Middling Spot, and Light Spot. On these 3 pieces which are 15 
bales and were on Government classes when they came back—there is the piece 
of paper they sent them on—when they came back, the Middling was Spotted and 
the statement was altogether different. 

Now, then, here’s some cotton of Mr. Crittenden of Detroit, Tex. As he was 
getting a low grade, he sent this off. He has money, he don’t have to sell this 
cotton. Ihave the cards of both classes than can be turned over to this committee, 
There is the card. I believe there are 25 bales, to be exact, and it gained this 
man $315.55, or $12.74 a bale, after this man was able to hold this cotton, and sell 
it and made a profit. 

Mr. Duacer. I have already taken a loss. I made 61 bales and 27 
of them was bad bales. I just sold them and got out of the mess. 
Thes2 ginners love us but don’t want to cooperate too much. I have 
the card which I will have to take back. Attached is a group of cards. 
Three of these bales were ginned off the same wagon, Nos. 1350, 1349, 
and 1348, which have a different classification. There is $30 difference 
between those two bales, all picked off the same rows. 

A ginner says bere: 

During the peak of our ginning season we sent two sacks of cotton samples 
daily. The cards from these samples would come back. According to the cards, 
some sacks would be marked “Middling,” or generally higher cards from another 
sack would be marked “Spotted.” They are not classing cotton alike. 


Here is a man and I will read it to you: 


This cotton was grown in good black land which has been in vetch for several 

years. 
Now, then, this man I happen to know he has the best land in our 
county. He takes care of it and he farms just like a lady keeps a house. 
Here is the thing that is bothering him. From Dallas, Tex., they 
graded his cotton all seven-eighths but everybody knows he always 
grows inch cotton. That is Mr. Stubblefield. 

Now, then, the thing that hurts me. The best I can do I am about 
$300 in the red for having to sell this cotton. That is what my buyer 
gave me. Mr. Storey would take the bale at 1 cent a pound over the 
loan value and then he told me he was losing $30 a bale. I sold it 
to him because I needed the money. As a farmer I work as hard as 
anyone else. Last year I borrowed $10,000 to try to stay in business. 
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This year I will borrow $10,000 more if anyone will lend it to me. 
Every man that touches a farm, it takes a slice off of him. We are 
trying to fight for what is right. We believe something needs to be 
done. 

Mr. Garuines. We would like to look over the records. 

Mr. Duaaesr. I have enough copies for you to take all you want. 

Mr. Garuines. Thank you, Mr. Dugger. Right at this time, in 
view of the fact that there are some growers here from Arkansas, we 
will come back to Texas later. 

Mr. William Wyatt, vice president of Arkansas Farm Bureau, 
will be heard first. He is our outstanding agricultural leader in my 
State. He has given our committee valuable testimony in the past. 


STATEMENT OF W. H. WYATT, VICE PRESIDENT, ARKANSAS 
FARM BUREAU, BLYTHEVILLE, ARK. 


Mr. Wyarr. We want to thank you for inviting us to Texas. Two 
of us are from Mississippi County, Ark. We are the greatest producer 
of rain-grown cotton in the world. We have prepared a statement, 
but I see from your list you have a lot of witnesses and people from 
Texas, so with your permission we would like to file this statement 
and make a few brief remarks. 

Mr. Garuines. Your statement will be incorporated in the record. 

Mr. Wyatrr. Commenting briefly on this statement we have heard 
today several times concerning cotton program in regard to grading. 
We are happy we live in Arkansas. We haven’t had these problems. 
We have 2 classing offices, 1 in Blytheville and 1 in Little Rock. At 
this time they kave classed 45,000 bales only as our season is beginning. 
There was reclassification on only 143 bales. Some of the buyers say 
it is overclassed. We just want to say, as far as the Blytheville office 
is concerned, we are well pleased with the results we are getting there. 
In this Blytheville office, also, I checked the first 500 bales they classed 
this year, and we only had 9 bales that were light spot or any type 
spot. The rest were Strict Middling. The spot represents about 1.9 
percent. We are well pleased with the classing. 

I talked to Mr. McEnnis, manager of the Blytheville co-op, that 
possibly there might be some mistakes. He said the Government bad 
to review some of the cotton that went into the loan last year. They 
were looking for spots when they were reviewing this cotton. It is 
just a human element. They will find the spots when they are looking 
for spots. However, he told all his graders to be sure the spots were 
predominant before putting it in. 

We think it is very foolish that they would put light spot in the 
grade with spotted. There is no comparison. 

In regard to the export program, we certainly want cotton to be 
exported. We were in favor of the limited-substitutimg rule, but not 
to the extent it is hurting you. 

Every bale that has been ginned in our territory has been sold to 
the trade at 36 cents or 36.20. We would say we are well pleased 
with the setup. We don’t believe the export program is hurting us. 
Later in the season we may find that it hurts us. As far as we can 
tell, we are moving our cotton a little better than we expected. 

We checked with the Little Rock classing office and they had only 
had requests for 93 bales to be reviewed. The complaints were chiefly 
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because they were 2 to 3 weeks getting reclassification back, and that 


hurts some farmers because they need the money when they take their 
cotton to the gin. 


In Arkansas we are well pleased with the two classing offices, and 
don’t know where we would go without them. Congressmen, | 
believe that will cover the grading as far as Arkansas is concerned. 


(Prepared statement of the Arkansas Farm Bureau Federation 
follows: ) 


Tam W.H. Wyatt, of Blytheville, Ark., a cotton farmer in Mississippi County, 
I am here today representing the Arkansas Farm Bureau Federation, a general 
farm organization which has a membership of 57,504 farm families. I am a 
member of the board of directors of the Arkansas Farm Bureau Federation, 
With me here today is Mr. Hayes Sullivan, Burdette, Ark., a cotton farmer, 
and Mr. Arch Smith, Texarkana, Ark., a farmer, and who is also a member of 
the board of the Arkansas Farm Bureau. 

Cotton has been for many years and still is the most important cash crop in 
our State. A high percentage of the membership in our organization is engaged 
in the production of cotton. In this cotton hearing I propose to outline some 
of the views of our organization in regard to some of the problems of this im- 
portant cash crop There have been many district and subdistrict meetings 
held for the purpose of giving farmers an opportunity to express their views, 
These problems have been discussed in detail by the membership of every cotton 
county in preparation for the development of resolutions to present to their 
county and State annual meetings. Any discussion of cotton problems which 
one engages in eventually comes down to the proposition of how to bring about 
a sufficient balance between production and consumption and still allow the 
producer to profitably remain in the business of cotton production. This can 
only be accomplished by a continued reduction in the production of cotton, an 
accelerated increase in the consumption of cotton, or combination of these two 
measures. 

How well have we done in the reduction of production? Nationally, we ended 
the 1955-56 production year with 2.9 million bales larger carryover than the pre- 
vious year. This increase in carryover came about during a period when acreage 
had been decreased around 8 million acres. During the past marketing year 
the total sales of cotton amounted to 11.4 million bales (2.2 million bales exported 
and 9.2 million bales consumed domestically). Carryover August 1, 1956, was 
14.1 million bales, and the latest estimate we have for 1956 production is 13.1 
million bales, makirg a total supply of 27.2 million bales. The most optimistic 
estimate for domestic consumption during the 1956-57 marketing year is 9.2 
million bales, with an estimated export of 4.4 million bales. Based upon these 
figures, the carryover August 1, 1957, would be 13.6 million bales. 

This indicates an improvement of some one-half million bales in carryover, and 
an overall increase in disappearance of more than 2 million bales which is due to 
the competitive exporting program established. There are too many ifs in these 
estimates for us to rest comfortably. Even if these estimates do prove to be 
correct the situation is far from solved, and the cotton industry is still sick and 
will remain in a critical condition unless we further reduce our annual carryover. 

In Arkansas we have reduced our cotton acreage from a recent high of 2,350,000 
acres in 1951 to the 1956 allotment of 1,425,000 acres. This is a reduction of 
some 900,000 acres, or over 40 percent. We believe that cotton farmers have re- 
duced acreage as much as is feasible and still stay in the cotton business. Under 
present conditions there is certainly no justification for an increase in the cotton 
acreage, and we must have a marked increase in consumption to avoid further 
acreage reductions. 

The soil-bank plan was conceived as a means of helping to further adjust pro- 
duction. Experience to date has not given us an opportunity to determine 
whether it will be of material assistance or not. Cotton farmers in Arkansas 
participated in the soil-bank program in 1956 only to the extent of 17,000 acres, 
due to late adoption of the regulations, and also due to much confusion. Many 
of our farmers definitely have the idea that favoritism between commodities has 
been shown in the administration of the program, If this be true, the soil-bank 
program will not be successful. 

here is a tendency to consider the soil bank as a crop-insuranee program. We 
believe that if this idea predominates, the original purpose of the soil bank will be 
defeated. There is a need for improvement in the present crop-insurance pre- 
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gram in order that farmers may be more adequately protected against losses in- 
curred; ROMO, we do not believe that the two programs should be confused by 
mbing them. 

Gaaie up-to date actual production yields will have to be established on each 
farm, and a rate of payment established that will more truly reflect the earning 
power of the production unit involved, before the desirable amount of participa- 
tien can be obtained. We think the soil-bank program should be given an ade- 
qute opportunity to determine its usefulness. 

We are opposed to the establishment of poundage or bale quotas instead of 
using acreage allotments. This would destroy the initiative of farmers to use 

uction practices effectively, as recommended by research and experimenta- 
tion, and could only lead to uneconomical production. 

The problem of balancing production with demand cannot be solved by giving 
attention to reducing production alone. Increased sales must be accomplished. 
The sale of cotton has been lagging behind for too long. Farm Bureau has long 
recognized the importance of foreign trade. Cotton cannot survive on the do- 
mestic market alone. We need to export from 5 million to 6 million bales an- 
nually if cotton farmers are to be allowed to produce an acreage of cotton that 
will keep them in business. 

We supported the mandatory cotton-export provision of the Agricultural Act 
of 1956. This was one of the important points in the seven point cotton program 
which Farm Bureau recommended to Congress this year. This provision, now 
enacted into law, will not help if the administrative agencies of Government do 
not carry it out. Every effort should be made to regain our historical share of 
the world cotton market. 

Farm Bureau supported the passage of Public Law 480 and its increased appro- 
priation this past session of Congress, We believe this legislation can play an 
important role in reestablishing our lost cotton markets and, therefore, believe 
it should be used to its fullest extent. 

More emphasis on marketing research, both public and private, should get 
underway. The National Cotton Council is to be commended for the fine job 
they have done in finding and promoting new uses for cotton, and we encourage 
them to continue and greatly expand their efforts. Federal funds should also be 
increased for marketing research. 

As a further aid to cotton marketing we urge Congress to seek early passage of 
H. R, 9987, which provides for mandatory textile labeling. 

From time to time the two-price system for cotton has been brought forth as a 
solution to our problems. It is proposed as a means by some to increase foreign 
sales of cotton. I think we are all agreed that to increase foreign sales are neces- 
sary, but we must remember that a high level of domestic sales is also important, 
A declaration of United States Government policy by law to engage in such a 

rogram of dumping our products on foreign markets for an indefinite period will 
Give about serious world trade problems. If we continued a program of this 
type for any length of time it would necessitate protection to our domestic con- 
sumers. We already have serious problems domestically from competing fibers. 
This type of program could only lead to disaster. For these and other reasons 
we are opposed to any proposal of a two-price system for cotton. Furthermore, 
we still oppose any plan similar to the so-called Brannan plan which proposes 
direct payments from the Government. We have opposed and still are opposed to 
maximum limitations of payments for ACP practices, soil-bank participation, and 
price supports. 

Before coming here we made many contacts to determine if cotton is being 
underclassed in Arkansas. We found that there had been 99,299 bales of cotton 
classed in the Little Rock, Ark., office and there had been only 92 bales reviewed. 
We found that there had been 40,000 bales classed in the Blytheville, Ark., office 
with 143 requests for review. In all of our contacts we failed to find any evidence 
of intentional underclassing of cotton. As a whole we found that our farmers 
are well satisfied with the services and classifications they have received from our 
classing offices. 

I have attempted to discuss here today what we believe to be some of our 
major problems and have attempted to outline what we believe to be some of 
their solutions, we can’t expect any one phase of the program in itself to solve the 
problems but it will take a combination of several of these programs we have 
discussed to do the job. We ask your serious consideration and believe that by 
all of us working together the cotton farmers’ problems can be solved. A program 
can be worked out which will make it possible for us to continue to produce cotton, 
the erop we know most about. 
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Mr. Garurncs. I am pleased to introduce Mr. Hayes Sullivan of 
Burdette, Mississippi County, Ark. He knows farming and farm 
problems and is one of our top agriculturists. He, too, has testified 
previously before our committee. 


STATEMENT OF HAYES SULLIVAN, MISSISSIPPI COUNTY, ARK, 


Mr. Sutiivan. | am a cotton farmer from Mississippi County, Ark, 
I won’t elaborate on the statements already made about our cotton 
but we are proud to be down in Texas. We appreciate this group 
letting us come down here and talk. 

I am going to talk a few minutes on the soil bank, what some of its 
aspects are, and then a little bit in the future as to how it will affect 
us as farmers. Part of the discussion I will present is in the paper 
that was filed with your committee. We thought we were sick when 
we came up here but you folks have it worse. 

We have many problems in this cotton industry. One of the reasons 
we are so concerned is the fact that we do have a tremendous surplus 
of cotton. Wecan’t offset the fact that we have to look at the problem 
in some manner and attempt to balance production with demand, 
In working with the Farm Bureau, we have been studying a method of 
trying to approach this thing. 

As you know, the soil bank was designed as one approach to regu- 

late to some degree this overproduction problem. Our experience in 
Arkansas to date does not give us an opportunity to determine whether 
this soil bank will be of assistance to us or not. We only had about 
17,000 acres of cotton land put into the soil bank in 1956. That was 
for a number of reasons. Some do not understand the program and 
the regulations were adopted late. Whether it would be profitable— 
whether a farmer could afford to go into this farm bank idea—we do 
not know. Asa result of that, there has been very little participation 
of our farmers. We are not thinking about the future. We want to 
think about conditions as they might affect us next year. We here 
and many of our farmers in our State and I am sure from your State 
have been definitely satisfied and they have been convinced that 
favoritism has been shown in the soil-bank program in the various 
commodities. Whether this is true or not, we are not in a position to 
judge. 
We believe this committee, and we believe you and all of us as 
cotton farmers, must look ahead in this soil-bank program to give 
it an opportunity to work and see if it will provide the things it was 
supposed to provide by our Congress. One of the things is that the 
corn rate payment was set at 90 cents a bushel. The cotton rate is 
15 cents a pound. The support price is approximately 35 cents. 
That is high, but that pretty well exemplifies what we grow. In 
land and in machinery and in people that are affected, you just can’t 
automatically reduce cotton too fast. If we are going to take 50 
percent out of cotton and put it in the soil bank, I expect the economic 
effect it might have would be tremendous. Cotton in Arkansas is 
still our major agricultural crop. It is the thing that makes the mare 
go in Arkansas. 

I think the committee is going to have to work at this thing from 
a realistic point of view in determining the payment and the method 
of determining the yield. It does not stand to reason to take the 
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historical background. We start over every year. We either have it 
or don’t have it, according to history. Based on a guess, our county 
committee will consider it this year. They don’t want anything that 
isn’t coming to them but when you begin to try to set cotton at 15 
cents a pound, you affect the farmer’s pocketbook. It might mean 
whether he is going to survive or not and certainly whether he is 
going into the soil bank. 

Keep this point of view before the Secretary of Agriculture. We 
need a more realistic method of reflecting the production capacity 
of the unit involved as well as setting the yield on which the farmer 
will be paid, must be taken into consideration. There is an oppor- 
tunity there for too much confusion. We have had yields set between 
neighbors that set terrific injustices. 

I don’t propose to make any recommendation as far as the Farm 
Bureau is concerned because this is a problem we are studying at 
the present time. 

I would propose that the closer we can get to having these yields set 
to the capacity of the land on production with the soil bank together 
with a look at a payment that is commensurate to the community 
cotton as compared with other communities, then I think we should 
give the soil bank a chance to work. I think we might go in the direc- 
tion the soil bank was intended. We might in future years be able to 
increase our acreage instead of decreasing our acreage. We have gone 
about as far in that direction as we can go. Let’s attempt to get the 
thing set up on a basis of capacity of what we produce now rather than 
a long-time history of the farm. Certainly the production of a piece 
of land changes from year to year. 

Mr. Garuines. Don’t you think the cotton farmer is due as much 
consideration as the corn farmer? 

Mr. Sutiivan. Yes, sir. 

Mr. Poaas. I want to ask you. Are you in the commercial Corn 
Belt? 

Mr. Sutiivan. No; I am in the Cotton Belt. It is north of us. 

Mr. Poage. Corn is getting under the soil bank and the commercial 
corn farmer is being paid 60 percent of the support price of estimated 
yield on his land. The wheat farmers are being paid 60 percent of the 
estimated yield. Do you know where peanuts are grown? 

Mr. Sutuivan. Georgia. 

Mr. Poace. There are no peanuts grown in Iowa or Illinois, Wis- 
consin or Ohio. Do you know what peanuts are supported at? I 
believe it is 23 percent of the support price. Where is rice grown? 

Mr. Sutirvan. Louisiana. 

Mr. Poace. You don’t know of any rice grown in Iowa or Illinois. 
What is the rental on rice? It is roughly about 40 percent. I know 
it is way below 50. Where is the bulk of tobacco grown? 

Mr. Suttivan. In the Southern States. 

Mr. Poaaes. The soil rental on tobacco is about—Mr. Bass says it is 
27 percent. 

Mr. Bass. That is the tops. 

Mr. Poaar. There are two major crops, commercial corn and wheat 
in the Northern States. They both get 60 percent. There are four 
major crops grown in the Southern States. They get 50 percent 
downward to 23. That is right. I shouldn’t say it is right but it is 
a correct statement. Do you know why it is happening? I sat on 
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the conferences and Mr. Gathings sat on the conferences. The 
representatives of the Department said they were going to pay ap- 
proximately 50 percent on all the 6 crops. But it happens that they 
pay way above 50 percent on the Great Northern crops and below 
50 percent on Southern crops. 

Mr. Atsertr. Do you know any reason other than political why 
corn and wheat are given more percentage. p 

Mr. Poaas. I don’t know any other reason. 

Mr. Atzert. The representative sat before the committee and said 
he had to have a little discretion but they said they would pay approxi- 
mately 50 percent on these commodities. 

Mr. Suuuivan. We did not have much participation in 1956. If we 
have a harder row in 1957 you can’t look for much reduction in 1958, 
I would also point out again, a little better method or realistic method 
should be used in figuring this. I couldn’t to save my life see why 
they could set this rate of payment at 15 cents and pay to each pro- 
ducer what he yields on his land. 

Mr. Atgert. One of the purposes of the soil bank is to try to get 
consistent reductions. Where there is a heavy surplus there might 
be reason to pay a higher figure. They still get supported at $1.25 
a bushel. Isn’t that inconsistent? 

Mr. Sutttvan. I have yet to see any consistency. 

Mr. Bass. I think the general idea of this soil bank was to get 
someone off the political hook. The Farm Bureau has been working 
on this soil bank a number of years, and when it was announced last 
year, whose program was it? It wasn’t the Farm Bureau’s. 

Mr. Garuines. Mr. Arch Smith of Texarkana is here. It would 
be a pleasure to hear from him. 























STATEMENT OF ARCH SMITH, TEXARKANA, ARK. 


Mr. Smitx. I am Arch Smith from Texarkana, Ark. I am pre- 
dominantly a cattle farmer raising a little cotton. The men who 
brought me down here said, ‘You live within 3 miles from Texas. 
We might make a motion and we are going to take you to make a 
second.”” The other two boys are from the same county. Our area 
is a smaller operation. 

My position is, we want to heartily second everything they have 
said at the hearing. Everything said here has been the opinion of 
the State of Arkansas. 

Inasmuch as you are pressed for time, I will yield my time to some- 
one who has a more pertinent problem. 

Mr. Gatuines. The next witness is Mr. Louis Johnson, legislative 
director of the Arkansas Farmers Union. He has appeared before 
our committee in Washington. 


STATEMENT OF LOUIS JOHNSON, LEGISLATIVE DIRECTOR WITH 
THE ARKANSAS FARMERS UNION 


Mr. Jounson. Thank you, Mr. Chairman. I would like to ask 
that the statement by our State president be filed. I am the legis- 
lative director with the Arkansas Farmers Union. If Mr. Hopkins, 
our president, were here, I know he would say: We are delighted 
with the fine work you are doing for the farm people. You have had 
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4 good sympathy here for the farmers. Whether it is seasonal or 

ynseasonal, we are glad you are holding this session. We want to 

thank Congressman Poage for his fine bill, the farmers protection 

pill. We have got to have more income. We are talking about 

farmers’ income. We are delighted you introduced that bill. We are 
ing to try to help you some. 

Now, the cotton situation in Arkansas. No. 1, we have about 
60,000 farms producing cotton in Arkansas with approximately 90 

recent producing for the loan. We are proud of our friends from 

ississippi County but it so happens the rest of the State may not 
be quite as rich as Mississippi County. Cotton is our chief income, 
running approximately $360 million. It tops the list. I want to 
say this. Our cotton people have a lot of problems in Arkansas due 
to the inconsistencies of Mr. Benson, the prices are down on cotton. 

No. 2. We have had droughts in past years and in Arkansas we 
have spot drought this season. That is causing some concern because 
we will have an overall short production in Arkansas this year. 
Once again the farmer’s income is affected. 

About this cotton classing. We have had some farmers object. 
We think they are justified. Will Campbell will verify these facts. 
We have enough people objecting that we are recommending that 
you hold an investigation. It is so easy to prove whether or not this 
cotton is being low classed and downgraded. It is either inch and a 
fourth or inch. We have heard this excuse. That the cotton classes 
have been overloaded. If that is the fault of the administration, we 
are not going to say. You are cheating the producer. There is 
some doubt if it is caused by Mr. Benson and his boys, that they are 
giving a fairdeal. Let’s invest.gate it first, and see if they are getting 
the right kind of classification. If they are not doing the job right, 
they should be prosecuted to the full extent of the law. 

I went to that meeting last night. We are going to be backing 
you in January. | 

There are a lot of other problems cotton farmers have and all the 
other farmers. They are selling broilers for 15 cents in Arkansas. 
It is all the farmers’ problem. We need to make a further study 
about the farmers’ income. Now let’s get this income up. He can’t 
pay taxes, buy the equipment he needs, educate his children or be a 
good decent citizen if he hasn’t got a decent income. 

Now, about Mr. Benson. We have always heard, “If you can’t 
whip them, join them.” But you can’t join that outfit, so we have 

ot to come back the other way. We have asked them to tie that 
ellow’s hands. 

We have got a lot of problems in agriculture. Let’s help keep the 
farmers out on the farm. They are doing a great job. They are 
worth fighting for and we are going to keep on fighting. 

The committee takes in the needs of the farmers and we want you to 
continue. We need better foreign trade and international agreements. 
There is something wrong when here at home we have a surphis and 
we have a tremendous amount of people hungry and naked. 

This man ran out here like a tractor, supposed to be the friend of the 
farmer. We are not going to dwell on that any more. On taxes we 
have got the farmer first to be pitied. He has had the toughest 
competition, the other fellow, a nonfarmer. Now the farmer that 
farms a farm has had insects and diseases but we have had the Benson 
itch thrown in on top of that and we have been overloaded. 
84274—57-——7 
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STATEMENT OF J. ALBERT HOPKINS, PRESIDENT, ARKANSAS 
FARMERS UNION 


Mr. Hopkins. Mr. Chairman, I want to commend you and the other 
members of this committee for the outstanding work that you are doi 
in behalf of the farmers in this country. . We are very glad to have the 
opportunity to appear before this committee and to make some recom- 
mendations which we think will be helpful. In Arkansas at the present 
time there are charges from some of the farmers that the Government 
cotton classers are downgrading some of the cotton that is going into 
the Government loans. If these charges are true, it is costing the 
farmers $10 to $15 per bale of cotton. The charges are becoming so 
numerous we feel they cannot be ignored and we offer the following 
recommendations to help clear up the situation. 

We recommend that this committee have an investigation made to 
determine if mistakes are being made in cotton classing by having 
new samples taken and running a recheck on some of the farmers that 
are making these charges and reclassing their cotton for them by 
private classers. If mistakes are being made the situation can be 
corrected, in any case this investigation will certainly clear up the 
situation. Therefore, we urge this committee to start this investi. 
gation immediately. 

Mr. Chairman, I would like to offer the following recommendations: 

1. For the cotton farmers of Arkansas, that we have a farm income 
protection program for cotton which would recommend 100 percent 
parity of family farm production of cotton by means of workable 
combination of price-supporting loans and production payments in 
conjunction with the conservation acre reserve (soil banks) cotton 
marketing quota. 

2. We also recommend negotiations of an International Cotton 
Agreement similar to the International Wheat Agreement. 

3. The cotton farmer realizes the importance of an expansion of 
international trade in all commodities and specifically in cotton, 
therefore, we recommend the internation food and fiber reserve or @ 
world food and fiber bank. 

Mr. Chairman, I would like to point out that the Democratic 
National Convention has endorsed all the important aspects of the 
cotton program that we have recommended at this hearing. 

Again let me express to this committee our appreciation of the fine 
work that you are doing. 





STATEMENT OF RODNEY WHITAKER, DEPUTY DIRECTOR, COTTON 
DIVISION, AGRICULTURAL MARKETING SERVICE, DEPARTMENT 
OF AGRICULTURE, WASHINGTON, D. C. 


Mr. Gatuines. Now we will have Mr. Whitaker of the Department 
of Agriculture. You have heard a number of witnesses, Mr. Whitaker, 
at Atlanta, day before yesterday and here today. Will you give us 
your version with respect to the problems presented? 
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Mr. Wurraker. Mr. Chairman, it is quite a shock to us to hear the 
statements made this morning. ‘There are some statements made by 
farmer representatives that we would like to look into. We are doing 
some of that as a result of charges made in Atlanta. 

As to variation from one bale to another, I would like to read from 
this publication from the Department of Agriculture. It has nothing 
to do with classing, but it does with uniformity within bales of cotton. 
The Department of Agriculture runs a cotton-testing service in which 
cotton is measured by the best laboratory instruments available. 
This publication explains the service and has a section explaining 
why you can expect to have variations in these mechanical measure- 
ments. The title of this section is “Variability Within Bales of 
Cotton.” I am reading from this publication which I will put in the 
record: 


In view of the high degree of variability for all measurable properties of cotton, 
the applicant for service tests should be fully aware of the limitations of the 
yarious tests that are imposed by such varia’ ility in the material tested. Other- 
wise, too much significance may be attached to small differences in the test results, 
and erroneous conclusions may be drawn. It is for this reason that data pertain- 
ing to the variability of cotton within individual bales are included in this report. 

Variability of cotton within a single bale actually is much greater than is 
usually appreciated. Fibers from bolls produced on different parts of a single 
cotton plant develop at different times under different environmental conditions. 
As a result, they vary considerably in physical properties. Even on the same 
seed the fibers vary greatly, depending on their position on the seed. Frequently 
the cotton in a bale is harvested at different times and under different conditions. 
The cotton may come from different parts of the field and from different varieties. 
Under present procedures of ginning, a bale often contains some cotton from the 
bale ginned previous to it. There are other factors contributing to variability in 
cotton. 

An indication of the extent of variability of the physical properties of cotton 
fibers within a single bale may be obtained from the data presented in table 5. 
Bales reported in this table were sampled in 10 positions throughout each bale, 
and the test results were based on tests made on the individual samples. It 
should be understood, however, that these data represent about the minimum of 
variability for commercial bales of cotton because each bale reported in table 5 
consisted of cotton of a pure variety that was so ginned and selected as to provide 
maximum practical uniformity in quality within the bale in each instance. Most 
bales of cotton will show greater variability than that indicated here in table 5. 


This table shows an average variability of more than one thirty- 
second of an inch. One bale had a variation of more than one-six- 
teenth inch. There are other properties that vary also—strength, 
fineness, and maturity. Of course, all of the differences in the classing 
results are due to variations in cotton. You have already heard testi- 
mony about how we supervise classers. The Dallas office is carefully 
supervised. We have been trying to get samples from bales pre- 
viously classed. These samples we have, have shown pretty close 
agreement with the Dallas class. Concerning the discourtesy, we do: 
not tolerate that sort of thing. We intend to be courteous and intend. 
to class the cotton as consistently as possible. 

(Table referred to above is as follows:) 
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Mr. Gatuinas. From the record here this morning, so much of this 
cotton has gone back to the Dallas office for reclassification. 

Mr. AtBertT. Why didn’t you tell your gradars to recheck it imme- 
diately when they turn up with a spot sample? 

Mr. Wuitaker. We try to give each bale careful attention. 

Mr. Garuinas. The evidence that was presented this morning tells 
about a general situation throughout this whole area here with respect 
to the Dallas office. How many classers do you have in the Dallas 
office? 

Mr. Wuiraker. Sixteen. 

Mr. Garxuines. How long have those 16 been employed by the 
Department of Agriculture? 

Mr. WurraKker. Eleven are temporary classers. Five are perma- 
nent men with a variance of 15 to 30 years’ service. Majority have 
served 10 years or more with us on temporary appointment, 

Mr. Gatruines. They work 4 to 5 months a year? 

Mr. Wuiraker. Yes. It has been alleged that these were inex- 
perienced men. On the day we met with this group in Dallas the 
men working in the Dallas office had an average of about 30 years’ 
experience. 

Mr. Garuinas. They are having to class the same cotton over and 
over again. 

Mr. Wuitaker. The proportions of reviews and reclassification is 
comparatively small. 

Mr. Poacr. How in the world do you explain why one day all of it 
is spotted and the next day all of it is white? 

Mr. Wuiraker. We can’t explain it and we want to find out more 
about these allegations. 

Mr. Poacs. Doesn’t it seem it is pretty widely distributed? We 
have heard from the Rio Grande Valley and we have men from the 
High Plains. 

r. Wuitaker. I hope it will not be that widespread. 

Mr. Bass. These classers—where do they come from? 

Mr. Wuitaker. Most of them from Texas. 

Mr. Bass. Are they assigned to an area? Do they all work an 
area? 

Mr. Wuiraxer. We put the men to work where they are hired— 
at the office where he is hired, then shift them to other points as the 
need requires. 

Mr. Bass. Do you have a school? 

Mr. Wuitaker. We require every man to pass an examination. 

Mr. Bass. When you say they have had these years of experience— 
aman of 7 years experience, do you mean he has had 7 years experience 
in your department classing cotton? 

Mr. Wuitaker. No. Part of his experience may have been in the 
cotton trade. 

_ Mr. Bass. How long have these men been experienced in grading 
im your department? 

Mr. Wuiraker. Most of them have worked for the Department for 
& number of years. 

Mr. Gatuines. Mr. Whitaker, will you make yourself available the 
rest of the day? ‘Thank you. 

Mr. Dusty Rhodes, Chief of the Cotton Branch of the Department 
of Agriculture. You have heard the testimony this morning. 
wonder if you would like to make a statement before we ask questions? 
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Taste 5.—Extent of variability in specified fiber properties within individual bales 
of pure variety cotton, selected to assure maximum practical uniformity in quality 
in comparison with standard errors of fiber tests . 
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1 Data with respect to variability within bales are based on 10 complete tests made on 10 samples taken 
from different positions throughout each bale. 
2 Data with respect to precision of tests are based on special studies, 


Note.—From AMS No. 16 ‘Cotton Testing Service,’’ U. S. Department of Agriculture, Agricultura! 
Marketing Service, Cotton Division, February 1955. 


Mr. Ausert. We have to admit, Mr. Whitaker, the complaints are 


widespread, coming from all sections. That they are numerous. 
Somewhere there is something wrong. Maybe it is inherent in the 
grading of cotton. Don’t you think if you subdivide cotton by grade, 
you would cure a portion of this? 

Mr. Warraker. Possibly. 

Mr. Ausert. Grade light spots. 

Mr. Wuiraker. We grade light spots. 

Mr. AuBert. I mean in the loan. : 

Mr. Wuiraker. Mr. Rhodes is going to respond to that. 

Mr. Apert. If the loan was made on different grades of spotted 
cotton, it might help. This all comes at a time when the Department 
of Agriculture is using the soil bank in the South differently than it is 
in the Corn Belt, and it comes at a time when this export-substitution 
business complicates the whole matter of the current crop. 

Mr. Wuiraker. I have met with these people before this year and 
we have worked very hard to solve the problems. Most of these 
people know the way we supervise cotton classing. The cotton where 
we have gone to the bale and sample and sent to Memphis to our 
supervision classification has not been badly off in classing. 

Mr. Garuines. Mr. Whitaker, don’t you think so many errors put 
into the record by Mr. Roebuck are unusual? 

Mr. Wuarraker. We want to look into that. 

Mr. Gatuines. When they send the cotton back for reclassifica- 
tion and there is $12.50 difference in price or more. 

Mr. Wuitakenr. It is pretty easy to get $12.50 difference between 
the Middling Light Spot and Middling. White is $22 a bale in the 
loan. 
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purposes and the amount he paid. The bond or the letter of credit 
will be sufficient to cover the difference in most cases. We will call 
on the bank or the bondsman to put up this difference. 

Mr. Poaes. The availability of. this cotton at the moment took the 
pressure off the buyer even though we recognize that within the year 
the same amount of cotton will be exported under the replacement 
plan. We do recognize that the penalties are such that no firm could 
exist without replacing it. They don’t have to make that adjustment 
until the 15th day of next August. Apparently what is happening 
at the moment is that some of the larger cotton firms are able to 
supply the demands of the mills with cotton which was bought from 
CCC. They are going to have to go into the market and get it from 
the growers and get it out of the country before next August. It 
is not pressure to buy current cotton. Instead of buying current 
cotton from us now, the aills are buying cotton from you which 
will be replaced next year. They say cotton is selling a couple of 
cents less than it otherwise would. 

Mr. Ruopss. I agree with you. It would tend to have this effect. 
At least I tried to point it out. It was a foregone conclusion that 
when you have substitution it tends to relieve the pressure on the 
market. We have sold 3% million bales since the program went into 
effect. I personally would estimate at least half has gone into the 
domestic market. I think it might be quite conceivable that it might 
have reduced the demand for cotton. The cotton was sold at an 
export price but the identical bales of cotton did not have to go export. 
Everyone knew that the identical bales of cotton would not be ex- 
ported, but an equal quantity would have to be exported. I don’t 
see how people who have bought cotton from CCC can hold off from 
buying cotton very long. I would think they would buy their 
replacement cotton in the open market now because it is cheaper than 
it will be to redeem cotton from CCC stocks. 

Mr. Poaas. They don’t have to hold off very long, now, do thye? 
Half of the crop is gathered. In Texas the crop is three-fourths 
gathered. We didn’t have much to start with and haven’t anything 
left. This cotton has already passed from the hands of the cotton 
farmers. 

Mr. Ruopss. I think the man who harvested early has been hit 
more by this program than the man who harvested late. Cotton 
production in Texas was far shorter than in some earlier years. 

Mr. Poace. Shouldn’t we ask this question? Is there enough 
benefit to justify this penalty on spot cotton? 

Mr. Ruopes. Are you asking me personally? 

Mr. Poaae. As head of the Cotton Branch. 

Mr. Ruopes. There was a great deal of talk about the absolute 
necessity of substitution that probably could not be substantiated. 
There are good arguments on each side. For every bale of cotton 
exported, one must be purchased from CCC. I don’t think there 
will be a bale of cotton exported under our program in excess of the 
quantity bought from the United States Government. 

Mr. Ausert. Do you think without this substitution program we 
would have exported as much as we have? 

Mr. Ruopes. No. 

Mr. Apert. Do you think it will in the long run have a more 
wholesome effect on the cotton producer in the difficulty he is facing? 
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STATEMENT OF F. MARION RHODES, DIRECTOR, COTTON 
DIVISION, COMMODITY STABILIZATION SERVICE 


Mr. Ruopes. My name is F. Marion Rhodes with the Cotton 
Division of the Commodity Stabilization Service of the Department 
of Agriculture. Mr. Chairman, we submitted a statement to the 
committee at Washington. 

You do not prefer that I repeat that at this time. I would like to 
make a few comments to straighten out some statements that may 
have resulted in misunderstanding, with respect to the sales pro- 
gram. Back in the summer of 1955, it was ruled by the Department’s 
General Counsel that we would have to require the exporter to export 
the identical bales of cotton he purchased from CCC. It was gen- 
erally believed that this requirement would be detrimental to the 
sales program. A bill was introduced in Congress providing for sub- 
stitution. The Senate passed that vill in late 1955 and it was passed 
by the House in early 1956. Inasmuch as our original sales program 
was limited to fifteen-sixteenths inch or shorter cotton, we carried 
it on as originally announced and required that the identical bales 
be exported. Of the million bales sold in January and February, 
we already have received evidence of exportation on 860,000 bales. 
The exporters of that cotton have as late as the middle of October 
to prove their export. I think it is crystal clear by now, the great 
bulk of the cotton will be exported as it was committed to be exported. 

Mr. Garuines. You have covered the export program, and it is 12 
o’clock. We will go to lunch and get back at 1:15. 





AFTER RECESS 


Mr. Garuincs. The committee will come to order. Mr. Rhodes, 
will you now continue your testimony. 

Mr. Ruopss. | would like to say at this time the Department of 
Agriculture wants to give a thorough and full report with respect to 
the matter of how cotton is being handled. This complete report 
was filed with the committee in Washington, and just before my testi- 
mony it was placed in the record and will be a part of the record. 

Mr. Gatuines. He can go into it in any way he sees fit. 

Mr. Ruopes. Thank you so much. I just want to make a few 
more remarks about the current sales program which is not limited 
to !%.-inch and shorter cotton and permits substitution in accordance 
with the provisions of Public Law 395. That was done after a great 
deal of consultation and thought. It was believed to be to the best 
advantage of the cotton farmer to do that. I don’t propose te go 
into that. 

There were some remarks this morning that the buyer of this cotvon 
could make a small penalty payment to CCC and be relieved of this 
obligation. The buyer has to first put up a bond or letter of credit of 
$30 for each bale of cotton he buys from us and that bond stays uy 
until he gives proof of export. In the event he does not export the 
cotton in the time allotted, we then compute the difference in the 

rice he paid for the cotton and the highest price the cotton could 
hove been sold for under the provisions of section 407 of the Agricul- 
tural Act of 1949. He then owes us the difference. If his bond is not 
enough to cover the difference, we proceed against his assets, and he 
has to make up the difference. So it is not a small payment. It is 
the maximum difference between what we could have sold it for general 
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Mr. Poage. It seems to me your statement is perfectly meaningless. 
It is intended to confuse when you tell these people the trade doesn’t 
make a difference on light spot and spots. You know perfectly plain, 
Mr. Rhodes, what the program meant when we said, ‘‘Make it like the 
trade makes it” in our report. But as far as I know Mr. Benson never 
called it to your attention. The Congress said that it would not 
resort to legislation, but that we expected the CCC to exercise its 
authority. It is the desire and intent of the committee that it be 
done. The committee is aware that the CCC could reflect in these 
Joan programs the normal trade differential. Much of our trade is 
controlled by Anderson-Clayton. These people right here buy a third 
or a fourth of the entire United States cotton crop. When they put 
jt out on their list, certainly that was what the Congress was thinking 
about as normal trade differentials. We didn’t fool you. 

Mr. Ruopes, Do you suggest we use Anderson-Clayton’s basis sheet 
as the basis for establishing premium and discounts under the loan 
program? 

Mr. Poaae. I certainly do. Anderson-Clayton never gets very far 
off the trade differential. They are a lot more liberal with the farmers 
on this matter of light spots than the Department is. 

Mr. Ruopes. The Department of Agriculture has never established 
separate loan rates for light spotted cotton. 

Mr. Poaas. We called your attention to the fact you hadn’t. Mr. 
Benson hasn’t talked to you about it, has he? 

Mr. Ruopses. I have talked to the Board of Directors of the CCC. 

Mr. Poaae. Did you first talk to the Solicitor? 

Mr. Ruopps. No, sir. 

Mr. Poace. You just assumed you could ignore the will of Congress. 
Is that right? 

Mr. Ruopes. No, sir. 

Mr. Poage. How do you interpret this instruction from Congress? 

Mr. Ruopes. It is not my position to interpret. The Board of 
Directors sets the policy of CCC. 

Mr. Poager. Has the Board of Directors of the CCC said they 
want you to consider it? 

Mr. Ruopss. They have discussed the question of light spot 
cotton each year and consider it impracticable and unfeasible to make 
loans inasmuch as there is no quoted market prices. Premiums and 
discounts have for years been based on prices quoted by the designated 
spot cotton markets. 

Mr. Poages. That is not the excuse made to the committee. They 
told our committee that these light spots were light today if made 
up into cloth. But if you kept the cotton, put it in CCC and it 
didn’t go to the mill, the spots would become heavy and that the 
Government would take a substantial loss on the matter. That was 
the excuse that was given us. I have talked to cotton men who said 
cotton would bleach when put in a bale. You are a cotton man. 
Which will it do? Will it bleach or darken when you put it in a 
warehouse, when you put it in as light spots? 

r. Ruopes. It will tend to get heavy if there is a change. 

Mr. Poaas. Will it bleach? 

Mr. Ruopes. Definitely not. I never heard that. 

Mr. Poaae. I also heard it gets yellow in the bale. 

Mr. Ruopzs. It does get yellow. 
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Mr. Ruopes. I think it will. The farmer has an opportunity to 
put his cotton in the loan. Loan prices will control the price of 
cotton. 

Mr. AuBert. This does aggravate this spot cotton problem. He 
is getting spot price regardless of intervening grades. 

r. Ruopres. When a higher percentage is going into the loan, it 
is detrimental. 

Mr. Bass. You only have one price under the loan for spot cotton? 

Mr. Ruopes. No, sir. There are 336 different qualities of cotton, 

Mr. Bass. We have the testimony given where that is wrong. 

Mr. Ruopss. Loan rates are established on 14 staple and 5 different 
grades making a total of 70 different qualities of spotted cotton. 

Mr. Bass. According to the testimony of every farmer they have 
testified there is only one price for spot cotton. What is the reason 
for that? 

Mr. Ruopss. I don’t know but there is. 

Mr. Bass. Is it possible the rates are just on paper and they are 
not carried out in the field? 

Mr. Ausert. Why don’t you follow the market? 

Mr. Ruopzs. There is no designated spot market in the Unitrd 
States that quotes on light spotted cotton. 

Mr. Ausert. They buy it for white cotton? 

Mr. Ruopxs. Our difficulty is that the premiums and discounts 
under our loan program are based on the prices quoted by the 14 
designated spot markets. There is no market that quotes light 
spotted cotton. 

Mr. Aubert. We have evidence that indicates they are losing from 
$10 to $20 a bale because cotton once classified as spot goes in ata 
lower loan rate under your program. Doesn’t the committee have 
available tables showing the grades? 

Mr. Bass. We don’t have any evidence to show that is being 
carried out in the market, according to the testimony. 

Mr. Ruopes. This has nothing to do with what a buyer pays. 

Mr. Bass. I am talking about when it is put under loan at the 
market place. 

Mr. Aupert. Here is a statement of Mr. Roebuck. One of his 
statements concerns the need for light spot classification by CCC. 

Mr. Ruopes. That is correct. 

Mr. Apert. He goes on to show what a disadvantage that is to 
the farmer, and that is duplicated by other statements. 

Mr. Ruopes. That statement is correct. There is no loan rate 
for light spotted cotton. 

Mr. Poags. You said there was. 

Mr. Ruopzs. I said there is no market that quotes light spotted 
cotton. 

Mr. Poaae. You said nobody quoted light spot separate from 
spot. I hold in my hand a price sheet of Anderson-Clayton Co. 
dated September 5, 1956. Anderson-Clayton lists their symbols. 
“L” stands for light spot and “S’’ stands for spot. Where is the 
differential on this thing? They show numbers. I don’t know 
enough about it to read it. On inch and \% light spots are apparently 
75 above basis. They show +75 where it is light spots and —75 
where it is the spots. It is perfectly plain they do quote light spot. 

Mr. Ruopes. I wasn’t talking about private basis sheets. 
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Mr. Poags. Let’s assume cotton gets yellow in the bale. White 
cotton gets yellow. 

Mr. Ruopss. To a certain extent. Would you let me answer that, 
White cotton will tend to change very little. If it does, it will take 
on a cast creamy yellow. But that is quite a different thing from_a 
light spot, which after a few years becomes heavy. 

Mr. Poags. Light spots become heavy? 

Mr. Ruopes. In many cases, and in many cases it will stand pat. 
The scientists say there are many things that enter into the variability, 
In general, light spotted cotton will take on a dark cast if_left in 
storage. 

Mr. Poagse. White cotton will tend to take on a yellow cast, 
Why don’t you make the same discount on white cotton in advance 
as you do on spot cotton? 

Mr. Ruopss. I didn’t give that reason. 

Mr. Poacs. Then you don’t think there is any merit to that sug- 
gestion? That was one that was given to the committee. Maybe 
next year we will call you to give testimony for the Government and 
there will be another reason. That is the excuse they have given us, 
The Congress has said regardless of the lists, we think you ought to 
make the same differential on light spot and spot that the trade does. 
The Secretary of Agriculture has never discussed it with you as head 
of the Cotton Division. Didn’t you know of these instructions by 
Congress? 

Mr. Ruopes. Yes, sir; it is not my decision in the first place. It is 
not part of the law. 

Mr. Poacs. You recommended that the Department get around it; 
didn’t you? 

Mr. Ruopss. It is not my decision to make the policies of the CCC, 

Mr. Poaaer. Didn’t they ask your opinion? 

Mr. Ruopgs. No, sir. 

Mr. Poace. Did you offer any opinion? 

Mr. Ruopss. No, sir. 

Mr. Poages. You didn’t offer any suggestions to the Board whether 
they should follow these suggestions? 

Mr. Ruopzs. I would like for the record to be clear. I'didn’t say 
there wasn’t individual companies quoting on light spotted cotton. 
I said there was no official quoted market in the United States or any- 
where in the world on light spotted cotton. 

Mr. Poace. Your statement is technic ‘ally correct but the statement 
was well calculated to give an erroneous impression, and seems to me 
to show quite clearly that you were seeking a way to avoid the will of 
Congress. 

Mr. Bass. Mr. Rhodes, the one thing which I think is most per- 
plexing in the entire investigation is: You say you have a schedule 
there which gives varying grades for spot cotton which you place 
under loan. The preponderance of evidence shows that chart is not 
being used, that there is only one price being paid by CCC for spot 
cotton. In view of that, let me suggest that you find out if your field 
representatives are carrying out your instructions, and if they do, I 
think a little of these ills and woes will be cured. 

Mr. Ruopes. I have here with me a copy of the cotton carryover 
report for 1956. It shows cotton loans were made on various qualities 
of spotted cotton. The only way I think I can prove the point is to 
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et from the New Orleans office the amount of loans made on the 
‘ifferent qualities of light spotted cotton. 
r. Bass. We know you make different loans on staple lengths. 

Mr. Ruopes. We could give you a summary of Good Middling 
spotted, Low Middling spotted, and so forth. 

Mr. Bass. That is what we want done. From low, the various 
stages of spot cotton. 

Mr. Ruopes. There are no loan rates on light spot or heavy spot. 

Mr. Bass. When you sell this cotton, do you just sell spot cotton 
as spot cotton, or do the buyers pay you varying prices for light spot 
cotton or heavy spot cotton? 

Mr. Ruopgs. That is a new terminology to me. 

Mr. Bass. When the CCC sells cotton, do you sell varying grades 
of cotton, that is, spot or light spot, or do you sell spot cotton as one 

rice? 
. Mr. Ruopes. Under one price, I think. That is under the New 
Orleans office. I could not answer categorically. 

Mr. Bass. Then you are letting the buyers take a great advantage 
of a good thing. Then Uncle Sam is getting the gig. 

Mr. Ruopes. That is not the case at all. We have all the different 
merchants bid and we sell it to the highest bidder. 

Mr. Bass. You sell it at bids? 

Mr. Ruopes. We have never sold except at bids. 

Mr. Bass. If you sell it at bids, if they pay different prices in tne 
open market, then they will pay different prices to the CCC. 

Mr. Ruopxs. The gentlemen who buy cotton know how to hunt 
light spots. 

Mr. Bass. Then by not having a light spot classification and spot 
classification, then the CCC is taking advantage of the farmer. If 
they buy under one classification and sell under another classifica- 
tion, they are taking advantage of the farmer. 

Mr. Ruopss. | think they sell only spotted cotton and we make a 
loan on spotted cotton. I would like to make that point clear. In 
the first place when the loan rate is announced on cotton we set up a 
rate on 336 different qualities of cotton. They all have to average 
out to the basic loan rate of 32.74 for Middling inch this year. If we 
used Anderson-Clayton basis sheet, and established higher loan rates 
for light spotted cotton we would have to make compensating down- 
ward adjustments for other qualities of spotted cotton. Conse- 
quently, the cotton farmers of the Nation would not get 1 cent more. 
If you have a farmer who produces nothing but Light Spotted, he 
would profit, but not otherwise. 

Mr. AuBertT. There was testimony that buyers are going out buying 
only light spotted cotton and paying a little more than the loan rate. 
There is somewhat of a racket in that class of cotton brought about 
by the fact that you don’t have a loan rate on light spotted cotton. 
If that is true, the CCC and Department of Agriculture are operating 
for the advantage of the speculators rather than for the advantage 
of the farmer. 

_ Mr. Duaaer. I sold mine for $5 and the fellow told me he was steal- 
Ing it. 

Mr. Apert. It seems to me that is something the Department 
should watch. They are for the benefit of the cotton farmers. 

Mr. Poaas. I never bought a bale, but when you sell cotton from 
CCC stocks, the man who is bidding knows the grade and staple 
quality he is buying. He knows the original class? 
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STATEMENT BY DAN PUSTEJOVSKY, HILL COUNTY FARM vo? 
HILLSBORO, TEX. 


Mr. “Pu sTEJOVSKY. This is the opening of what I will say. Ne 
Gathings, members of the committee, we have two points we would 
like to bring out. One is that inaccuracy in grading is too great, 
Two, a loan price should be set up for light spots. 

I believe I can run through these tables first. Starting on the back 
at table 3—cotton ginned by Girault & Son in Hillsboro. This list 

of 16 bales was produced under identical conditions and processed i in 

the same manner, but the resulting grades vary in loan price from 
$24.51 to $31 56—a difference between the ees and lowest bale 
of $35.25. That is hard to understand. 

Then table 2—there are 2 tables showing a current day’s ginning— 
it shows the loss we are suffering. Most of the cotton being — 
spots; 88 classed spots and 9 classed not spotted. The bales marked 
in red are not spotted. 

Table 1 lists 32 bales of cotton sent back for reclass. Before this 
date, back in August, practically no cotton was coming back spotted} 
There was only one bale classed spot. Around September 4 the 
cotton immediately fell off and started coming back spot. This sheet 
of 32 bales shows the original grades and reclass grades. On thé 
reclass price only 4 of them lost in value and only 10 of them came 
back at the same class. ‘The Smith-Doxey office only classed 30 

ercent of this right, by their own admission; 18 came back “ 
higher grade. To sum it up: 

The 32 bales of cotton I have listed here were sent back for review, 
Before this date most cotton was coming back without the light spots 
on grade (September 4). Most cotton now, in fact practically all 
cotton is classed light spots. From this list of 32 bales only 10 were 
returned with the same grade. 

By their own review and with the original class cards in their posses} 
sion the Dallas office changed the grade or staple on two-thirds of 
these 32 samples submitted for review. Only 4 bales were lowered 
in price, and 18 raised. The producers and ginners want neither 
more nor less for their cotton thd that to which they are entitled. 

In view of the facts as I know them, I do not believe Smith-Doxey 
classing is accurate enough to be fair to either CCC or to the farmer 
producing the cotton. 

A price should be set up for every grade used by the classing office; 
if there is enough difference between cotton samples to warrant 4 
different grade from the standards, then a price should be set. up by 
CCC in accordance with the value of that grade as determined by its 
actual value in the cotton trade in relation to standard grades. 

For example, in the cotton trade, ‘a Middling Light Spot bale of 
cotton is worth more money than a Middling Spot, yet when a farmer 
puts either into the loan the price he receives is the same. 

In conclusion, I strongly urge that steps be taken to insure more 
accurate grading and that loan rates be established for every gradé¢ 
used in classing cotton. 

Are there any questions? 

I sincerely thank all of you for the privilege of appearing before this 
committee. 

(The tables referred to above are as follows:) 
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Mr. Ruopes. He knows the original class. 
Mr. Poacr. And that original class tells if the bale was light or 
heavy spots. If anything, it gets worse. He knows what the original 
class was on it. Consequently, wouldn’t you just imagine Lamar 
Fleming would bid a little more for light spots than on spots? 
Don’t you think Mr. Fleming is smart enough to see the difference 
between light and dark spots? 

Mr. Ruopzs. Yes, sir; but we sell to the highest bidder. 

Mr. Poace. Don’t you actually, therefore, sell on the grade of light 
and heavy spots, because the buyer knows whether he is buying light 
or heavy spots? 

Mr. Ruopes. I do not agree with you. I do not make any distine- 
tion. We don’t sell light spot. 

Mr. Poaces. You sell it all as Spotted cotton and the buyer knows 
the light spots are more valuable. 

Mr. Ruopes. Sometimes they refuse to take it on the original class 
and want it reclassed. 

Mr. Bass. In the eyes of the buyer there are about 5 different spots. 

Mr. Ruopes. The buyer thinks it was originally classed too high. 

Mr. Bass. They just want to be sure of what class of spot they are 
buying, light spot, or heavy spot. 

Mr. Ruopzs. I don’t think there is any such thing as heavy spot. 

Mr. Bass. Allright. Spot, then. It is just like adog. You have 
a hound dog or one of these real speckled dogs. They are all called 
Old Spot. 

Mr. Gatuinocs. The record provided by Mr. Rhodes will be incor- 
porated in the testimony. Will you be available, Mr. Rhodes? 
Thank you. 

I would like to incorporate in the record at this time a statement of 
Joe Miller of Greenville, Tex. 


STATEMENT OF Joe Mi.iErR, Route 3, GREENVILLE, Tex. 


AFFIDAVIT 


I, Joe Miller, Route 3, Greenville, Tex., submit the following statement in 
evidence that a grade between White and Light Spotted cotton is needed. I sold 
on September 17, 1956, to M. V. Braselton, cotton buyer in Greenville, Tex., 14 
bales of cotton for 75 points above loan price because it was graded Light Spotted. 



































Grade | Gin bale | Compress Staple |hoan value Price 
No. No. 
preter d—teleieeermhabeneymen tevin nial a beverly’ ae 
Strict Middling Light Spotted. ..-.....-- 856 179815 A | 7.44 28.19 
RE tviter an sctetiveinessstescteswas 1754 185614 % 27. 44 28.19 
acs. Gi i AAAS cishdb en ach | 1704 % 27. 44 28. 19 
Middling Light Spotted.......... -..----- 903 180110 7” 25. 64 26. 39 
DUBS Te Pere Ciba ect cencateopes 1353 | 182988 % | 25. 64 26. 39 
BI 6th b a heli ch whine seins po $e 1451 183794 % | 25. 64 26. 39 
Tn tanta See aes 1814 186198 % | 25. 64 | 26, 30 
DO. eb Shek 1406 183300 % | 25. 64 | 26. 39 
li Rh aaah 177 185904 76 | 25. 64 26. 39 
Strict Middling Light Spotted. __________| 1595 | 184547 1%{6 26. 54 27.29 
Middling Light Spotted_.._......_.._--- > 1407 183315 | 2932 26. 39 | 27.14 
le acl aaeiagescased 1548 184540 2949 26. 39 27.14 
Strict Middling Light Spotted. ---.--- 1237 182204 | 2949! 28, 24 28.99 
iE ann ot Reap hegnecitetin’ 71 176800 | 2949) 28, 24 28. 99 





I sold the cotton to Mr. Braselton through the Greenville Co-op Gin and neither 
Mr. Braselton nor anyone at the gin resampled this cotton but took the Light 
Spotted grade of Smith-Doxey. 


(Signed) Joe MILER. 


(Written affidavit notarized by Aline DeFee, notary public, Hunt 
County, Tex.) 
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Bale| Date Date Classification 
No. ginned | | classed 


Sept. ‘|. . on Smaging Light Spotted 2%. 
Sept. 5 . 
Sept. 12°} Middling Light Spotted 1%6. 
aa detsd ..--| Middling Light Spotted 7. 
...do_...|...do....| Middling Light Spotted 2%. 
orotate a Light Spotted 7%. 
0. 
Middling Light Spotted 2%p2. 
— Light Spotted 7%. 


Do 


a Midahing Light Spotted 1%. 
| Middling Light Spotted 7%. 
Middling Light Spotted 1%e.. 
Middling Light Spotted 2%. 
os Light Spotted 7%. 


aot Middling Light Spotted !%e. 
| Middling Light Spotted 7%. 
Do. 
Do, 
a -~ Light Spotted !%e. 
0. 


Do. 





Evizaseta Speer, Notary Public. 


EEE eee” eee 


sh Do. 

| Middling Light Spotted 7%. 
.| Striet Low Middling Light Spotted !%e. 
..| Middling Light Spotted 1%e. 


Do. 
Low Middling 1%e. 
Middling Light Spotted 1%6. 
Middling Light Spotted 7. 
Middling Light Spotted 2%. 
Do. 





Do. 

Middling 2%e2. 

Middling Light Spotted 156. 
Strict Middling Light Spotted !%e. 
Middling 2%2. 

Middling 16. 

Middling Light Spotted !%e. 
Middling Light Spotted 292. 
Strict Middling Light Spotted 2%2. 
Middling Light Spotted 2%. 

Strict Middling Light Spotted 292. 
Strict Middling Light Spotted !%e. 
Middling 2%%2. 

Middling Light Spotted 2%. 
Series & Middling Light Spotted 2%2 


Do. 
Mugins Light Spotted 16. 


Do. 
Middling 2%e2. 
Strict Low Middling 2%2 
Middling !%e. 
Middling 2%%2. 
apseciing Light Spotted 2%2. 
0 


Do. 
Do. 


Do. 
Migdins Light Spotted %. 
0. 





Do. 
Middling Light Spotted 2%o2. 
— Light Spotted 4%. 
0. 
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TaBiE No. 3 


Bale Date Classification 
No. | ginned ‘ 


4140 | Sept. . 13 | Middling Light Spotted 1%e. 
4141 |...d -.d Middling Light Spotted 7%. 
4142 |_- Do. 

4143 |-_. 
4145 
4146 
4147 
4148 |... nod ‘ 
4149 |__- on | . 

4150 |_-- ..do.....| Middling Light Spotted 1%6. 
4152 |-_-- ba | Middling Light Spotted 7. 
4153 |... cad Middling Light Spotted 1346. 
4154 |_-- ae | Middling Light Spotted 7%. 
4155 |--- 3 Middling Light Spotted !%e. 
4156 |_-- ca. Middling Light Spotted %. 
4157 |.-- ‘ Do. 

4158 |... 
4159 
4160 
4167 
4168 








Ninety-seven bales classed—88 spots, 9 not spotted. 
I certify the above to be accurate to the best of my knowledge. 


W. C. Ropertson, Jr., 
Manager, Farmers Cooperative Gin Co., Hillsboro, Tex. 


Sworn and subscribed to and before me this 18th day of September 1956. 
[SEAL] EvizAsetu Speer, Notary Public. 


TaBLe No. 4 


Date Gin Date Classification 
ginned | No. | classed 


Sept. 10 | 4075 | Sept. 13 | Strict Low Middling Light Spotted 2%. 
4077 Middling Light Svotted 2%2. 
4084 |_ Strict Low Middling Light Spotted 2%b2. 
.----| 4088 |. Midding Light Spotted 7%. 
---d0_....| 4096 |. Middling 2%. 
...d0._...| 4098 |_..d Strict Middling Light Spotted 16. 
Sept. 11 | 4118 |. Strict Low Middling 2%2. 
fe 4119 |_- Middling 1%e¢. 4 
4128 |... Middling Light Spotted 7%. 
4129 |. Do. 
4129 |._.d Do, 
..| 4130 |--- Middling Light Spotted 2%2. 
| 4145 |. Middling Light Spotted 7%. 
4146 |_. 
.-| 4147 |.. 
4148 |_. 











This list of 16 bales was produced under identical conditions and processed in 
the same manner, but the resulting grades vary in loan price from $24.51 to $31.56, 
a difference between the highest and lowest bale of $35.25. 

I certify the above to be accurate to the best of my knowledge. 

W. C. Rosertson, Jr., 
Manager, Farmers Cooperative Gin Co., Hillsboro, Tez. 
Sworn and subscribed to before me this 18th day of September 1956. 
EvizaBets Speer, Notary Public. 


Mr. Garurines. Thank you, Mr. Pustejovsky. 


STATEMENT OF PERCY LEE CURTIS, HILL COUNTY, TEX, 


Mr. Curtis. I hope you will bear with us just a few minutes on 
some of this information. 
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Mr. Gatuines. We don’t want too much repetition. 

Mr. Curtis. Except this is going to be in a different form. 

Here are 5 days’ ginnings at a local gin. These ginning dates are 
early in the season, starting on August 21, 1956. There had been no 
rain on this cotton since it opened. 

You will note that all light spot cotton is typed in red so that it will 
be easier to distinguish on this chart. 

The starting date is August 21 and there were 43 bales ginned that 
day of which only 3 were spotted bales. The next day’s ginning on 
August 22, you can see considerable more light spots showed up. On 
August 23 not one single bale was classed light spot on this day’s 

inning. 
, You will note that these are the same farmers who ginned cotton on 
the 2 previous days, cotton harvested in the same manner, same gin, 
and no weather change. How could these grades change so much 
from day to day?) On August 24 and 25 considerable more light spots 
appeared. 

This is a record for only 5 days’ ginning, however, this inaccuracy 
in grading has continued throughout the season. I personally, do 
not understand how cotton could change this much in grade from day 
to day. 

(The data referred to above follows:) 


Date Bale Name 


No. 


Grade and staple 


1966 | 
Sept. 21 | : Middling 7%. 
d Do 


Strict middling light spotted 2%. 
— %. 
Co. 


Do. 
Mrs. W. C. Morrow Strict middling 7%. 
Barney Malone..-................... Middling 7%, 
Shotwell & Ingraham Do. 





Do. 
Percy Lee Curtis Strict middling light spotted %. 
Shotwell & Escalante_...........--- Middling 7. 
Seeteee & Ingraham Do. 
a... 
Hooper Sanders...........--........ 
Geass 
U. L. Cleere_. . 
Percy Lee Curtis Do. 
Shotwell & Escalante Middling !%e. 
Percy Lee Curtis — RK. 
0. 


do _. 
Do. 

Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
| Do. 

Midd ing 1%e. 
: 1 Rs cae Middiing 2%e2 
96 Strict Middling Light Spotted %, 
oF }.....4 Middling 7%. 
98 | 8. G. ...-..-.-..---~}- Middling 1546. 
99 J. ./.._.....|. Middling 7%. 
100 sh aba z Do. 
101 CE as a cuierumuiieaiabinnl Do. 
Bee Tees GE dno deci dd nmcmn sae Do. 


84274—57 8 
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Barney Malone....................- 
OE a SP eee oe fee 
S08 A GS OW sb aitats cs dbeaadadseas 
on 1 a et Cie. 
107 | a Bamiete. ...io5o cece 
TE Ledisd is 4540 caddnnop-rpereriab<beges 
109 | Perey lee Cue... Be, 
BID bons OD od yesettnwsh-t ----a¢H9seter-$9 
oe a. aera lian invents 
$03 Ms Gs se iA Std 
113 | eee, bi Ce. Sinn ig teen 
416 V5 Bes ee eee. ose eect! 
135.) Perey Lee Oupeis. ......-24.-.....-. 
116 | Barney Malone.............-.------ 
a0 31 Oh Orv. cha ie Clie 
418 | Percy Lee Cures. ..gob obedience 
119 | Shotwell & Brown.___.......------ : 
TMD cnet BD sis apr dkten -ceclke sh} - opens 
171-5 Rene Se - Tia eget Be sch os Pratieot 
122 |....- as ote 53) a DSS 
UE Becton Oi se se alee 
ee ON Ss ee 
£965 137 Us. BRA WO soos oc nesee-- su 
$96 125.30 OG xcukacti coc eco teste 
OF toi5.- O60... te0e Se. os. thls 
128 | Percy Rem Qartie nies, oe 
129 | H. M Cliett_. : 
: Percy Lee CaN ee cs 


ee kee IE daca nw anee aeaniele 
134 | Mrs. W. C. “St. 55a: 
135 |-=- Ries add meivineiailaddnann meh 
136 | Oye TN ook. «cap semibendantvae 
137 | Paul Sulak. .....................-.. 


141 |-.--.do 


145 | V.A. Curry Des cabal ches iain aaa 
146 | J. L. Dents. .c> <. aes deta 
900) 5 i doentkiehauieeddbelis 
ae @ > eae eee a 
149 | Percy Lee Curtis---.......-.-.--.---- 
on8 0 GGG in.006620i nag iw ctonaen 
151 a RR i. oh cated Jeanne 


153 | Mrs. Ww. "G. Morrow-.- 
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Grade and staple 


Strict Middling Light Spotted 2%42. 
Middling 2%e. . ™” 
Middling 7%. 

Strict Middling Light Spotted 7. 
Mi‘tdling 7%. 

Strict Middling Light Spotted 7. 
Middling 1%6. 

Mid4ling Light Spotted 1346. 
Middling 74. 

Middling 2%2. 

Middling 7. 

Mid’ — Light Spotted 74. 


Mi anne 1346. 
Mildling %. 
Strict Middling Light Spotted 13{.¢. 
Mi‘ dling 1%6. 
Strict Middling Light Spotted 2%. 
Middling 7. 
Strict Midiling Light Snotted 2%42. 
Strict Middling Light Spotted '%e. 
Middling 7. 

Do. 

Do. 
Middling Light Snotted 7%. 
Middling Light Snotted 136. 
Middling Light Spotted 74. 


Do. 
ae Light Spotted !%e. 
0. 


Do. 
Middling Light Spotted 7. 


Do. 
Strict Middling Light Spotted 7%, 
Middling 7. 
ae Middling Light Spotted 7%. 


Do. 

Strict Middling Light Spotted 1%6 

nas Middling Light Spotted 7%. 
0, 


Midaling 7 %, 
Berit, Middling Light Spotted 2%2. 


0. 
Middling 2%2. 
Middling Light Spotted 74. 
Middling Light Spotted !3(¢. 
Middling Light Spotted %. 
— 292, 


Middl A. 


Strict Middling 2%, 
Middling 2%z2. 
Middling 78. 
Middling !%e. 
Middling 7%. 
Middling !%e. 





154 | Percy Lee Curtis. ...:...-..-..-.-- 

156 Vie A OGNRe. ccas ete tea nxt 

156 | OB xciinn dst DER n ace 

157.|.8. G. Orr. ...-..-.-. <0 =<-<...-..- 

158 | E. P. & P. L. Curtis... 

159 | .do sae a 

160 | MC i cdizdno bodies Cos dhe 

161 EE sivas cto Caccstagllah adept Do. 


SD MOM CTO ea 





Middling %. 


1 1 BPs ar. . Omteiii........ Do. 

ona 1.8. G. Ger .....- <a pe one Middling 1%. 
26.1 5. Pe P. L. Cars ...3..-........ Middling 7% 
oh Re PRE Neer eee * ee Do. 

167 | Barney Malone.---.--.---.---------- Middling 2%. 
181 EP. & P. in OGrtita...<-2 ss, Middling %. 
169 | Hooper Sanders-.-.-.-...---.-----.--- Do. 

Se “Sees ee aa Middling 2%, 


Midating yw. 


Middling 1%. 
Middling %. 
Middling 2%2. 
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Jack Grant___-. Cina. da teackes 
Homan Reed 

S. G. Orr. -_-_- 

A. @. Sonrenk......2.55......ssses 
E. P. & P. L. Curtis... --- 

J. L. Beavers. -- 

MO” Se ee ee 
E. P. & P. L. Curtis... 

Mrs. W. C. Morrow 

E. P. & P. L. Curtis... 


ne Ot no cate 
H.M.&H.P. 
E. P. & P. 

runs Divin. 


Cliett-. 


q .P. ‘& P. L. Curtis... 


Paul Sulak 
Mrs. J. B. Walker 
E. P. & P. L. Curtis_- 


Jack Grant. 
H. A. Weatherby, Jr 
H. M. & H. P. Cliett 
Public Gin 
Paul Sulak 


Paul Sulak 
H. M. & H. P. Cliett 

A. D. Hill & Cliett 

Paul Sulak 
Jack Grant 
H. M. & H. P. Cliett.- 

A. D. Hill & Cliett- 

.do. . 

Paul Sulak____- : 

Mrs. W. C. Morrow_.-..----------- 
H. M. Cliett_. 

Paul Sulak wedi dip ann 
Frank Divin-.--..---.--- 

C. M. McAfee_- 
| E. P. & P. L. Curtis- 
| Paul Sulak- - - - 
| &. P. & P. L. Curtis. 
| Frank Divin 
C. M. McAfee_- 

r. P. & P. L. Curtis... 


...do 

. M. McAfee 

Se dE biictenin 
e P. & P. L. Curtis_. 


Grade and staple 


Middling % 
Do 


Do. 
Do. 
Do. 
Do. 
Do. 
a 


Midaling 1Me. 
Middling 2%. 


Midditng yw. 
Middling 2%2. 
Mingling A. 


Middling iio. 
Middling 
Strict Atiddiing Light Spotted 1%. 
Strict Middling Light Spotted %. 
Middling !%e. 
Middling %. 
Do. 
Do. 
Middling !%e6. 
Strict Middling Light Spotted %. 
Middling 7%. 
—_ Middling Light Spotted 7%. 
d0. 
Middling 7. 
Strict Middling Light Spotted 7%. 
Middling Light Spotted 7. 
Do. 


Do. 
Strict Middling Light Spotted 74. 
Middling 7. 
— Middiing Light Spotted 7%. 


Do. 
M iddling 4%. 
Do. 


Do. 
— Light Spotted 7%. 


0. 

Middling %. 

Strict Middling Light Spotted]7s. 
Do 


Middling Light Spotted 7%. 

Strict Middling Light Spotted %. 
Small Light Spotted 7. 

Strict Middling Light Spotted %. 
Small Light Spotted 7. 
Middling 7%. 

Small Light Spotted %. 

—. Light Spotted 7%. 


De 
Small Light Spotted 7. 
Do. 


Do. 
Middling '%e. 
Middling 2%2. 
Small Light Spotted 7%. 
Middling 7. 
Middling Light Spotted 1Me. 
Small Light Spotted 7%. 
Small Light Spotted 156, 
Middling Light Spotted %. 
Small Light Spotted 7%. 


| ee Light Spotted 7%. 


De. 


Midaltng 2%. 
— Spotted % 
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————— 


Date | Bale Name Grade and staple 
No. | 


St 





1956 


Aug. 25 261 | Wm. H. Sides. ...-...--...--. Ls ae | Middling 76. 
262 | Paul Sulak siti cinaeliiaiie Rn eae | Middling Light Spotted 2%2. 
See t Gi. a. BOCA... 6. cc ahdecnnhesscea | Small Light Spotted 2%2. 


a AS eS ees paaiert Middling Light Spotted 7. 





Se FC BAe GT cabin stcgghiwncncdsecuas Middling Light Spotted !%e. 
266 |.....do ie ar ak a a Middling Light Spotted 7. 
267 | 8. G. Orr & Mrs, W.S. Orr. _-.....| Middling Light Spotted 1%e. 
cia do. a RC ee Me ak Ce Middling 7. 

269 | A. H. Schronk._____................| Middling Light Spotted '%e. 
270 | H. A. Weatherby, Jr__.....-.-.....| Small Light Spotted %. 

GS: bes i hae ha Bi an ahem deals Remnant, 

272 | Barney Malone...-.............-... Middling Light Spotted %. 
Se Bed chee nndhdasnnnhetoued Do. 

S76 T BEGG. We oO AO enilictib bh d<cosas Do. 

276 4 TE. MGB. Pe icincki-d-n2c05 Small Light Spotted 156. 


STATE OF TEXAS, 
County of Hill, ss: 

Before me the undersigned authority on this day personally appeared Jack C, 
Pruitt, welt known to me to be a creditable person, who upon oath deposes and 
says that he has compiled the attached papers and knows as matter of fact that 
each of the said papers states the true facts to which they pertain. 


Jack C. Pruitt, 
A ffiant. 

Sworn and subscribed to before me this 18th day of September 1956. 

[SEAL] ELIZABETH SPENCER, 

Notary Public. 

Mr. Gatxuines. How do you account for that? 

Mr. Curtis. I will say, inaccurate grading. You will note on this 
document there were the same names on each day. 

Mr. Garuincs. The-cotton was checked in the same manner? 

Mr. Curtis. And ginned by the same gin. Some days there were 
no spots at all. However, this inaccuracy of grading has continued 
throughout the season. 

I also have here another short document by which the customers 
come into the gin and ask that some of their grades be reclassed. 
[Reading:] 

These 22 cotton samples were mailed back to Smith-Doxey for reclass on 
August 30, 1956. They were graded on September 8, 1956. You will note that 
none of these bales received the same grade that they did on the first grading. 


These samples were all mailed back for reclassing in the same bag. The figures 
used to get the amount of gain or loss were based on 500 pound bales. 


(The data referred to above follows: ) 













= 
< 
oc 
S 
o 
a 
~ 
E 
2 
o 
a 
° 
> 
a 
Pp 
e 
n 


‘LLINUg ‘QO wove 


‘way, ‘hyunog nto ‘9NqNq fsvjon 
‘aqaaddg HLAdVZIIg 


‘Surpeis ur Aovarnoovur oq 03 suvedde e190 J, 


00 ‘I+ 
€@ ‘I— 
00 “e+ 
00 ‘FI+ 
9% b— 
9% F— 
0¢ ‘8I+ 
$2 ‘81+ 
G2 °6+ 
0¢ ‘6+ 
¢2 6+ 
Gz ‘gI— 
00 ‘+ 
0S “+ 
a 
G2 ‘81+ 
00 ‘6+ 
¢2 ‘8+ 
00 ‘8%-+ 
08 ‘b— 
00 ‘bI+ 
00 “FI$+ 


(—) ssoy zo | onpea 
(+) WED uso’'yT 





9 Yer SUTTPPIN 

91 peyjods 34ST SUITPPIW 
961 SUT[PPTIN A0'T 991.98 
9Ye1 SUT[PPIW 


Yer peyods 3ySrT SUTTPPIN 


" 86¢ SUHTP PH, 


op 

$4 SUTIPPIIN 

oir SUTIPPIW 

4 SUTTPPIAL 

“9% poyodgs war SUPPL 

9V¥er SUITPPIW 

“91 periods 3437] ZulTpprW 313s 
"Oley peyodg 243] SUPP 
$4 SUTTPPIA 

"34 poqyodg 3421] SUT PPITY pig 
"OMe peqodg 4431 L ern 138 


OpBls ssBloey 


9g 
9¢ 
9¢ 
9g 
9¢ 


OF 
9g 


| OF 
| 98 
9€ 


9g 





"SZ 
“Le 
“SS 
"SS 
"SS 


99 "Sz 


aG 


9G 
SZ 
| 98° 
9G 
lB 
LB 
98 Lz 
= 
9¢ 7 
go 
99" 


4a 


“G6 





$4 periods 3431’ SulTPPIV 
peqj0dg 3y3!'T SUPP 391418 


~~ ""$4 ponodg w3VT SUNT PIWW 
pey0ds 3451'T ZU PPI 39138 
~~~" $4 poqzods 4431'T SUTTPPTIV 
peqjods 34377 Sat pPIN 394448 
peqjods 4431] 2atppryy 39138 


op: 
o=--*"--9p--- 

| 
oe penedy: qq3V] Sullppry 
Yer periods 343t] SulTpplW 
“5 pejqods 343)7 BUtLPPHN 


—" op" “| 
ponedg ir Sener: 


ePBiT [BUIZIIO 


‘aNJ} SI JUSTIO}ZIS OAOGY OY} OSpoyMouy Aur Jo 4soq 944 0} 4¥q} Ajrz100 T 


[1vas] 


“-“qRNg [ned 
eeys[sug pAOT if 
: SIND “T° 


~$4NO “Td 
op ap 

~~~ -39°HO “WH 
: op z 


110 ‘D 
“91991 * 
. op:-- 
"*"MOLIOW “O° AM ha 


OHO “W- 
“-"""" SI9AGOg * 


"“UMOoIg 7 [Te mgauy 
~n0pten § redoo}yy 


PHO “WEL 
siapuBg Jedooy;yT 


ouIBN 


"9661 Joquiejdeg jo Avp YIST SIq} OUI sIOJOq puUv 0} paqtOSqns puw UIOMg 
‘OUIVS OY} POUIBVUIE! OUOU pUv ‘eNnTvA 4SO] g ‘ONTwA UT pouTes saTeq OT 4VYy 930 [IMA NOX 


ZEZ 
£22 
Liz 
91Z 
clz 





112 STUDY OF COTTON PROGRAM 


Mr. Curtis. A gin bale formerly named spot with loan price of 
$27.36—reclass came back Middling and the boy gained $14. There 
is a gain of $23 on 1 bale on the fourth line. A loss of $13.25 at the 
bottom. 

We are not trying to say which is right. The fact remains, not one 
single bale was graded the same as it was previously. When I went to 
school if I missed the entire thing, I got zero. I believe they missed 
the entire thing. 

You will note that 16 bales gained in value, 6 lost value, and none 
remained the same. There appears to be inaccuracy in grading. 

I have here a box which is a Government-approved box for spot 
cotton. That is what the Government terms as spot cotton. That is 
from a commercial bale. 

I have here some samples which Smith-Doxey says is light spot. . I 
don’t deny that. If Mr. Rhodes knows anyone who can tell me how 
I can get any more on the loan for that than I can over in the box, I 
would like to know how to do it. I have two eyes and that is all we 
need to see the difference there. The farmers are aware this com- 
mittee thought the cotton would be classed correctly. 

Mr. Garurnes. It doesn’t take a light over the right shoulder to 
see that. 

Mr. Poacs. They told us in Atlanta, they had to have special lights. 

Mr. Curtis. I think as farmers we should get behind you and try to 
get us a grade for light spot cotton. 

Mr. GatuineGs. Something should be done even if we have to intro- 
duce legislation in the early days of the next Congress. 

Mr. Curtis. Sixty-seven percent of the cotton has been classed as 
light spot. If we had a light-spot class it shouldn’t be over $5 or $6 
a bale lower. Those boys are losing. They have lost $117,000 
already and the ginning season is only half through. Mr. Whitaker 
of Smith-Doxey stated he was going to look into the situation. I 
understand Smith-Doxey has already checked into some gins and in 
some cases have threatened to revoke their right to class. I assume 
they have the authority to do that. If they do not have that author- 
ity, they have scared our ginners. If Smith-Doxey is doing it without 
authority, I think they should be prosecuted to the limit of the law. 

We used to have a man in our hometown licensed to grade cotton 
to be in Government loan. This has been stopped under the present 
administration. The only way we can get our cotton classed is to ship 
it to Dallas. We would like to have a classer for each county instead 
of shipping it. 

I would like to ask one question. I understand that a committee 
representing the cotton exchange of Dallas or Dallas purchasing mills 
visits Smith-Doxey here regularly to check on their grading. There is 
no committee representing the farmer. I wonder if this is a fact, and 
this committee possibly says they are grading this cotton a little high. 

Mr. Garuines. Mr. Whitaker, can you answer this question in 
your official capacity? 

Mr. Wurraker. On the matter of the committee visiting the classing 
office, that is correct, and we have tried and suggested numerous times 
that farmers should have a committee.. There is a committee at 
Lubbock. We wish there was a committee of farmers visiting all of 
our classing officers. What we would like to do is set up a formal 
committee of buyers and sellers and discuss prices like shippers do. 
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These shipper committees give us reports on what they think the prices 
should be. Sometimes they think the prices are satisfactory or too 
easy. 


COTTON CLASSERS IN THE DALLAS CCC; QUESTIONS BY L. L. 
WEATHERLY, CADDO MILLS, TEX.; ANSWERS BY RODNEY 
WHITAKER, CCC, DALLAS, TEX. 





Mr. WEATHERLY. Those cotton classers—how many months of the 
year do they get to work? 

Mr. Wuiraker. About 4 months. They have to take an examina- 
tion and a good many have not passed. 

Mr. WeATHERLY. Is it by a school? 

Mr. Watraker. By our own organization. 

Mr. WeatHerty. About what age men do you have classifying 
that cotton? Young men? 

Mr. Wuiraker. We said this morning, they have had about 30 
years’ exper lence e. 

Mr. WeatHeRLy. They are retired? 

Mr. Wurraker. While they are working for us they are not retired. 

Mr. WzaTtHERLY. | understood they were college boys, but they are 
retired. 
Mr. Wurraker. They class a lot of cotton for us. 


STATEMENT BY JOHN McCOLLUM, MANAGER, SOUTHWEST 
DIVISION 


Mr. McCouuv. I appreciate the opportunity to come here. With 
reference to Mr. Lee’s remark about the threat to the ginners, I want 
all of you to understand this is not a ginner’s program. It is a 
farmer’s program. The ginner is your agent and our agent. The 
program is carried on with his help. That ginner is representing you 
and in many places the ginner is a bonded sampler. We require the 
sample be drawn by a bonded sampler. It is true this year we 
stopped one ginner from sampling. We made other arrangements. 
I will tell you why he was stopped. Our own inspectors observed 
him throwing away 1 side of a 2-sided bale and getting 2 sides from 

1 side of the bale. It is true that this is the first year we have in- 
spected sampling of cotton diligently. We have caught a number of 
irregularities through lack of knowledge and some were intentional. 

Mr. Poace. Assuming a great many of these ginners are as incom- 
petent as your classers in Dallas, you still can’t explain such situations 
as were just reported from Hillsboro. That ginner is not responsible 
for low grade. There is no advantage for the ginner to pull the low 
grade, is there? 

Mr. McCo.uvm. No, sir. 

Mr. Poagr. The complaint has been about undergrading. The 
ginner is not responsible. 

Mr. McCo.tuvum. No; he is not responsible. 

Mr. Poacr. That couldn’t account for those days when all would 
be good and the next day all would be bad. 

Mr. McCo.ivum. That is one of our worst problems, uniform classi- 
fying. We are doing everything we can. Just like other people, you 
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get some good and some bad cotton classers. We have some 26 
permanents among 85 men. 


Mr. Poacer. Somehow or other, you don’t get the good together, 
It ought to have more uniformity. 

Mr. McCouuum. I would like to make one other statement. [ 
would like to request in this Dallas classing territory, if the Farm 
Bureau or any other local organization will sponsor meetings, so we 
can come and discuss this with you and iron out your problems. In 
the Plains territory there is a better understanding of the classing 
problems. We invite any local organization to sponsor such meetings, 

Mr. Gatruines. You will be available, Mr. McCollum? 

Jor Gravitt (Dallas County). We had some meetings before this, 
Instead of the things getting better, the farmers were afraid to send 
a samples for a review because they were still worse than they were 

efore. 

Mr. Garuines. Mr. Poage will carry on after a 5-minute recess, 
Some of us will have to catch a plane for Washington. 


AFTER RECESS 


Mr. Poaas (presiding). We will try to come to order and proceed. 
I am sure all understood Mr. Gathings and Mr. Bass are trying to 
catch that plane for Washington. We always in the hearings of this 
committee try to hear everyone. Everybody goes to a lot of trouble 
to come. We want to hear the witnesses, and while we are not limiting 
anybody, we do want everybody to have a chance to come up and say 
his piece. I believe Mr. Gathings asked for the head of the Dallas 
classing office. I understand, Mr. McCollum, you are the head of the 


Southwestern Division. I understand the head of the Dallas classing 
office is here? 


Mr. McCou.vum. No, sir. 

Mr. Poacsr. You have heard some statements made that the head 
of that particular office should explain. If he is not here we could 
hardly get him at this stage of the game. Some of these gentlemen 
are here from a considerable distance. We.have the name of Mr. 
Homer Harrison, president of the Lubbock Farm Bureau. 


STATEMENT OF HOMER HARRISON, PRESIDENT, LUBBOCK COUNTY 
FARM BUREAU, LUBBOCK, TEX. 


Mr. Harrison. Mr. Chairman, I am president of the Lubbock 
County Farm Bureau. We came down this morning to listen in on 
the interviews and testimony and we heartily concur with every seg- 
ment of this State of ours and the position they have taken. We feel 
all right that the light spots and split grades should be recognized in 
the loan. 

On the problem of the classification offices, we went through this 
same thing at Lubbock a few years ago with Mr. Buchanan. We 
even asked Mr. McCollum to fire him, but he went to work with us 
and we put on an educational program. We haven’t solved all the 
problems and never will; neither will you. We have come a long way. 
We have created a committee with the Farm Bureau taking sponsor- 
ship in that South Plains area. Some 40 or 50 farmers are on the 
committee. There will be usually half at the committee meetings. 
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Mr. Harrison. Mr. Buchanan said the other day at the last meet- 
ing, there were around 10 or 12 that were too busy to come, but they 
shouldn’t be too busy to take care of their own business. 

We are happy to be here and listen to this testimony. If this 
light spot is not recognized under this law, I hope they will sponsor 
a new type of legislation and correct this evil. 

Mr. Poace. In connection with your statement, I think we should 
point out about the legislation we agree is needed. We also recognize, 
as you do, the rest of the Nation has got to understand the problem 
before you get legislation. A large part of the cottongrowers do not 
understand cotton exports. Someone said 60 percent of the cotton 
in Hill County is getting spot this year. You have been running 
50 percent spots. The man over in Georgia did not know what 
spots were until this year. We were in Atlanta and until they do 
learn the lesson, it becomes impossible for what they think to be a 
purely local problem. It is a belt-wide problem and goes to the farm 
income over the entire Nation. A lot of people think it is just a 
regional problem. It is a bigger thing than that. In order to get 
this legislation we will need 218 votes in the House and must somehow 
get 49 in the Senate and then get the President to sign it. ‘The 
President takes the recommendation of the Department of Agriculture 
about signing these things. 

Mr. Harrison. I think we will have a President next year that 
will sign these bills. You spoke about these spots and staples. They 
are pretty much widespread. It has been with us always. We have 
learned how to live with it. You may have to do the same. We are 
hoping we can improve this cotton program and create a chemical 
reaction that turns these spots up. Through the Plains organization 
a Farm Bureau we are doing a lot of research but there is much to 
be done. 

Mr. Poacr. Thank you for coming such a distance. 


STATEMENT OF ALTON BERZELL, LUBBOCK, TEX. 


Mr. Berzetu. Mr. Harrison wasn’t supposed to tell you I was 
unsuccessful in politics. I am also an unsuccessful farmer due to a 
little hail. 

You haven’t seen any spot cotton until you live in west Texas. 
We are trying to learn to live with spot cotton. The problem of our 
research is to limit spot cotton. We are trying to breed up new types 
of cotton to get rid of spot. We recognize that in light spot we have 
the problems you have mentioned today. 

We are completely satisfied with the progress we have made through 
the producers committee made up of cotton farmers who meet with 
the classing office men to air their complaints. We are highly satis- 
fied with the results and progress we are making in improving classing. 
We give a lot of credit to the committee that hears the complaints. 
I sympathize with anyone who has drought. For years we have been 
having it. You have had worse weather here this year. 1 think 
this has resulted in spot cotton you bave had this year. I think 
central Texas and west Texas can work better together in future years, 
Right now since I haven’t harvested a bale, it is a pleasure to be with 
you. 
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Mr. Poacsr. You suggest about the use of a producers committee, 
I hope we can get those advantages in this part of the country. Yoy 
have had lots of experience. Have you ever had a year when the 
gins run all white one day. and the next day all spot? 

Mr. Brrzeutu. No; I have ginned at one gin. I was raised at 
Marshall. We raise only 4 or 5 bales a year. Our experience when 
we were having trouble, we had a large variation with a large amount 
of spot. We never had a day with all-white cotton. 

I don’t know if that producers committee is the solution but if we 
havea complaint we have someone to go to them. This cotton classer 
we have, we thought was the hardest headed man in west Texas but 
now we can work with him. We are trying to get rid of that spot, 

We have offered to cooperate with that office. 

Mr. Dueeerr. How does your committee work that when it is all 
white one day and the next day all spotted? 

Mr. Brerzety. We would probably be happy if we could get a day 
of all white cotton. We had a lot of misunderstanding over grading 
cotton and thought they were too fast. 

: Mr. Duacer. Your problem out there is not the same as it is down 
ere. 

Mr. Berzez.u. It is not exactly the same but we do feel that a pro- 
ducers committee helps. If you took every president of a farm bureau 
here and took them to Dallas and found out how they do it, that 
would help. 

Mr. Duaeer. We say it cannot be spot today and white tomorrow, 

Mr. Berze.u. We had a lot of bad bales on top and there was a 
large variation in price. You have a problem that is a little bit foreign 
out there. 















STATEMENT OF R. F. WARD, LUBBOCK, TEX. 





Mr. Warp. I don’t think I can add much of anything to what has 
been said already. Wherever you have the human element, you have 
some errors. It is no different grading cotton than it is anything else, 
any other item. As Mr. Berzell has pointed out, people must recog- 
nize those things. They must be made aware of the situation. 

Our primary interest in coming down here was to see if we could 
find anything to help us. There has been enough testimony to prove 
we do have a big problem in eliminating unfair classing within the 
same bales. There are some variations that are bound to be recog- 
nized. Emphasis placed on variations is the thing that is causing our 
trouble. The program was devised for the benefit of the farmers. 
Some emphasis must be placed where that classer is working to benefit 
this individual who is producing this cotton. 

Mr. Poacr. Thank you, Mr. Ward. 


STATEMENT OF KELLIS MELTON, COLLIN COUNTY FARM 
BUREAU, McKINNEY, TEX. 









Mr. Metron. I do have some more pants. I just came from the 
gin. Actually we have the same complaint in Collin County with our 
Farm Bureau members. I have a pocketful here of black spot 
cotton cards, hoping something would happen. What amazes me 
personally is the fact this is the first year I have raised cotton that 
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you can’t take a sample of cotton, place it on the buyer’s desk and 
have him make you a bid on it. He will say, ‘(Let me see your green 
card.’’ There is something in the woodpile somewhere. The cotton 
buyer through the years is not a cotton classer. 

Mr. Poaae. Isn’t it possible if it is light spot cotton you have 
already put it in the loan, he can redeem it? 

Mr. Metron. All I have seen, what the Government calls light 
spots evidently they are not selling that cotton for any kind of spot. 
I am not a cotton classer, but what they call my cotton light spot, 
2 or 3 years ago was not a spot of any kind. This is a repetition. 
Also the law of averages. Of 78 bales returned, 77 were black spot. 
] just can’t understand it. 

Mr. Poaas. If we understood it, we wouldn’t be here. 

Mr. Metron. Of course I am concerned over something. Now 

ou can’t expedite that easily. I am holding my cotton and the 
oectom is holding my notes. 

Mr. Posen. Thank you, Mr. Melton. 


STATEMENT OF ALBERT ROACH, DEPORT, LAMAR COUNTY, TEX. 


Mr. Roacn. Mr. Chairman, the complaints I might say of ours are 
about the same as over the area. We have the white one day and the 
spot the next. 

Mr. Poace. You are from Lamar County, east Texas? 

Mr. Roacu. Yes sir. I will give one example, and stop there. 
This cotton was checked in the same field by the same people, put 
on the same trailer, baled on the same day. It was 793 middling '%¢ 
at 31.64 and 794 strick middling light spot at 29.29 and middling at 
27.24. A difference of $22 in cotton on the same trailer. Light spot 
cotton is the only class of cotton we can sell in our county. 

Mr. Poacs. Thank you, Mr. Roach. 


STATEMENT OF STANLEY SHAFFER, PRESIDENT, DELTA COUNTY 


FARM BUREAU, COOPER, TEX. 


Mr. Suarrer. I would say it is certainly a pleasure to be here, 
We are a small county but giantwise in complaints. Some is a dupli- 
cate of what has already been given and I will dispense with that. 

I would like to compare some dates. On September 7, 1956, a 
press release was issued that a possible congressional hearing would 
be called to study and hear complaints on the Dallas cotton classifi- 
cation office. 

On the same day a field man from Smith-Doxey classing office 
came to our gin offering to take samples of cotton and send it to 
Memphis supervisory board. This man did not ask for previous 
grade cards and to my knowledge this is the first time this ever has 
been done. From times past the Department would not issue 2 
cards on the same bale of cotton. We discussed it at the gin and 
decided not to give the man these samples and the man was very 
unhappy. 

We don’t think this was a coincidence. Both fieldmen from the 
Dallas office went out that day. 

Also on the 7th of September our gin received 125 classification 
cards back from the Dallas office. There were 6 bales white middling 
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or strict middling. This cotton was classified before press release 
announcing possible congressional hearing. 

On the 8th of September, the day after the press release, our gin 
received 116 classification cards back. There were 58 or exactly 56 
percent that were middling white and strict middling. This cotton 
was classed after press release was announced as to possibility of 
congressional hearing. 

Also at our gin recently we have a firm at our gin who buys cotton, 
He is interested in light spot cotton and he had been paying 75 points 
higher than the loan. Now this firm does not buy any cotton that 
was classified after September 13. On or about September 11 or 12 
the release was official that the hearing would be held. Someone 
thought this was due to how cotton was being classed. 

We had a meeting last year and we firmly believe our cotton im- 
proved $10 to $12 a bale after this meeting. If the Farm Bureau or 
any organization or individual can exert enough pressure to change 
the way cotton is being classed, something is wrong. If cotton is 
classed right, I don’t see how you can improve on right. 

Mr. Poaaeg. I believe you attribute more influence to the com- 
mittee than we possess. I don’t believe the Department cares what 
Congress thinks any more than what a white-face calf thinks. 

Mr. Suarrer. There are some of us that have drawn the conclusion 
there is some connection between an investigation and the way our 
cotton is classed. 

Mr. Poace. If we could prove that, we will have an investigation 
every day. 

r. SHAFFER. On September 8 when we received these bales white 
cotton, one farmer remarked to me, this was the first not spot he had 
gotten back. We see a noticeable difference in those 2 days prior to 
the announcement of the program hearing. 

One other thing. Mr. Whitaker stated this morning in sending 
these sustained samples to Memphis, they did not sustain the Dallas 
office in their classification. I want to call this to your attention. 
You are allowed one free classing, one that you pay for, according to 
law, that is all you are allowed. In 1954 the classing office promised 
the Farm Bureau that some provision would be made when we were 
sending samples. They said to cut the grade and staple off that card 
and enclose it in the sample. They agreed to that. Until up in the 
fall we didn’t have any occasion to use it. One day I got back 
Middling % cotton when I had been getting inch. I called Mr. 
Hammond, Texas Farm Bureau and he called someone and called me 
back and said it would be all right to cut that off. The classing office 
didn’t know where that started. It didn’t take a smart man to know 
where that started. When I received it back, all my Middling were 
spot and that was a bitter dose. So I cut four more samples from 
those bales and took them to a licensed classer. He says they were 
Middling 29 cotton; I cut 4 more and I sent them to Washington and 
they sent them to Memphis. The chairman of the Memphis Board 
brought them to Dallas. Mr. McCollum took my light spot off and 
gave me $29.37 staple. 

Mr. McCoutium. We examined the cotton in the cotton yard at the 

in. 
r Mr. Suarrer. When these gentlemen were at the gin they tried to 
point out to me a lot were two-sided bales. The cotton was stacked 
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in rows. One side was on the sunny side and one side on the shad 
side. He pulled a sample on the sunny side; 99 bales out of 100 will 
be 2-sided if that is the case. 

Mr. McCou.um. By going deeper under that plate it will be more 
uniform. We have to class that cotton as we see it. 

Mr. Poaas. Thank you, Mr. Shaffer. 

Mr. Stounay. I was up this morning. I am Mr. Stouhal from 
Dallas County. These gentlemen say to go a little deeper in the bale 
to cut the sample. I think the fieldman told them to cut the sample 
as shallow as you could, to cut the samples right next to the bag. 

Mr. McCouuvum. I believe our instructions were not to trim the 
sample. 

Mr. SrouHAL. Which way would you grade that sample on one 
side of the bale? Which side would you use? 

Mr. McCo.uvo. If we get a sample on two sides, we do not know 
which side represents the bale. Our instructions are to class on the 
low side. 

Mr. Stovunat. If my bale was sorrier than the one before, if you 
cut it down shallow, then part of my best bale would grade low. 

Mr. McCo.tuum. We take the average of one side of the sample. 
We a allow trimming of the sample because it goes beyond 
control. 

Mr. Stovna.. After all, this low grade coming in, a good bale and 
bad bale might get a little mixed. 

Mr. McCotuum. We have to grade them on the low side as you do 
for a two-sided bale. You can have that bale reconditioned. 

Mr. Poace. Our whole system of sampling of cotton is about as 
effective as producing rain by seeding the clouds. It is just a guess as 
to what you have. 


STATEMENT OF J. D. LANCASTER, PARTNER OF JOT EM DOWN 
GIN, COOPER, DELTA COUNTY, TEX. 


Mr. Lancastper. lam J. D. Lancaster. I am one of those ignorant 
ginners. I live in Cooper, over in Delta County. If we got one-third 
of the rain they get in Mississippi County, Ark., we couldn’t hold 
the cotton. 

By trimming the sample, what do you mean? 

a r. McCou.ium. I mean taking the sample out and giving us all 
ot it. 

Mr. Lancaster. We don’t want that bagging trash when you 
stack it. 

Mr. McCouivum. Yes. 

Mr. Lancaster. When the samples are stacked, he has trash in 
between the samples; doesn’t he? 

I have a little different information. Some of them have spoken 
of clear days. Mine have all been spots. I have information here 
about some men. Some of them are customers, some of them used 
to be customers. The word was talked around if they ginned with the 
cooperative the class would change. 

Howard Stayley ginned four bales with us and they were all classed 
as spotted. He quit me and started ginning with an oil mill gin and 
ginned 9 more bales without getting any spots. This cotton was 
picked by the same hands and under the same conditions and in the 
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same field, grown under the same conditions. He ginned spots with 
me today and tomorrow took the cotton to another gin and that took 
the spots out of the cotton. 

Harold Anderson was ginning with our gin and was getting 35 per- 
cent spots. And his neighbors told him if he would gin at another 
community he would get better grade. He quit us and started gin. 
ning with an oil-mill gin in Commerce, and didn’t get but one spot 
out of the first week’s ginning. He couldn’t afford to lose $25 higher 
a bale. He was ginning from 5 to 7 bales a day before he quit gin- 
ning with me. Again, this cotton was grown and picked under the 
same conditions and handled the same way before it was ginned. 

Dewey Nichols was ginning with me and got 6 spots out of 11 bales, 
He started ginning with the oil-mill gin at Ladonia—there is one in 
Commerce but not in Pecan Gap. He got only one spot the first 
week that he ginned there. 

The customers that quit me and are still ginning at other gins tell 
me that since August 29 they are getting spots from the other gins 
just like I got. 

The conditions that existed prior to August 29 caused me to lose 
a lot of much-needed business from men that said they wanted to gin 
at my gin but could not stand the $20 per bale loss. I have the record 
right over here. I have their loan sheets to back this up. 

I have no ill feeling toward anyone. There is just a little question 
in my mind. Like the preacher and the bear, and the bear had him 
up a tree, and he prayed, ‘‘Lord, if you can’t help me, don’t help the 
bear.” 

I have the evidence. It did happen. I know it has cost my cus- 
tomers who stayed with me. It has cost me a lot of money, in lost 
customers. I do know it is possible for cotton to be graded different: 
I do know if the spots are in the cotton, the gin will not take them 
out. Machinery is color blind. But to my mind those spots should 
either be there.or they shouldn’t have been in the cotton I ginned. 
What would you think had you been in my place, and you had custom- 
ers ginning with you and they quit and didn’t get spots? 

Mr. Poaae. I think this is the most serious charge we have had 
here. I want to know what gins these are. 

Mr. Lancaster. I don’t know whether being a company gin helps, 
but the gin in Pecan Gap is Southland, at Ladonia it is Anderson 
Clayton, and the one in Commerce belongs to Kimbell Norris. 

Mr. Poaer. Do you know whether by reputation Anderson Clayton 
gins are getting good grades? 

Mr. Lancaster. The only thing I know is, the cards and loan sheets 
will prove it. I know Anderson Clayton has never shown me any 
animosity. 

Mr. Poacr. Mr. Whitaker, I know you wanted several of these 
cases. This is a case we need specific information on. Mr. Whitaker, 
of the Classing Service, is going to investigate this matter and let 
this committee know about it. 

Mr. Lancaster. You were told about it. I brought this to Mr. 
Whitaker’s attention in Dallas and he said it would be investigated. 

Mr. Wauirtaker. I certainly don’t recall it. This is the first time 
I have heard the charge stated in this fashion. 

Mr. Lancaster. There is a lot of men here who heard you tell me 
that. 

Mr. Wuiraker. I have no recollection of that at all, but it will be 
followed up. 
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Mr. Poace. Report on this within the week. You have the men’s 
names, bale numbers. Will I get a report in Waco, Tex., within a 
week? It ought to go to Washington, but Mr. Gathings does not 
know about this. Give me a report as to what you have done within 
a week. If you have not done anything, I want to know. 

Mr. WuirakeEr. Let’s give the men time to go to my office and get 
the complete records. 

(Data requested by Congressman Page, and submitted by Mr. 
Whitaker:) 


Cotton Division, 
Dallas, Tex., September 21, 1956. 
Hon. W. R. Poaae, 
Waco, Tex. 


Dear CONGRESSMAN PoaGe: In response to your request at the hearing in 
Greenville, Tex., on September 19, 1956 we are reporting our findings on some of 
the many allegations about the work of the Dallas classing office of this division. 
In the short time elapsed since the meeting our investigations have been limited 
put we believe that what we found is indicative of the substance of many of the 
complaints made at this meeting about classing. 


Lancaster gin 


You asked in particular for a report on the charges of Mr. J. D. Lancaster of 
Jot ‘Em Down, Tex., to the effect that his customers received fewer spotted grades 
when they ginned at gins owned by Southland Cotton Oil Co., and Lamar Cotton 
Oi] Co. than were received for cotton from the Lancaster gin. We have examined 
records of the Dallas classing office and find that (1) most if not all of the competi- 
tors of the Lancaster gin have much more and newer cleaning and drying equip- 
ment than is found in the Lancaster gin (we visited the Lancaster gin and two of 
its competitors) ; (2) the ginnings of all Lnacaster’s competitors show substantial 
quantities of spotted cotton; (3) the general level of grades of the Lancaster gin for 
the season is well below that of its competitors, and (4) data for 4 competing gins 
in another area (2 cooperative and 2 independent gins) show a much lower per- 
centage of spotted cotton for gins with lint cleaners than for those without. 

The Lancaster gin has no modern dryers or cleaning equipment and is said to 
have been built mostly from quite old used equipment. All of the competing gins 
in this area, insofar as we could determine, had about the same modern cleaning 
and drying machinery, except one, which had in addition a “stick remover.”’ 
Records from the Dallas classing office for the Lancaster gin and some competitors 
are as follows (1956 through mid-September) : 


[Percent] 


Middling Middling 
white and Spotted 


Lancaster : 71.5 || Competitors 3 
Competitor 1 Z \‘ 31.3 || Competitor 4 
Competitor 2. . 33.3 





1 Manager told us he did not use lint cleaners on all bales. 


While examining records in the Dallas classing office a country cotton buyer and 
qualified cotton classer called at the office to talk with us. He had not attended 
the Greenville meeting but had, of course, heard of the results. He defended the 
work of the Dallas classing office and attributed the many complaints about class- 
ing at Greenville to (1) distressed farmers due to the short cotton crop and drouth, 
(2) lack of CCC loan differences for light spotted cotton, and (3) poor under- 
standing on the part of farmers and some ginners of classing problems. He called 
our attention to 4 gins (2 cooperatives and 2 independents), 2 of which had lint 
cleaners and 2 did not. He said there was no question that gins with the better 
equipment got better grades. “If they did not—why the extra heavy invest- 
ment?” The records of the Dalles classing office for these four gins for quality 
through mid-September was as follows: 
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Day-to-day variations in classing 


We promised your committee that we would look into the complaint of Mr. C. A, 
Anderson of Birome, Tex., about large variations in the proportions of spotted 
cotton from day to day. Similar complaints were made by other witnesses at 
Greenville, particularly Percy Lee Curtis, Hill County. As we recall all of these 
complaints related to only a few days classing and we found those checked sub. 
stantially in accord with the records of the Dallas classing office insofar as the 
went. Successive lots of samples from fairly typical gins for the first half of 
September 1956 showed the following percentages of light spotted cotton: 





| | 
Gint | Gin2 | Ging | Gina | Gins | Ging 


100 91 
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44 
77 
93 
92 
98 
84 
7 
100 
100 
59 








Classing offices are not encouraged to segregate cotton by gins so as to have 
the same man class all cotton from a particular gin and under no circumstances 
are they to force uniformity of classing by gin points. Classers are urged to make 
every effort to class cotton on the basis of the quality of each sample according 
to standards and to disregard such factors as the way in which another lot of 
cotton from the same gin was classed on the previous or any other day. It is 
easy to see the effect on the farmers if classers in the Dallas office had not recog- 
nized the high percentages of white cotton appearing in an occasional lot of cotton 
from the six gins shown above. Most cotton from these gins is obviously light 
spotted cotton and to belittle classers when they find white cotton in predom- 
inantly spotted lots certainly is not in the interest of the farmers or of accurate 
classing. Since we think that the classer is entitled to the presumption that the 
cotton in these exceptional cases was white as classed, we believe that without 
further evidence of inconsistent classing complaints such as these are unjustified. 
It will be noted that, for the most part, variations in percentages of spotted 
cotton by lots is not excessive and that the illustration brought to the attention 
of the committee by Mr. Anderson certainly was an exception. This could have 
been a mistake but it was surely not evidence of downgrading. 


Classification of grade standards 


It has been brought to our attention by a member of the cotton trade that if 
Mr. Storey did in fact submit a part of an official grade standard to a board of 
cotton examiners for classification, it may be a violation of section 8 of the Cotton 
Standards Act. Although we are inclined to pass over this incident, it may be 
that this portion of the record should be called to the attention of the proper 
authorities. As we understood, it was claimed that the board called this sample 
light spotted. If the box was an old one this is certainly likely to have happened. 
Our own experience is that the former 18-month validity period for the grade boxes 
was too long because of the tendency of the cotton in the boxes to turn yellow or 
spotted and the validity period has now been shortened to 12 months. 
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| Prompiness in returning classing results 
There were a few complaints about delays in returning classing results. The 
| only specific charge we recall was that there had been five samples submitted for 
classification in late August or early September for which results had not yet been 
received on September 19. The Dallas classing office records were examined and 
it was found that 4 of the samples had been classed shortly after sampling and 
that 1 of the samples had never been received by the classing office. When the 
sampler was told this his comment was to the effect that the missing bale was 
probably out on the platform unsampled. Duplicate cards showing classing 
returns were delivered to the sampler who is authorized by farmers to receive the 
cards. He said that the four delayed cards were probably lost in the mail which 
service had been poor. 


Farmer committees 


One complaint was that buyers were permitted to form committees and call on 
classing offices to discuss and observe samples previously classed by the Board. 
This, of course, is true and as was stated at the hearing farmers are encouraged to 
dothe same thing. The following paragraph from a report of Frank C. MeClendon 
on a meeting of farmers at Rockwall, Tex., September 12, 1955, is evidence of the 
Department’s attitude in this matter: 

“Toward the conclusion of the meeting and at an opportune time I suggested 
to Mr. Gaston that he appoint a committee of representatives from each county 
to visit our sample room in Dallas and have explained to them the mechanies of 
classing of some of the cotton that is in question. This request brought hearty 
approval and I believe was well received. _Mr. Gaston appointed the enor 
of each county farm bureau to meet with him after the meeting and decide on 
the date for their visit to the Dallas classing office.” 

We regret that you have had to spend so much time with the problems of cotton 
classing. We are hopeful that we can establish better working relations with 
farmers by bringing about a better understanding of what can and cannot be 
expected from the best of classers and the most uniform cotton. We shall cer- 
tainly try to improve our public relations and, of course, the uniformity of classing 
by every means at our disposal. 

Very truly yours, 
Joun L. McCouuvm, 
Area Manager. 
RopNEY WHITAKER, 
Deputy Director. 


Mr. AutBrrr. It took 10 days to get your card back? 

Sam McDona.p. That’s right. It has been 4 weeks and he still 
hasn’t got the card back. 

Mr. Auzerr. If I didn’t have a meeting tomorrow I would go to 
Dallas and see about this. 

Bernay Mipp.iesrooks. | haven’t got no card, and it has been 
4 weeks I sent my cotton from the Jot Em Down. 

Mr. AuBert. Do you have the bale numbers on that? 

Mr. Mippiesrooks. I gave them to you. 

Mr. Lancaster. There is a possibility that other customers I had 
went to individual gins and did not get spots on them. These are 
what I have records on. If they go to my office and get all my 
records, it will show more. 

Mr. Poacre. We must get a report on this thing within a week. 
Let’s don’t have 4 weeks elapse. If we don’t have a time limit, Christ- 
mas will come. I want to know by next Wednesday in Waco. Was 
that all, Mr. Lancaster? 

Mr. Lancaster. Did you have any more questions for me? 

Mr. Poacr. No; but we want to hear everyone. 


@ 
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STATEMENT OF JOE RICHARDS, FAIRFIELD, FREESTONE COUNTY, 
TEX. 





Mr. Ricuarps. I am from Freestone County, in central Texas. Our 
complaints are about what we have heard today. We want to em- 
phasize that the human error is causing such inhuman results, Mr, 
Poage, and we think something could be done or should be done about 
classification about light-spot cotton. In listening to Mr. Rhodes 
here today, it seems if CCC really wants to help the farmer they can 
make that classification work. We have 2 gentlemen who have ginned 
about 1,600 bales of cotton, and not one single bale of cotton has come 
back as spot. It has all been light spot. Mr. Rhodes testified today; 
he said if they change this thing, and put classification for light spot, 
there would be no protection. He would not have to protect one 
cotton farmer in our county. If the average of these two gins is an 
average, we have not had one bale of spot cotton. I don’t know what 
he is protecting. If the CCC wants to help the farmer, and it is my 
understanding that thing was set up for the farmer, I don’t know why 
such a classification couldn’t be made. 


STATEMENT OF OBEN BEENE, TEAGUE, FREESTONE COUNTY, TEX. 





Mr. Burne. I want to tell you about a couple of bales of cotton. 
We turned around and took this cotton back up there, and it wasn’t 
but $10 difference. One of our Government men said, “If you don’t 
take the outside of this sample, we will take your license.’”’ You have 
to cut deep. We are not satisfied with what we are getting in Free- 
stone County. 


STATEMENT OF H. A. KINNEY, CELINA, TEX. 






Mr. Kinney. I had 12 bales of cotton ginned at Celina gin. They 
all came back Strict Middline. Before reclass there was 7 of them 
Strict Middling %, 3 of them 2%, and 2 of them '%.. I kept the three 
2%, and sent the seven % and '%,. And when they came back I got 
seven Government grades. They raised all the staples and lowered 
all the grades. I just got one %, and the others were *%p. 

Mr. Poacr. Thank you. 















STATEMENT OF GEORGE PFIFENBERGER, EXECUTIVE VICE PRESI- 
DENT, PLAINS COTTON GROWERS, LUBBOCK, TEX. 


Mr. Prirensercer. Mr. Chairman, I am the executive vice presi- 
dent of the Plains Cotton Growers. We have a delegation from the 
Plains bere today and don’t think we can add anything particularly 
new. Weare in sympathy with the things said, and hope some action 
can be obtained on some of these problems. Our season is just 
beginning, so we don’t have any particular trouble yet and don’t know 
how many complaints there will be. We will watch it pretty closely. 
If some basic complaint comes along, we will look into it. 

We have pretty good relations with the Cotton Classing Office. 
This was done through cooperation. We have written a letter to 
Dallas offering the cooperation of our organization if there is lack of 
facilities or funds. If the job is too heavy, then we will offer our 
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organization to the Cotton Classing Office to do a good job acurately 
and efficiently. We will work with any other organization working 
toward this end. It is a most important thing to the farmer and 
sets the value of his crop. We are interested in getting it done as 
efficiently and accurately as possible. 

West Texas has been living with this spot thing for sometime. We 
do have a lot of spot cotton out there. Last year shows 75 percent 
classed as spot cotton. We are going to approach this problem this way: 
What can we do about it ourselves? And what can we ask the Gov- 
ernment todo? We have taxed our producers to carry on the program 
of research. This program is moving on rapidly. We think we can 
reduce spot through a program of research and find the best kind for 
the plains. One angle, leaf spot, causes our trouble. A second angle 
we can work on is working with the Government. Our board has 
not made any official action, but the producers on the plains are just 
as anxious as you are about classing. Plains cottongrowers would 
go along on any program for a definite place for Light Spot cotton. 
We think we have technical information to prove Light Spot cotton 
is much closer to white in spinning value than spot cotton. We think 
we are entitled to that in price. The fact that buyers offer 27 points 
more for it is a good indication. These things take time. 

There is one suggestion. We would like to have more information 
about Spot, Light Spot, Full Spot, or True Spot cotton. The Gov- 
ernment puts out a report twice a month showing the cotton put out 
by each office. They show the percentage of spot but do not show the 
percentage of light spots and full spots. In an area like ours, that 


gives us a blac k eye. We know that our Spot cotton is Light Spot. 
We would like to ask the De ‘partment to make this distinction when 
they make up their biweekly reports. We think it will give a more 
detailed picture of what exists. 

Mr. Poaar. Thank you. 


STATEMENT BY ALTON WEISS, AUSTIN, TRAVIS COUNTY, TEX. 


Mr. Weiss. I am Alton Weiss, of Austin, reporting for the Travis 
County Farm Bureau. We chelcheestinti agree that we need a loan 
value for light spot cotton as well as the split grades. We also realize 
that a hardship has been worked on the cotton farmer due to the 
Smith-Doxey act. 

We feel that a farmer who has received a Smith-Doxey grading ought 
to be entitled to surrender this card to a public licensee when he desires 
a regrade. Therefore, we recommend the Smith-Doxey Act be 
amended so as to permit public licensed graders when the farmer is 
dissatisfied with the Smith-Doxey grading. I know Smith-Doxey 
prohibits two gradings. You must submit your original classification 
to a licensee. ‘Then he can issue what he thinks is a fair grade, of the 
grade the bale would be normally selling on his public market. 

I had a particular farmer—I am a ginner—ginned three bales. ‘T'wo 
we sent to Austin Classing Office. The ones we sent to Austin were 
only Middling Light Spot. The bale he took to Taylor was all right— 
grade Light Spot 27% Middling %. He tried another of his bales to 
be sold at Taylor. The public weigher asked if he had received a 
Smith-Doxey classification. The weigher would not regrade. Hesaid, 
“You must sell it on the Smith- Doxey card.” I bought a bale of 
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Middling. I paid him 27 cents for this bale. As a buyer I wag 
entitled to a new grade. I sold it for 27% cents. Why must he go 
through me to get 27% cents? He should be permitted to do as J, by 
surrendering the classification. 

I know ginners have a great deal of responsibility. They are being 
lambasted from patrons as well as offices. They need to go to greater 
expense and certainly this Smith-Doxey has added greater responsi- 
bility to him. He catches what he doesn’t like. I think also in the 
Smith-Doxey Act we need to get better samples and better educational 
program of drawing samples from the ginner. He should be com- 
pensated for his action. Certainly the ginner could use that. 

[ know that between the light spot and drought, many of our young 
farmers must seek employment. Otherwise light spot erases his 
profit. If he had a white there was $15 to $20 profit in his bale, 
especially if he is a tenant. 

In Travis County grade changes within the day. If you have a 
sample before 1 or 2 o’clock, then they are starting a new sack and 
that sack is completely different from the sack sent in prior. We 
have a saying, ‘‘What the sample is, so is the sack.” 

The farmers are afraid to ask for review because of downgrading of 
reviews. There are cases of cotton coming back of another nature. 
Although they are not satisfied with the first grade, they are still 
keeping it as a classification. 

I know education will help a whole lot. Numerous questions were 
asked at our convention, but the arrogant mood the gentleman was in 
discouraged farmers from asking questions. I have been received 
most courteously by the gentleman. We also know that the attitude 
of the supervisor has a lot of effect on the employees. Some of the 
classers are missing cotton due to the attitude of the supervisor. | 
know that holds true in other industries. My workers are apt to 
make mistakes and certainly overlook things if I am in an arrogant 
mood. You cannot go around and get efficient service if you harp on 
it. Chances are that ought to be investigated. 

We, in our central area and as an association, want to thank the 
chairman and this committee for holding this meeting. We feel that 
a lot of good will come from this hearing. 


STATEMENT OF ROBERT MATTOX, CROCKETT CHAMBER OF) 
COMMERCE, HOUSTON COUNTY, TEX. 


Mr. Matrox. I am Robert Mattox with the Crockett Chamber of 
Commerce, representing Houston County. We learned of this meet- 
ing yesterday afternoon and would like to file a brief and mail it to 
your committee. 

I am the first representative from east Texas. We have got the 
same problems here. I am speaking of the farmers of Houston 
County. We are in the Austin office. Congressman Poage, we 
fought the battle of cotton to regain some of our cotton acreage. 
We have had our severest drought, but the farmers in spite of this 
have produced their normal half bale of cotton. Now we have to 
fight this grading business. 

I ran by a gin last night that had ginned 33 bales. The buyer had 
graded 1,500 bales and bought 1,050 light spot $3 to $25 above loan 
value. The cards were an average of $23.20. All of them $11.74 
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averaged out more than the loan value of the Government. The 
puyer is giving considerably more than some. We are here not to 
criticize but to ask why. 

I have a ginning sheet on the 28th of August classified and had it 
revised 61 percent change in grade. Eighteen of the bales had the 
spots removed, altogether an average $10.60 gain over the Govern- 
ment classification. Here is one 100 percent spots. Another 10 per- 
cent spots. : 

We will document it and put it in proper form and send it to your 
committee. 

We have always called on you and know you have the interest of the 
farmer at heart. 
Mr. Poags. Thank you. 













STATEMENT OF SAM McDONALD, ROUTE 2, PECAN GAP, TEX, 


Mr. McDonanxp. I would like to clarify my statement of a while 
ago. I think there are several men who attended that meeting in 
Dallas 3 weeks ago and heard the statement. Mr. Whitaker didn’t 
understand it. We asked why there was a difference in grades they 
were getting by going to another gin. Will the men stand who heard 
this question asked to Mr. Whitaker? 

(About 8 men stood.) 

Mr. McDonatp. We have a young man there who is an inde- 
pendent, surrounded by oil mill gins. It looks like they are putting 
the pressure on him. 

Mr. Wuiraker. I remember you stating one situation which I 
asked our Dallas office to look into, but I did not connect it with Mr 
Lancaster’s statement. 

Mr. Poacs. We have difficulty in getting the right men with us. 
You understand Mr. Whitaker is in control of all classing offices and 
can’t handle all the details in the Dallas office. We should have had 
someone else from Dallas. We thought we were getting the men who 
were doing this job. I understand no superior can understand all 
that is being done in the office. Had we called for the man further 
down the line, he wouldn’t have known what the policy is. We 
can’t get all the right people at one time. That is one of the handicaps 
of bigness of the Government. No one man has all the authority and 
that is a good thing, too. 




































STATEMENT OF L. J. TURNER, FREESTONE COUNTY, TEX. 


Mr. Turner. I am L. J. Turner of Freestone County. One field 
representative came by my place and said one of the samples would 
have to be cut from the back right next to plate. We don’t feel that 
is right. We want to resample it and send it in. That dirt and 
damaged cotton, we don’t feel that is a true sample of a bale of 
cotton, grading from the low side of the bale of cotton. 

Mr. Poaaer. Let’s ask Mr. Whitaker about that. 

Mr. Wuitaker. Those are not our instructions. We will try to 
correct this misunderstanding. 
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STATEMENT OF PERCY LEE CURTIS, HILL COUNTY, TEX.—Resumed 


Mr. Curtis. I would like to ask just one question. Here’s a cotton 
classification sheet of Smith-Doxey. We beg Dallas men to get these 
sheets for us. Here we have a gentleman from Austin office who 
shys they get them all the time. What have we got to do to get some 
of them? 

Mr. Poace. The committee doesn’t know much about it. 

Mr. McCottvum. As a civil-service servant, 1 think it is my job 
to do my job at the least money to the taxpayer. We are running 
some experiments in the Dallas office and Oklahoma, and are going 
to run it in the Lubbock office. As a civil servant for 28 years, I am 
— and not ashamed of it. It has always been the policy of the 

ivision to run it to save the taxpayer. It is the experiment in the 
Dallas CCC, and will be in Lubbock this year, of not preparing the 
classification sheet. It is saving about 2 cents per bale on our card, 

Mr. AtBerr. Why are you experimenting in the Southwest for and 
they are not in Charlotte? 

Mr. McCotium. Maybe we have a little more initiative. It is 
being carried on here. It is a tremendous cost and we are proud of 
the fact we are saving it. The cards are coming back to the indi- 
vidual farmer in care of the gin. We are putting the classification 
right on the gin ticket and keep a duplicate record. I don’t under- 
stand the value of those class sheets. The individual farmer gets the 
card. It comes back through the gin. I don’t believe we are denying 
you & service. 

Earut Cuester of Sudan, Tex. If I have to put it on every ticket 
I will have to hire another bookkeeper. 

Mr. Poage. Isn’t the cost per individual sheet much greater when 
the gin does it than when you do it? 

Mr. McCoutvum. In Dallas we are not making a copy. We are 
photostating the card before it comes out to you. 

Mr. Poage. Looks like it could be done a little cheaper. 

Mr. McCotuvum. That is about the average cost in 36 offices. 

Mr. Poagsr. When a record of the gin is copied off, would that be 
acceptable to you? Would you have to go back to your office and 
look up your sheet before you would accept that? 

Mr. McCo.uium. We must make a record of the card before it 
leaves our office. 

Mr. Poagcse. You wouldn’t accept that in my handwriting? 

Mr. McCouuvum. I would be willing to accept yours, but would 
check the official record. 

Mr. Poags. You would accept the card. Now, is there anyone 
else who wants to present something new? 

Mr. Anprerson. We don’t like this experiment. We would like to 
make that a part of the record, due to the fact that we request this. 
The Dallas Smith-Doxey has always paid its way. They have a 
reserve and we don’t see why this could not be given to us. 

Mr. Wuirtaker. It is needless to explain to you, Mr. Poage, that 
the Smith-Doxey service operates on appropriated funds. 

Hoyr Gaston. Congressmen Poage and Albert, districts 2, 4, and 
5 of the Farm Bureau and others comprising additional farm bureaus, 
today thank you for taking time to hear this serious problem. Your 
attitude, sympathy, and actions were appreciated today. Thanks a 
million. 
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Mr. Poacs. We appreciate the fact you have taken the trouble to 
come here. If we are going to have the Government really represent 
the people, the people must come out and express themselves. Your 
servants must provide the opportunity for such expression and that 
is what we have today. That makes for better government. We 
appreciate the Greenville Chamber of Commerce for their hospitality. 

he committee will adjourn. 

(The following data ond statements were submitted to the sub- 
committee by Ellis County Farm Bureau:) 









Exursit No. 1 





ANDERSON, CLayTon & Co., INc., Houston, Trex. 

















Grade and staple differences, Sept. 5, 1956 


Staple 


34-inch %-inch 





134 6- 
| inch 
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ODD...-.-- 
ter heen ome —1050 | —950 | —850 










Y-UL-UD- ..__-...........| —1200 | —1100 | —1000 
ZH-US-ET-IT 325 









E—Good Middling H—Extra bright, smooth character 









l—S8trict Middling M—Denotes color of one grade lower 
0—Middling L—Light Spot 
U—Strict Low Middling S—Spotted 
Y—Low Middling D—Dull 
Z—Strict Good Ordinary T—Tinged 
X—Good Ordinary W—Stained 
R—Ordinary 





The letters K, F, A, and B will represent Micronaire readings by groups— 
premiums and penalties are as follows: 
K—Micronaire readings of 3.5 and higher in all qualities, even. 
F—Micronaire readings of 3.0 through 3.4, minus 75 points. 
A—Micronaire readings of 2.6 through 2.9, minus 200 points. 
B—Micronaire readings of 2.5 and lower, minus 500 points. 
Any cotton of irregular character or of lower value than shown above will be 
rejected. Gin-cuts will be penalized 175 points. 
Yours very truly, 
















ANDERSON, CLAYTON & Co., 
Buying Department. 
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Exursit No. 2 
SraTEMENT BY GEORGE TROJACEK, ManaGER Ennis Co-Op Gin Co., Ennis, Tax; 


The 1956 cotton crop ginned at the Ennis Co-Op Gin Co. is 1,388 bales. These 
bales were classed by Smith-Doxey and approximately 50 percent of this cotton 
was classed ‘‘ Middling light spot.” 

(Signed) GroreE Trosaczk, 
Manager, Ennis Co-Op Gin Co, 
State or Texas, 
County of Ellis, ss: 

On this day personally appeared , who stated that he signed the 

above and that the statement is his own. 


Notary Public, Ellis County, Tex, 


Exuisit No. 3 


AVALON COOPERATIVE GIN Co. 


Approximately 60 percent of the samples we have sent for Smith-Doxey classing 
have been graded “light spot.” 
Bruty GILgs, 
Manager, Avalon Co-Op Gin Co. 


This estimate was made by the manager of Avalon Cooperative Gin Co., of 
Avalon, Tex. 
C. R. YounGsB Loop, 
President, Board of Directors, Avalon Co-Op Gin Co., Avalon, Tez, 


State or TExAs, 
County of Ellis: 
, on this day personally appeared before me and stated that he 
signed the above, and that the statement is true. 


Dated: September 17, 1956. 


Notary Public, Ellis County, Tex. 


Exutisit No. 4 


STATEMENT BY JACK BARTLETT, MANAGER OF THE BARTLETT Co-Op Gry, 
BARDWELL, TEx., SEPTEMBER 13, 1956 


In August of this year, 1956, we ginned 612 bales of cotton. Of this cotton the 

United States Government class ran about 40 percent light spotted. 
Jack BARTLETT, 
Manager, Bartlett Co-Op Gin. 
Strate or TExAs, 
County of Ellis: 

On this day personally appeared , who stated that he signed the 

above and that the statement is his own. 


Notary Public, Ellis Count, E Tez. 
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Exuisit No, 5 


§raTEMENT BY GEORGE GRAMMER, MANAGER, PLANTERS Co-op GINNING SOCIETY, 
BaRDWELI, Tex., SEPTEMBER 13, 1956 


We ginned 1,752 bales of cotton up to September 1, 1956. These samples were 
gent to Dallas for Smith-Doxey classification, of which we estimate at least 55 
percent were classed as spotted. 

Some cards are very slow about being returned to us. Some of the later num- 
bers come back before the earlier numbers. 

Also enclosed is an example of cards being sent to the wrong gin. 


PuaNnTERS Co-op GinninG Society, 
Grorce Grammer, Manager. 
Strate or Texas, 
County of Ellis: 
On this day personally appeared , who stated that he signed the 
above and that the statement is his own. 


Notary Public, Ellis County, Tez. 


Exhibit No. 6 


A StaTEMENT BY Mr, FRED TERRELL, ManacErR Howarp Co-Op Gin, Route 4, 
WAXAHACHIE, TEX. 


Our bookkeeper has kept actual records of all the green cards returned to us by 
Smith-Doxey on cotton which we have sampled and sent to them for classing. 
Our records show that out of 730 bales, 388 (53 percent) have received a light 
spot classification. 
Frep TERRELL, 
Manager, Howard Co-op Gin. 
State or Texas, 
County of Ellis: 
, on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own. 


Notary Public, Ellis County, Tex, 
Dated ———. 
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Exuisit No. 8 
STATEMENT BY Mr. W. W. Gitiespre, Corron Propucer, AvALoN, TEx. 


I am a cotton producer near Avalon, Tex. My allotment is 95.9 acres. I 
have produced 31 bales in my 1956 crops. 

My cotton acreage is all upland. There are no dead spots, and I carried out a 
systematic poisoning program for insects. 

My entire crop was harvested without a rain or shower occurring during the 
harvest period. 

The crop was hand picked with no asphalt treated pick sacks used. No de- 
foliates or dessicants were used. 

My entire crop was classed by Smith-Doxey a Service; 24 bales received 
a Light Spot classification, 3 a Strict Middling classification, and 4 a Middling 


lus. 
r On September 13, 1956, a local cotton buyer offered to give $2 a bale more than 
the loan value for all of this cotton with a Light Spot classification, with a staple 
length of ?%2 or less. He made no offer for the remaining seven bales not carry- 
ing a Light Spot classification. 

intend to hold this cotton as long as possible with the hope that proper value 
will be given to cotton graded Light Spot. 


(Signed) ———— ———. 


Exuisir No. 9 
A SraTeMenNT BY Mr. Pattie Curry, Corron Propucer, Routes 3, Ennis, Tex. 


I have produced cotton for 36 years near the Howard community of Ellis 
County, Tex. For the past 2 years I have particularly noticed that the cotton 
trade has paid a bonus for cotton classed Fight Spot. In fact, on Saturday, 
September 15, 1956, while I was visiting in the office of Mr. Dee Boyd, cotton 
buyer of Waxahachie, Tex., Mr. Boyd offered to pay 28.50 for cotton classed 
Strict Middling Light Spot 7%». This offer is a premium of $1.70 per bale above 
the present Government loan value for this grade and staple length. 

(Signed) Puiture Curry. 
State or TExas, 
County of Ellis: 
on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own. 
Dated 

















Notary Public, Ellis County, Tex. 


Exuisit No. 10 


STATEMENT BY J. B. UNpDERwoop, Cotron Farmer, Forreston, TEx., 
SEPTEMBER 17, 1956 


My cotton acreage allotment is 550 acres. My cotton land is upland. I have 
no dead cotton. I was dissatisfied with the classing on the first 35 bales classed 
by the Dallas Smith-Doxey office. All of this cotton was classed light spot (25 
bales), and was submitted for reclass. The results are outlined below. This 
cotton was hand pulled within a period of 5 days and there were no rains durin 
that period. The cotton was all ginned at Forreston Co-Op Gin. On the origin 
grade 25 out of 35 bales were classed light spot. On the reclass the light spot 
classification was dropped on 13 bales. The grade was raised on a total of 16 bales 


out of the 25 bales, raising the loan value on 16 bales by $195.85 or on average of 
$12.24 per bale. 
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Gin Original class jnal loan Reclassified sified | Points | Raised 
No. value loan | raised |per bale 
Fadia inp tical ieee tees treet nee cones nn 
88 ms Middling Light Spot } $28.16 | Same-........-- ait tena Decinbaak $28. 16 0 0 
%2. 
9D) so adc cee a eg eee 28.16 | Middling 2%e2__..-..........--| 30.1% 2.00 1 
69 | Strict Middling Light Spot 7%} 27.36 |. ...do.......-2---222. 222 2. 30.16} 2.80 “ie 
61 a Middling Light Spot | ...__-- BND s co Keds dh ccginceccebesailacccetediecipncs A 
$2. 
§1 | Strict Middling Light Spot %-.| 27.36 | Middling 2%2_ __.___________- 30. 16 2. 80 14.00 
46 ee Middling Light Spot |. ____.- COs howto ected. av Sica. Ua Bee 
42. i” 
See ee cries 8 ad unit oc Shwe 28.16 | Middling 2%2_.__........... 30. 16 2. 00 10. 00 
en ee SE ers ....| Same- $eioe. 20. She eee s : wacce see 
18 | Strict Middling Light Spot 76_| 27.36 | Middling2%2 __..............] 30.16 2. 80 14.00 
TOS. cecrtaibndece davnennte ik Sade eees oes Sdeeak mince han skeohes 30. 16 2. 80 14.0 
RS Be i ee SE Diels alan 0-16 apie aon eis a 2. 80 14.00 
Ort. 4d et oe nd eo fy ORES pea ee 30. 16 2. 80 14. 00 
A Tee ee ere ee goed | Were rere ee | 2. 80 14.00 
68 yo Middling Light Spot | 28.16 | Middling '%6_...............- 31. 56 3. 40 17.00 
32. 
58 | Strict Middling Light Spot %.| _.. ..| Same.__-.-.-... .-..-2-..-.--].- 2.--- JESSY Be 
92 | Strict Middling Light Spot | 28.16 | Middling!%6_.........--.-- 31. 56 3. 40 17.00 
292. 
108 | Middling Light Spot 2%2 ___-. Ms inp eb Siadisiw ne! =e 
91 | Middling Light Spot 7__- aes TET akc adcactnenetbedan fasekack eucucaeeioaee 
493 | ne AB a eee | eer eee Seth ieee | wade 
2949. | | | 
175 | Middling Light Spot 76........| 25.36 Middling Light Spot 2%2_..._| 26.31 . 75 3.75 
34 | Strict Middling Light Spot 7s.| 27.36 | Strict Middling Light Spot 28. 16 . 80 | 4.00 
294 . 
59 a Middling Light Spot | 28.16 | Strict Middling Light Spot | 29.21 1.05 5.10 
$2. | |} 1546. | | 
83 | Strict Middling Light Spot 76.) 27.36 | Middling 1545__._.-_- | 31.56 4. 20 21.00 
82 Strict Middling Light Spot |_.._._-- ORME 2, eo bse abd u fo ct as 
2942. 
a ee ee ee ..--| 28.16 | Middling 29é2._....:.-.. .... | 30.16 2.09} 10.0 
ie. 20. SSSR POR ee Pout: ALER EL ois suk ee ees: 2) 





















State or TEXAS, 
County of Ellis: 


—_______————— on this day personally appeared before me and stated that 
he signed the above, and that the statement is his own. 
Dated ———. 


(Signed) 


Exuipit No. il 
SraTeEMENT BY W. D. Bozex, Farmer, BARDWELL, TEX. 


On August 16, 1956, I had bale No. 151 ginned at the Bartlett Co-Op Gin, 
Bardwell, Tex. This bale was sent to the compress and sampled and the sample 
sent to Dallas, Tex., for Smith-Doxey class. It was returned a few days later 
classed as Strict Light Middling Spotted %-inch staple. This class and grade 
being to low too place the bale in the Government loan, 

The gin requested the compress to have the bale reclassed, which they did. 

The reclass came back from Dallas a Middling ?%2, which was placed in the 
Government loan at $30.16. 

(Signed) W. D. Bozex. 





STatTe or TEXAs, 
County of Ellis: 


On this day personally appeared W. D. Bozek, who stated that he signed the 
above and that the statement is his own. 


Notary Public, Ellis County, Tex. 







1ed the 


| Tex. 
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Exursit No. 12 


ASraTeMeNT BY MR. Frep TeRRELL, ManaGerR Howarp Co-op Gin, Router 4, 
Waxanacuig, TEx. 


The following is a list of cotton, identified by gin bale numbers, which was 
resampled and sent to the Smith-Doxey Classing Service for a reclassing. Table 
shows the original class, the reclass, and variation in value between classes. 


Original class Reclassified 


Middling Light Spotted % DARE 9 le..n 2550s Shel dsen dice ‘ 
— Light Spotted 292... ............]-.--- do 
: _- Strict Middling Light Spotted !5i« 
Middling 2%2 
_.| Strict Middling Light Spotted %-.-.--_-.- d 
. mee. Middling Light Spotted 2%2._.. _.- 
. ict iacs coknecindtionamon 
Middling Light Spotted 7%... __...._.----| Strict co Middling % 
Strict Middling Light Spotted %_- _ Strict Middling Light Spotted 2%2 
Strict Middling Light Spotted 156. Strict M tie Light postien A. oo 
Middling Light Spotted 2%%2 .--| Strict Low Middling 7%... -......-...-- 
Middling Light Spotted 7- Middling Light Spotted Be ih ceipsataelics 
Middling Light Spotted '%.6_- etn 
Strict Middling Light Spotted ‘1Ke- = Striet Middl 
Middling Light Spotted !%6 : Middling Light 8 
Middling Light Spotted 7% Strict Low Middl 
Middling Light Spotted 2%2._........._...| Strict peg Light Spotted 1Ke 
; aou-e--- - --.--.----------.---- ----| Strict Light Middling 2%3 
Strict Low Middling 1 inch 
Strict Low Middling 342 
.| Strict Low Middling 2%2 


do 
. Strict Low Middling %--_.__-- 
Niidating ‘Light Spotted 7%. Strict Middlin 
ee onnllacentatheroetae- _..--.......-.| Striet Low Middlin: 
Strict Middling Lig ¢ Gaotsod KB 
Strict Middling Light Spotted 2%2__..--- 


WO cincoce sat fearon 


BSohpapoopapors 
SIRSRSAHASARSSRS ASSSsSs 


RY] ee 
PE Swaroo 


(Signed) Frep TuRNER. 
State or TEXAS, 


County of Ellis: 


Fred Turner on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own. 


Dated September 17, 1956. ———_ ——_ 
Notary Public, Ellis County, Tez. 


Exuisit No. 13 


Statement By Mr, W. E. Dover, a Cotton Farmer From Ennis, Tex. 


I am disgusted with the Smith-Doxey classing. 1 back the green card on 


the last bale I ginned, and still do not have green car 
weeks ago. 

I take 2 bales to the gin on the same trailer, pulled by the same hands, from 
the same field, same cate f cotton, and the Smith- Doxey people grade it as much 
as $10 difference between these bales. 


for cotton ginned over 3 


(Signed) W. E. Dover, Ennis, Tez. 
State or TEXas, 


County of Ellis: 
——— ———, on this day personally appeared before me and stated that. he 
signed the above, and that the statement is his own. 


Notary Public, Ellis County, Tez, - 
IAA crsaemsceis esuihiiei 
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Exursit No. 14 
Sratement By Mr. H. H. WitLovensy, a Cotton Farmer From Rep Oak, Tex, 


I had 25 acres in cotton this year and made 8 bales of cotton. I had this cotton 
ginned at the Rocket Co-op Gin, sampled and sent to Smith-Doxey for ¢ . 

When I placed this cotton in the loan, gin bale No. 294 only brought 26,3} 
cents per pound, while gin bale No. 397 brought 31.56 cents per pound. 

I cannot understand why there should be that much difference in these ‘ 
Hat were pulled by the same hands, in a period of 1 week. All of the cotton wag 
Lankhart variety and there was no rain on any of it. (Biened) 

ign —_—_—— 





State or Texas, 
County of Ellis: 
, on this day personally appeared before me and stated that he 








signed the above, and the statement is his own. 
Dated 








Mitprep McC.ienpon, 
Notary Public. Ellis County, Tez. 


Exuisit No. 15 


STaTeEMENT BY Mr. Roy Martin, Corron Farmer From Waxanacuig, Tex, 


I have been farming in Ellis County for over 20 years and have been raising 
cotton during all of these years. 

Smith-Doxey classing service has classed 22 bales of my cotton this year, 
Twelve of these bales have been classed as Light Spot. 

Knowing the condition under which my cotton was produced, and that it was 
harvested and ginned under the same conditions without any rain, I cannot 
understand why there should be as much as $30 per bale difference in value as 
classed by Smith-Doxey. 

(Signed) Roy Martin, Wazahachie, Tez. 
Strate or Texas, 
County of Ellis: 
, on this — day of , personally appeared before me and 
stated that he signed the above, and that the statement is his own. 

















Notary Public, Ellis County, Tex. 


Exuisit No. 16 


STaTeEMENT BY Leste Wricat, Farmer From WaxanAcui£, TEx., SEPTEMBER 
14, 1956 


Beginning about the middle of August, I pulled 7 bales of cotton and had 5 of 
them ginned at the Boyce gin. 

I wanted to catch the seed on the other two bales so I put them in the cotton 
house. Smith-Doxey classed the 5 bales and when I put them in the loan they all 
brought better than 30 cents per pound. 

Two weeks later I had the two bales ginned out of the house and caught the 
seed, When I got the classes back on these 2 bales they were worth on 26,31 
cents per pound in the loan. 

These 7 bales were all oo on good land, pulled by the same hands, under the 
same conditions, within 2 days time, yet Smith-Doxey classed them so that there 
is $20 between them. 

I cannot understand what is wrong. 

LEstiE WRIGHT. 
Stats or Texas, 
County of Ellis: 
on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own, 


Miuprep McCuienpon, 
Notary Public, Ellis County, Tez. 
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Exursit No. 17 
SraTeMENT BY Mr. Atron ApaAms, A Cotton Farmer From Farris, Tex. 


I have made 48 bales of cotton on my 1956 crop. The Smith-Doxey service 
has classed 40 bales and 31 of them have been classed Light Spot. All of this 
éotton was a Lankhart variety, grown on good ground, planted at the same time, 
harvested the same way in 3 weeks’ time, with no rain on it. 

I am very dissatisfied with the classing of my cotton. 


(Signed) Auton ApaAms. 





Srate or TEXas, 
County of Ellis: 
, on this — day of 
stated that he signed the above, a 











personally appeared before me and 
nd that the statement is his own. 





Notary Public, Ellis County, Tez. 


Exursit No. 18 

























STATEMENT BY JAKE Rupp, a Cotton Propucer From Srerrerr, Tex. 


This year I have an 80-acre block of land on which I produced 25 bales of 
cotton. Samples from these bales were cut at the compress and sent to Smith- 
Doxey for classing. 

When they came back and I went to check the loan price on them, I found 
that there was a difference in value of approximately $25 between some of the 


bales. 

The 80-acre block on which I raised this cotton is all just alike; it was kept 
free of grass and weeds, there is no dead cotton on it, and all of the 25 bales 
were pulled in a 5-day period with no rain or damp weather. 

I am highly dissatisfied with Smith-Doxey classing. 


(Signed) Jaxe Rupp, 
Waxahachie, Tez. 
Strate or TEXAS, 
County of Ellis: 
, on this — day of , personally appeared before me and 
stated that he signed the above, and that the statement is his own. 

















Notary Public, Ellis County, Tex. 


Exursit No. 19 
Statement or W. M. Forston, FarMER From BaRDWELL, TEX. 


I have been farming this same land since about 1930. I have about 240 acres 
in cotton and picked out 60 bales. 

I have the Smith-Doxey classes on 41 bales; 26 are Light Spot, out of the 41. 

When I got the grades back from Smith-Doxey, there was as much as $40 
difference in loan value between bale No. 1913 and bale No. 163. 

This cotton was picked from good heavy land with no dead spots, picked by the 
same hands and planted about the same time, and the same variety of cotton. 

It is just hard for me to understand why there should be so much difference. 


W. M. Forsron. 












State or TExas, 
County of Ellis: 


W. M. Forston on this day personally ap before me and stated that he 
signed the above, and that the statement is his own. 








Notary Public, Ellis County, Tex. 
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Exuisit No, 20 


SraTEMENT BY GEORGE GRAMMER, MANAGER, PLANTERS Co-op Gin, Barpweu, 
Tex., SEPTEMBER 13, 1956 


We ginned bales Nos. 1249, 1250, 1251, and 1252 off the same truck. They 
were classed by Smith-Doxey and had 3 different grades and 3 different staple 
lengths. This made them § in the loan with $15 difference, yet they were the 
same kind of cotton, pulled on the same day. 


(Signed) GrorcE GRAMMER, 


Manager, Planters Co-op Gin. 
Strate or TExXas, 


County of Ellis: 


On this day personally appeared George Grammer, who stated that he signed 
the above and that the statement is his own. 








Notary Public, Ellis County, Tec. 


Exuisit No. 21 


STATEMENT By C. R. YouNnaBLooD, Farmer, AvaALon, TEx. 


Gin No. Grade Loan price| Date ginned 
3 bales ginned from truck: 
ac cchcaaidins anuubiindi Strict Middling Light Spotted 1546........._-- 29.21 | Aug. 23, 1956 
i seurenntibisenistibien strand Middling Light Spotted 1%6.............-...-- 27.16 
SER nccaee sition ti Geinneen serpin Strict Middling Light Spotted 1%{6-_........_-- 29. 21 
2 bales from same truck: 
ED. tnkcubonearoncwccegeaie OD Able tito eh ieabe bin kta ele ie dakse tla 29.21 | Aug. 22, 1956 
TO acaiek einen Ee eaiedaaee Middling Light Spotted 2942... ............-.. 26. 31 
3 bales from same truck: 
We Antica tetawennb’ Strict Middling Light Spotted 15%{6-_.....--.--- 29. 21 Do. 
ET Strict Middling Light Spotted 3442._........-- 29.71 
ee ten amincdcnid Middling Light Spotted !546.....-..-.-....-.- 27.16 
3 bales from same truck: 
RES Ser ae Strict Middling Light Spotted 15%{6__.....-.._- 29.21 | Aug. 29, 1956 
ae eh Middling Light Spotted 2%2-_......-.....-...- 26. 31 
Be adhc etdetundécneesces Middling Light Spotted 1546........-.-.---..- 27.16 


This cotton, numbered consecutively, was ginned from the same truck, by the 
same gin, and pulled by the same hands. The grades and staple lengths shown 
are the inconsistent classifications placed on this cotton by the Smith-Doxey 
cotton classing office, of Dallas, Tex. 

(Signed) C. R. Younas.oop, 


Avalon, Tez. 
Stare or TExas, 


County of Ellis: 


C. R. Youngblood, on this day personally appeared before me and stated that 
he signed the above, and that the statement is his own. 








Notary Public, Ellis County, Tez. 
Dated September 17, 1956. 
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Exurpit No. 22 


SraTEMENT By A. F. WestBroox, Farmer, Route 4, WaAxXAHACHIE, TEX., 
SEPTEMBER 18, 1956 


I do not understand why there is so much variation between classes by Smith- 
Doxey on bales ginned consecutively. Bales Nos. 836 and 837 were grown and 
pulled just alike and carried to the gin on the same trailer. 


Value of 
Grade i 500-pound | Difference 
bale 


Strict Middling Light Spotted___.- 28. 16 $140. 80 
Strict Middling 31.91 159. 55 


(Signed) A. F. WesTBRooK. 
State of Texas, 
County of Ellis: 
A. F. Westbrook, on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own. 


Notary Public, Ellis County, Tex. 


Exuisit No. 23 
STATEMENT OF HaroLtp TurNeER, Farmer, Route 4, Ennis, Tex. 


The table below indicates the variation in value between bales ginned con- 
secutively at the Byrd Co-op Gin. These bales were produced and harvested 
under like cireumstances, on the same day and pulled by the same hands. They 
were carried to the gin individually in single-bale trailers. I can observe no 
reasonable explanation for such substantial variation in value. 

Price per | Difference | Price per | Difference 
Gin bale No. d in value | Gin bale No. pound in value 


(Signed) Harotpd TuRNER. 
State or TEXAs, 
County of Ellis: 
Harold Turner, on this day personally appeared before me and stated that he 
signed the above, and that the statement is his own. 


Notary Public, Ellis County, Tex. 
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Exurpit No. 24 


Irauy, Tex., September 12, 1956. 
To Whom It May Concern: 

On September 4, 1956, I sampled approximately 175 bales of cotton and sent 
them in 5 sacks to be classed in Dallas classing office. 

All this cotton was ginned under the same conditions within a 2- or 3-day period, 
It was random sampled and placed in the sacks. On September 8 I received the 
classifications on 2 sacks containing approximately 60 bales of cotton. Twenty 
of these sixty bales, or 33% percent carried the Light Spot classification. On 
September 9, I received the class cards on the other 3 sacks; 112 of these 115 bales, 
or over 97 percent were called Light Spots. 

The above information leads me to believe that the person who grades the 
cotton has more to do with whether you get a Light Spot classification than 
whether or not the cotton is actually light spotted. 

(Signed) CHARLTON GRAvVEs, 
Strate or TEXAs, 
County of Ellis: 

On this day personally appeared Charlton Graves, who stated that he signed 

the above and that the statement is his own. 


Notary Public, Ellis County, Tex. 


Exuisit No, 25 


StaTeMEeNT By C. E. WarRE, MANAGER OF THE Byrrp Gin Co-op Association, 
Inc., Ennis, Tex., SEPTEMBER 13, 1956 


We would send off a sack of 40 to 50 samples to be graded by the Smith-Doxey 
classing service and all would come back good grades in that sack. , 

On the following day, we would send another sack of 40 to 50 samples for 
classing, the cotton coming from the same farms, pulled by the same hands, with 
no weather change and all of the grades would be bad in that sack of samples. 

(Signed) C. E. Ware, 
Manager, Byrd Gin Co-op Association, Inc. 
State or TEXAs, 
County of Ellis: 

On this day presonally appeared C. E, Ware, who stated that he signed the 

above and that the statement is his own. 


Notary Public, Ellis County, Tex. 
(Whereupon, at 4:30 p. m., the committee adjourned.) 


x 





igned 


lex. 





